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ZHAO ZIYANG ON DEVELOPING EXPORT-ORIENTED PRODUCTION SYSTEM 


Beijing NONGYE JINGJI WENTI [PROBLEMS OF AGRICULTURAL ECONOMY] in Chinese 
No 12, 23 Dec 86 p 3 


[Article: "Comrade Zhao Ziyang Discusses the Issue of Building an Export- 
Oriented Production System™] 


[Text] On 5 August 1985 at a meeting of the State Council to discuss foreign 
trade in the Seventh 5-Year Plan, Premier Zhao pointed out that China's 
ability to create forcign exchange through exports will determine the extent 
of our foreign trade and technological exchange, restrict the scale and 

proy ress of our domest/.c economic construction, and be a major issue of 
strategic importance affecting the future of our policy of opening to the 
outside world. Striving to create more foreign exchange through exports will 
be the basis for and the key to further expanding our foreign trade and tech- 
nological exchange. In order for us to open to the outside world, our indus- 
tries will have to be able to compete on international markets. Increasing 
our exports will increase our economic growth maneuverability. But our 
foreign trade is now facing the challenge of stiff international competition, 
Our past foreign trade reforms were in the field of circulation alone, were 
decentralized, individualistic, and confused, resulted in small merchants and 
peddlers being sent abroad to promote the sale of goods, and did not con- 
scientiously solve such production problems as too few product varieties, low 
product quality, unmarketable designs and colors, late delivery, and an un- 
reliable supply of goods. They did not coordinate production and circulation 
or form an export-oriented production system that was able to improve our in- 
ternational competitiveness. 


If these longstanding weaknesses are not overcome, our exports will become 
less and less competitive and be unable to cope with international monopoly 
capital. Our export of some traditionally fast-selling goods has steadily 
deteriorated to the point of having declined to a great extent, and it has also 
been difficult to create new fast-selling goods. Thus, not only have our ex- 
ports been unable to increase, but there is also the danger that they will de- 
cline and shrink, Therefore, we will have to pay specific attention to pro- 
ducing export goods. We will have to change from selling whatever we produce 
to producing whatever is needed on international markets. Thus, we will have 
to stress production first, and build a system suited to the growth of export- 
oriented production and circulation, and a number of bases and special 
factories that produce mainly for export. The bonds of the existing domestic 
system will have to be broken, 





Based on the principle of choosing the best by such methocs as appraisal 
through comparison and public bidding, evaluation committees composed of 
certain impartial and responsible experts will have to choose those factories, 
enterprises, and agricultural production regions which conform to export 
qualifications, are superior, and have good transport facilities, as special 
export-oriented factories and bases to concentrate on producing export-oriented 
factories and bases to concentrate on producing high-quality, low-priced goods 
for export. For instance, such regions as Jilin Province can be chosen for 
corn and such regions as Heilongjiang for soybeans; supplies of live hogs to 
Hong Kong and Macao can be exported from neighboring Guangdong, while live hogs 
needed by Guangdong markets can be provided by such places as Hunan. More of 
Shanghai's famous brand light textile products can be exported, and domestic 
market shortages can be supplied from other places. In summary, the various 
regions must not be allowed to produce the same kind of export gocJs in a de- 
centralized way regardless oi their qualifications. We cannot always considsr 
the effect on every area and yield to people's ways of thinking, demands, or 
vested interests. Th‘s would negate progress and offer no solution, 


As to exports, decentralized sectionalism must be overcome or no one will 
profit. We will have to use the same methods of appraisal through comparison 
and public bidding tha: are used to select athletes for the national team, re- 
cruit the best, and train and temper them to go abroad to participate in inter- 
national competition and capture markets. Persisting in this will produce 
results in a few years. The selected export bases and special factories should 
focus their energies to import advanced technology, renew and transform their 
equipment, improve their scientific research and development of new technology 
and new products, and formulate different examination norms from those used by 
domestic enterprises, and economic accounting methods favorable to creating 
foreign exchange through exports. They should be given certain price, tax, 

and credit preferences so that they can support their exports with imports, 
integrate their imports and exports, and .mprove their ability to reform and 
grow on their own, They will have to persist in giving priority to the quality 
of their goods, gradually set up and perfect sales promotion systems and 
service networks abroad, achieve stable quality, a reliable supply of goods, 
and prompt delivery, offer good service, and be particular about their reputa- 
tions in order to improve their ability to compete in international markets. 
Otherwise, it will be very difficult for us to develop our exports, 


12267/12859 
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REGIONAL ECONOMIC DEVELOPMENT PLANS URGED 
0W202030 Beijing XINHUA in Englicn 1522 GMT 20 Feb 87 


[Text] B.ijing, February 20 (XINHUA)-—-Local governments should make their 
own economic development plans in accordance with their specific natural and 
social conditions, an official said in an interview with "Economic Daily”. 


Gao Chunde, chief of the State Planning Commission's regional bureau, said 
local governments should better acknowledge and assess the strengths and limita- 
tions of their regions and make long-range plans accordingly, under the general 
guidance of the country's Seventh Five-Year Plan. 


In recent years, he explained, many local governments have been busy drawing 

up their own economic development strategies. In doing so, however, they 

generally failed to analyze extensively their prior experiences and the future. 

Several areas set ambitious goals before they calculated their economic 

strength, and some just tried to copy advanced regions, disregarding their 

own conditions. - 


Gao said that many regional development strategies are conservative in that 
they merely strive for an all-round development and have no localized traits. 


For years, regional authorities made their own development plens in isolation. 
As economic reform has proceeded, business ties between different regions and 
different levels have been forged. 


In view of such developments, he said, some inter-regional economic plane 
are needed. 


Smother gvtical in the same issue of “Economic Daily" stated that each 
region should undertake reform in its own way. 


China is a vast country, with its various regions at different levels of 
economic, cultural and social development. A general plan for reform can 
only be highly abstract. Such a plan cannot provide detailed instructions, 
and local governments are likely to come up with various interpretations of 
it, some of which inevitably rum counter to the real intent of reform. 








Reform should start on a regional scale, this article said. Such smaller plans 
will help local leaders assume a greater sense of responsibility and set clear 
goals. 


Successful breakthroughs in economic reform may start first in smaller areas 
and then spread across the countiy, it commented. 


/9716 
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NATIONAL AFFAIRS, POLICY 


OWNERSHIP REFORM, STOCK ENTERPRISE MANAGEMENT ANALYZED 


Beijing ZHONGGUO JINGJI TIZHI GAIGE {CHINA'S ECONOMIC STRUCTURE REFORM] in 
Chinese No 1, 23 Jan 87 pp 24-25, 29 


[Article by Li Yining [0632 0110 1337]: “Ownership Reform and Stock Enterprise 
Management (Continuation)"] 


[Text] III. 


Converting the original capital of enterprises into stocks will be the most 

important and also the most complex issue in transforming enterprises into 

stock companies. This refers to converting the capital of state-owned enter- r 
prises, and of large and medium-sized ones in particular, into stocks, Con- 

verting the original capital of collective enterprises into stocks will be 

somewhat easier, with small state-owned enterprises being able to use the 

methods of leasing, contracting, or converting to a cooperative economy as the 

substance of their ownership reform, without becoming involved in the issue of 

converting their capital into stocks, 


How far can converting state-owned enterprise capital into stocks be carried? 
It should be understood that, except for certain sectors and enterprises of 
importance to the national economy and the people's livelihood, or of decisive 
significance for the national economy (such as railroads, major power stations, 
and post and telecommunications), all state-owned enterprises will be able to 
convert their capital into stocks. Along with this, they will also be able to 
enjoy complete management autonomy, actually assume sole responsibility for 
their after-tax profits based on the amount of their stocks, 


State-owned enterprises that are able to convert their capital into stocks will 
also be able to formulate steps to effect this conversion based on industrial, 
regional, or enterprise size differences. First, the original state investment 
in these enterprises should be calculated to determine the total amount of state 
investment over the years, Then, the amount of profits reinvested by the enter- 
prise over the years should be ascertained. The sum of these two figures is a 
base from which the ratio of the respective state and enterprise investments can 
be determined. For convenience in calculating these two figures, price appreci- 
ation and interest rates can be disregarded. After the proportional relation- 
ship between these two figures is determined, the work of appraising the net 
value of existing enterprise capital can proceed. 








Appraising the net yalue of existing enterprise capital will be rather compli- 
cated, but since the ratio of state investment to enterprise profit reinvest- 
ment has been determined in advance, even though appraisals of the net value 
of existing enterprise capital may not be too accurate, this will not be a 
major issue. For example, if the ratio of state investment to enterprise 
profit reinvestment is 9:1, all stock rights will be divided according to a 
9:1 ratio regardless of the appraised value of existing enterprise capital. 
The limiting factor in appraising the value of existing enterprise capital will 
be the interests of the shareholders, If the appraised value of existing 
enterprise capital is too low, the interests of the owners of the original 
enterprise capital may suffer when new stocks are offered later. If the 
appraisal of the net value of existing enterprise is too high, not only will 
this be unfavorable to new stock offerings and thus, to future enterprise 
growth, but the interests of the owners of the original enterprise capital 
stocks may also suffer when the enterprise has to pay certain taxes adjusted 
according to net capital. This will cause appraisals of the net value of ex- 
isting enterprise capital to be quite moderate, 


Over the course of China's ownership reform, the original capital of enter- 
prises should be gradually converted into stocks. It must be understood that 
stock enterprises are a truly voluntary combination of interests. Assignment 
of stocks is incompatible with the nature of stock enterprises. Thus, enter- 
prise capital should not be converted into stocks with undue haste. Experi- 
ments will have to be conducted, experience acquired, and examples set for 
other enterprises in order to popularize it gradually. 


In China's ownership reform, it is anticipated that, at first, only a few 
enterprises will be able to conduct voluntary experiments in stock conversion, 
and that they will be sparsely scattered throughout all of China's provinces 

and municipalities. Afterward, more and more enterprises will become interested 
in stock enterprises and want to convert, thus naturally speeding up the course 
of stock conversion. At that time, the principle of voluntary participation 
must still not be neglected, Creating an artificial "high tide of stock con- 
version" would only achieve undesired results, Have there not been many 

similar examples in the past? 


After the original capital of enterprises is converted into stocks, the state 
will not necessarily have to control as much stock in every enterprise. Based 
on regional, industrial, and enterprise nature and size differences, the state 
will be able to determine the ratio of state-controlled stocks to the whole 
and, based on this ratio, retain its share of enterprise stock and sell the 
rest by stages and in groups. It will be able to either sell it on the open 
market to individuals, or transfer it to the enterprise, which can pay for it 
it cash or gradually with interest. 


The monev realized by the state through selling enterprise stock will be re- 
garded as a specially designated fund. It will be able to be used as a govern- 
ment fund to buy shares when setting up new stock enterprises, as an investment 
to buy more stock when the state feels it is necessary to increase the amount 

of government stock in certain enterprises, or as a fund for other government 
production or construction projects. But in any case, it should not be regarded 
as part of a year's regular expenditures or used to make up a year's financial 
deficits. 








What must be pointed out is that reducing the amount of government stock will 
not necessarily weacxen public ownership. First, in order for the government 
to occupy its proper place in enterprises, a specific amount of government 
stock is essential, but not necessarily so much, After the amount of its 
stock is reduced, the government can still be the biggest enterprise stock- 
holder. Second, the government does not actually have to be the biggest 
stockholder, nor does it even have to hold stock in every enterprise. This 
will indeed not affect the nature of public ownership of enterprises. If the 
government is not the biggest stockholder in certain enterprises, the biggest 
stockholder will be the enterprises themselves or other enterprises. Since 
these enterprises are also publicly owned, the nature of public ownership of 
enterprises will not have changed. Third, through reducing its stock in some 
enterprises, the government will be able to realize funds for use in fields 
that are more favorable to economic growth, 


IV, 


Over the course of enterprise stock conversion, state-owned share capital 
management bureaus at all levels should be established as soon as possible. 
Their responsibility will be to manage government stocks and increase or re- 
duce them. Since sovernment stocks can be divided into central government 
stocks and those of local governments at all levels, corresponding state-owned 
share capital management bureaus can also be divided into the various levels of 
central, provincial, municipal, and county. The relationship between them will 
not be one of vertical leadership. The top level central one can be called the 
central state-owned share capital management bureau, and will be directly sub- 
ordinate to the State Council. The provincial, municipal, and county ones can 
be called provincia! (municipal, county) state-owned share capital management 
bureaus, and will be under the jurisdiction of provincial (municipal, county) 
governments, vespectively. 


State-owned share capital management bureaus will manage government stocks and 
appoint government directors according to their stock rights, After its 
capital is converted into stocks, if an enterprise has both central government 
stocks and local government (provincial, municipal, or county government) 
stocks for which directors can be appointed according to stock rights, there 
will not be a subordinate relationship between the directors assigned by the 
various state-owned share capital management bureaus, i.e., the central govern- 
ment directors and the local government (provincial, municipal, or county) 
directors, When the central government wants to increase its stock from then 
on, the central state-owned share capital management bureau will make the in- 
vestment in buying additional stocks; when the central government reduces its 
stock, the funds thus realized will belong to the central state-owned share 
capital management bureau, When local governments decide to reduce an enter- 
prise's central government stocks, the expenditures and income will also be 
handled in this way. 


A very important point is that government stocks will no longer be managed by 
the former specialized ministries, departments, and bureaus, Since the 
corporate status of enterprises was established, administration has been 
separated from enterprises. The major responsibilities of specialized minis- 
tries, departments, and bureaus will include formulating development plans and 











policies, coordinating relations among enterprises, and supervising the imple- 
mentation of policies, laws, and regulations, but they will no longer include 


being concerned with the general affairs of stock enterprises. Managing govern- 


ment stocks and appointing government directors will both be the responsibility 
of state-owned share capital management bureaus. Although state-owned share 
capital management bureaus will not particularly interfere with general enter- 
prise affairs, they will be able to influence the economic decisionmaking and 
activities of enterprises by controlling stock rights and assigning government 
directors. 


Government stocks controlled by the central state-owned share capital manage- 
ment bureau should not be decentralized. In other words, the central govern- 
ment should only hold stocks in those large enterprises that have a major 
effect on the national economy. Similarly, government stocks controlled by 
provincial and directly administered municipal state-owned share capital 
management bureaus should also be relatively centralized, and provincial and 
directly administered municipal governments should hold stocks principally in 
fairly important large enterprises, Thus, municipal state-owned share capital 
management bureaus below the provincial level will be able to control most of 
the stock in ordinary large and medium-sized enterprises. Based on their 
original base and current financial resources, county state-owned share 
capital management bureaus will be able to exercise appropriate control over 
the stocks of some enterprises. All of this is suited to fully developing the 
regional economic roles of municipalities below the provincial level. 


State-owned share capital management bureaus at all levels will not only 
manage government stocks, but will also control the income (dividends and 
bonuses) derived from them. The state will be able to set specific stock in- 
come tax rates and, after stock income taxes have been paid, keep government 
stock income in the bureaus as funds for such tasks as developing government 
stocks (investing in more government stocks), rewarding government directors, 
and paying operating expenses, (To be continued) 


12267/12859 
CSO: 4006/334 


NATIONAL AFFAIRS, POLICY 


BRIEFS 


NETWORK TO CONTROL ECONOMIC CONTRACTS--Beijing, 16 Feb (XINHUA)-—-An 
administration network controlling economic contracts has been established 
in China, the "Economic Daily" reported today. The network consists of 
2,800 economic contract arbitration committees at and above the county 

level and 130,000 organizations staffed by 200,000 professional and 
part-time personnel. From August 1983, when the state economic contract 
arbitration regulations were issued, to June 1986, a total of 83,000 contract 
disputes, involving 11 billion yuan (about three billion U.S. dollars), 

were resolved. Meanwhile, 3,700 contracts were found invalid and there were 
1,000 cases of illegal transactions carried out under the guise of economic 
contracts. Over the past few years, industrial and commercial offices 
throughout the country have printed two million copies of materials 
explaining the economic contract regulations, and training courses have 
been given to 20 million factory employees. [Text] [Beijing XINHUA in 
English 0839 GMT 16 Feb 87 OW] /12624 
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PROVINCIAL AFFAIRS 


BEIJING: PEOPLE'S CONGRESS DISCUSSES BETTER SHOP SERVICE 
OW)81556 Beijing XINHUA in English 1443 GMT 8 Mar 87 


[Text] Beijing, March 8 (XINHUA)--Beijing's long-standing problem of over- 
crowded shops, hotels and restaurants will be further alleviated with the 


opening of an extra 10,000 commerce and other service shops this year, city 
officials said here today. 


The city now has 97,000 such facilities, seven times the 1979 figure, said 
Vice-Mayor Sun Fuling at the on-going sixth session of the eighth municipal 
people's congress. 


The problem is partly due to the fact that a daily average of one million 
people pass through the city every day. To better feed and house them, Sun 
said, the city has added 3,930 hotels and inns with a total of 430,000 beds 
and a number of snack bars. 


While starting new facilities, Sun pledged still greater effort to improve 
the quality of services. Service workers will be educated in observing their 
work ethics, Sun said, adding thet this will he "the keyto the success of the 
endeavor." 


A training program wil! be launched among managers and workers of service 
trades. "No worker will be assigned johs without proper training," Sun said. 
He acknowledged the fact that apathy and even rudeness towards customers are 
still frequent occurrences, and that Beijing has fewer service facilities 
than Shanghai and Tianjin if these are calculated on a per 10,000 resident- 
basis. 


The municipal government will continue practicing various initiative-hased 
methods to motivate service workers to improve their work, Sun continued. 


Last year, 1,552 eating houses, repairs and other service shops owned by the 
state were leased to collectives or individual workers. The system allows 
the new managers to retain whatever is left of the profits after paying taxes 
to the government and pre-fixed fees to the higher authorities. 


In turn, Sun said, these shops generated twice as much profit as the same 
period of 1985, and increased the wages of their workers by 42.3 percent on 
the average. 


10 








Also speaking at today's meeting was Wang Jun, director of Beijing Municipal 


Planning Commission. He said the city's 1987 retail sales volume was planned 
at 16.1 million yuan, up 10 percent over 1985. 
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PROVINCIAL AFFAIRS 


BEIJING FOCUSES ON ENTERPRISES’ PERFORMANCE 
0W181820 Beijing XINHUA in English 1525 GMT 18 Feb 87 


[Text] Beijing, February 18 (XINHUA)--The Beijing municipal government has 
decided to concentrate its efforts on improving the economic performances of 
100 large state-owned enterprises as part of the current drive for increased 
production and more state revenue. 


Most of these enterprises will introduce the management contract system and 
a few will try out the shareholding and leasing systems and the asset 
Management responsibility system, according to a report in today's PEOPLE'S 
DAILY. 


These large enterprises, the backbone of Beijing's industry and economy, pro- 
duce 60 percent of the city's output value and their profits delivered to the 
state account for 65 percent of the city's total. Improvement in their 
economic efficiency will have a major impact on the development of the city's 
economy. 


"In January, the city's industrial enterprises saw profits increase 1 per- 
cent over last year," the paper said. 


In the commercial and business sector, the paper said, the city will encour- 
age the contract and leasing system in order to raise their social benefits. 


The leasing system has spread from the urban area to the suburbs, the paper 
said. 


The city government urged all enterprises and businesses to revive the old 
spirit of working hard and diligently and building up the country indus- 
triously and thriftily. 


It reaffirmed the regulations issued by the central government banning 
travelling and entertaining guests and handing out lavish gifts at public 
expenses. 


/9716 
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PROVINCIAL AFFAIRS 


BEIJING: SELF-EMPLOYED BUSINESS PEOPLE THRIVING 
0OW081646 Beijing XINHUA in English 1529 GMT 8 Mar 87 


[Text] Beijing, March 8 (XINHUA)--The number of self-employed business 
people in Beijing has soared 400 tims to 140,000 since the Chinese Government 
pursued the policy of encouraging the private sector as a supplement to the 
state-owned economy. 


Zhou Yingzhi, an official of the Beijing Municipal Administration for Industry 
and Commerce, said that individual business people now comprise 1.7 percent 
of the city's population. 


She said, "Now, even technicians and college graduates have joined the ‘army 
of individual business people’ by giving up their ‘iron rice bowls', or life- 
long jobs, in state-owned businesses." 


There are 640 Communist Party members among Beijing's private business people, 
she said. 


Encouraging individuuls to engage in service trades, she said, such as repairs, 
retailing, transportation and catering, is an important measure of the muni- 
cipal authorities to make life easier for local residents and provide more 

job opportunities. 


She cited Huang Guishan, 24, as one of the best self-employed business people 
in the city. Huang has been a shoe repair worker at Beijing's downtown Dongdan 
street for four years and his shop is usually crowded with customers. 


Huang told XINHUA, "My job, though looked down upon by some people, is not 
tisky at all. I can earn up to 40 yuan (about 11 U.S. dollars) a day, so 
I'm quite satisfied." In China, an average worker earns about 100 yuan a 


month. 


Wang Yanshen, 25, an owner of a private knitting wool shop, said, "I took up 
my job because I could not find a suitable job upon graduation from a high 


school." 


"T don't think the government will change its policy to encourage individual 
business people and I like my job more than any other," she said. 
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According to the Beijing Municipal Statistics Bureau, the business volume of 
the self-employed people amounted to 700 million yuan (190 million U.S. dol- 
lars) last year. And these people paid 45 million yuan (12 million U.S. dol- 
lars) in taxes to the government. 


Zhou Yingzhi said the municipal administration for industry and commerce has 
opened markets to facilitate self-employed people and farmers over the past 
few years. 


But, she said, some individual business people are evading taxes, raising 
prices without approval and passing off inferior commodities as good ones. 


She said, "We'll first try to educate these people. If they refuse to mend 
their ways, we'll impose sanctions against them, including revoking their 
licenses." 


[6662 
CSO: 4020/135 
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PROVINCIAL AFFAIRS 


JOINT HOUSEHOLD BUSINESSES THRIVE IN NEI MONGGOL 
OWO70802 Beijing XINHUA in English 0719 GMT 7 Feb 87 


[Text] Hohhot, February 7 (XINHUA)--Businesses set up by households in 
cooperation are thriving on China's grasslands, which total some 290 million 
hectares, or one-fourth of the country’s total land space and are improving 
the lives of the once-nomadic herdsmen. 


On the grasslands of the Inner Mongolia autonomous region, China's major 
pastures, there are now 16,000 such businesses, involving half of the herds- 
men's families. These businesses process fodder and animal products in more 
than 200 varieties, of which 40 are exported to Japan, Canada and the Soviet 
Union. Their combined output value last year reached 400 million yuan (about 
108 million U.S. dollars), accounting for one-fifth of the total output of 
animal husbandry as a whole in the region. 


Officials spoke highly of such businesses, saying that they are taking the 
herdsmen on the road of common prosperity through commodity production and 
processing industries. 


Just as the family responsibility system proved a success among China's pea- 
sants, it brought init‘al prosperity to the herdsmen as well. Under the 
system, the herdsmen are directly responsible for the improvement of the grass- 
lands and their animals which now number well over 100 million head. 


China's open policy has brought new ideas to the herdsmen who are not satis- 
fied with a self-sufficient economy and are eyeing commodity production as a 
means to get richer. Since a single tousehold is usually not able to rum a 
sizeable business, several households come together to start enterprises. 


In East Ujimqin Banner (county), 13 herdsmen pooled their funds to start a 
manufacturing business to produce bone ash and bone oil which is sold to 
Japan as well as to a dozen provinces in China. They recovered their invest- 
ment within half a year, while the average household has attained an income 
of 2,000 yuan a year. 


In other cases, better-off herdsmen are seen helping the poorer ones. Richer 
herdsmen jin Urad Middle Banner (county) came to the help of their poorer 
neighbors who had enough food and clothing but lacked ready money. Together 
they started 47 workshops to process fodder. 
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In Sonid Left Banner (county), herdsman Adida organized 19 households to 
collect one million yuan to invest in the construction of a storage plant 
which can store 350 tons of meat at a time. They are able to slaughter 
10,000 animals a month to the benefit of the state, the collective and the 
individuals who otherwise had to suffer losses in the course of driving their 
animals to distant slaughterhouses. 


Once businesses are se: up, the herdsmen find that they need to improve their 
knowledge and skills to solve this difficulty, they either welcome outsiders 
to come to the grasslands to teach, or go out themselves to learn through 
technical courses. 


The businesses have paid off. Herdsmen in China now average an annual income 
of 650 yuan, as against 370 yuan for the peasants. 


In Inner Mongolia, 80 percent of the herdsmen have improved their living con- 
ditions; some 70 percent have lorries, tractors, motorcycles, grass cutters, 
small wind-powered generators, and other new means of production. And they 
are looking forward to a still better life as the economic reform centering 

on invigorating commodity circulation on the grasslands is gaining momentum. 
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PROVINCIAL AFFAIRS 


BRIEFS 


INDEPENDENT BUSINESSES ENCOURAGED--Hangzhou, February 13 (XINHUA)--The number 
of independent businessmen and craftsmen has reached 980,000 in Zhejiang 
Province, an increase of 12 percent in 1986 over 1985, according to the 
Provincial Industrial and Commercial Administration. In the urban areas, 
individual businessmen provide much-needed services, and in the rural areas 
they have developed the food-processing industry in particular, using the raw 
materials which are easily available. Some of them produce simple hardwsres, 
plastic products, spare parts for machinery, garments and toys. Now indepen- 
dent businessmen and craftsmen from Zhejiang, numbering about 100,000, have 
penetrated all parts of the country. “Independent businessmen and craftsmen 
should be encouraged," said Shen Zulun, vice-governor of the province. 

[Text] [Beijing XINHUA in English 0202 GMT 13 Feb 87 OW] 


ECONOMIC BLUEPRINT DRAWN UP--Beijing, February 13 (XINHUA)--Northern China's 
Shanxi Province has drawn a blueprint for a better coordinated economic 
development in 1987. The provincial government plans to raise grain output 

to help lay a solid foundation for the development of other sectors. It 

will increase investment and spread the use of new farming techniques this 
year. As China's leading coal producer, Shanxi will speed up projects that 
process coal to make it easier for transport, and help upgrade 6,000 small coal 
mines run by townships to increase their output. Highway building will be 
given priority, especially the building of roads that link Shanxi with other 
provinces, local railways and coal distributin, centers to improve the outgoing 
transport of coal from the prevince. The province will upgrade 58 key enter- 
prises and set up three business management schools. [Text] [Beijing XINHUA 
in English 0752 GMT 13 Feb 87 OW] 


INCOME, SPENDING UP--Beijing, February 22 (XINHUA)--Beijing residents’ income 
rose 17.5 percent last year, and spent more on luxury items and daily necessi- 
ties. According to the municipal statistics department, last year the per 
capita income of Beijing residents averaged 1,067 yuan (288 U.S. dollars), 159 
yuan (43.00 U.S. dollars) more than 1985. Increased income enabled the people 
to buy more color televisions, refrigerators, washing machines, cameras, tape 
recorders, new clothes, nutritious food, and other luxury items. According to 
the Beijing Statistics Bureau, now for every 100 families, 50.9 have color 
televisions, 61.5 have refrigerators, and 80 have tape recorders. The city 
has been brightened up by colorful clothes because each resident spent 143 yuan 
(30.00 U.S. dollars) on new clothes last year. As many families moved into 
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new, larger apartments, more was spent on furniture and interior decorations. 
The residents are paying more attention to more nutritious food, with lower 
fat and higher protein contents. As a result, more vegetable oil, vegetables, 
fruits, milk, lean pork, beef and mutton were sold. Expenditures for cul- 
tural activities, including travels, parties, movies, and concerts, were 30 
percent more last year. [Text] [Beijing XINHUA in English 1538 GMT 22 Feb 

87 OW] 


JIANGSU INDUSTRIAL PRODUCTION LEAD RETAINED--Nanjing, March 7 (XINHUA)--East 
China's Jiangsu Province still leads with country in industrial production 
and output value, according to the latest statistics from the provincial 
statistics bureau. Last year, Jiangsu retained the first place by gaining an 
industri. 1 output value of 98 billion yuan (26.5 billion U.S. dollars), a 
13.7 percent increase over 1985. This means that the province, whose popula- 
tion is one-seventeenth that of the country as a whole, saw its total in- 
dustrial output valued at 10 percent of that of the whole country, according 
to the statistics. An official in charge of industry in the province said 
that the province is still China's No 1 producer of cement, sulphur, chemi- 
cal fertilizers, cloth, yarns and synthetic detergents. The industrial 
departments supplied local farmers with 1.2 million tons of chemical fertili- 
zer, 40,000 tons of pesticides, and 100,000 hand tractors last year. Jiang- 
su's grain output (33 million tons) is now the second in the country. [Text] 
[Beijing XINHUA in English 0243 GMT 7 Mar 87 OW] /6662 


1986 GANSU INDUSTRIAL, FARM OUTPUT--Beijing, March 6 (XINHUA)--Gansu Province 
in northwest China reported a total industrial and agricultural output value 
of 17.38 billion yuan (4.7 billion U.S. dollars) in 1986, showing a 8.3 per- 
cent increase over the previous year. Last year's growth rate of the pre- 
viously underdeveloped light industry and collectively-owned enterprises was 
faster than that of heavy industry and state-owned enterprises, today's 
ECONOMIC DAILY reported. Gansu's grain output reached 5.51 million tons last 
year and it was one of the provinces in China which supplied large quantities 
of vegetables to other provinces. The province reported record export earn- 
ings of 100 million U.S. dollars last year. Gansu Province plans to keep its 
total industrial and agricultural output value growing by 6.4 percent this 
year to reach 18.49 billion yuan (5 billion U.S. dollars), the paper said. 
[Text] [Beijing XINHUA in English 0821 GMT 6 Mar 87 OW] /6662 


CSO: 4020/135 
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FOREIGN TRADE, INVESTMENT 


SOVIET MINISTER ON NEW TRADE DEVELOPMENT WITH CHINA 
LD091025 Moscow TASS in English 1009 GMT 9 Feb 87 


[Text] Moscow February 9 TASS--The Soviet Union stands for developing both 
traditional areas of economic cooperation with China and new, promising 
forms of such relations, Soviet Deputy Foreign Trade Minister Yevgeniy 
Bavrin said. 


He wrote in the EKONOMICHESKAYA GAZETA (Economic Gazette) weekly that accords 
on using new forms of trade and economic contacts had already been reached. 


"Cooperative and deferred-payment arrangements could be the most preferable 
form of relations at the initial stage. This could include, for example, the 
processing of Soviet raw materials by Chinese industrial enterprises on 
contract," Bavrin said. 


"There are certainly prospects for developing co-production schemes with China 
also in machine-building," he added. "Chinese organizations have showed 
interest, in particular, in launching the assembly of Soviet cars in the PRC 
from components supplied from the USSR and in building and repairing ships 
for the USSR at Chinese ship-yards." 


"Co-production options in the manufacture of power-generating equipment, 
railroad cars and metal-making plant also deserve to be studied carefully," 
the Soviet deputy foreign trade minister said. 


"Considering the considerable quantity of Soviet technical products supplied 
to the PRC over recent years, the options could include also the manufacture 
of spare parts in the PRC for various types of machinery," he added. 


"The creation in the territory of the PRC of export bases for the production 
of individual kinds of agricultural produce for the USSR in return, for 
example, for farm machines, fertilizer and other essential products from the 
USSR could be a promising form of buy-back arrangements," Bavrin continued 


"The issue of determining areas of increasing the Soviet Union's trade and 
economic relations with the People's Republic ad China has become all the 
more important as work is under way to draw up a long-term state program for 
comprehensively developing productive forces in the Soviet Far East," he 
said. 


/9716 
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FOREIGN TRADE, INVESTMENT 


MILLIONS TO BE INVESTED IN EXPORT BASES 
Beijing GUOJI SHANGBAO in Chinese 29 Dec 86 p 1 


[Article by Li Jian [2621 1696] and Liao Mingmin [1675 2494 2404]: "China 
Invests 400 Million Yuan in Export Bases To Support Production of 17 Types 
of Commodities" ] 


[Text] Plans for export base construction projects worth 400 million yuan, 
two-thirds of which are to be financed by loans, leases, and other inter- 
national funding methods, is attracting many interested investors. 


The Chinese Export Commodity Base Construction Corp in charge of this plan 
is sponsoring a nationwide division managers' conference in Beijing, urging 
the managers to select suitable projects, make final preparations for the 
construction plan, and bring the project within the export commodity produc- 
tion system expeditiously to help generate foreign exchange. Minister Zheng 
Tuobin, of the Ministry of Foreign Economic Relations and Trade, spoke at 
the conference. 


Project selection should be within the scope of supporting the production 

of 17 types of commodities, they are: decorative textile products, sturdy 
woolen cloth high quality garments, pure silk garments, medium-high-grade 
woolen and textile products, knit and woven garments, adhesive-bonded fabric, 
automobiles, tennis shoes, plate glass, hogs, prawns, poultry, processed egg 
products, various pollen products, strontium carbonate, polypropylene fiber, 
and melon products. 


These enterprises will be located throughout 16 provinces, cities, and auto- 
nomous regions, including Guangzhou, Jaingsu, Zhejiang, Fujian, and others. 
Outlets will be placed in the coastal open cities, the SEZ's, and the open 
zones, and a multilevel, export-oriented economic network will be set up to 
link up with the hinterland and the interior through horizontal integrations. 


It is learned that this investment project will be completed under the Seventh 
5-Year Plan; total investment will almost double that under the Sixth 5-Year 
Plan. Branch companies nationwide will develop their own channels of invest- 
ment funds, the corporation will give them support and encouragement. 
Interested foreign investors may contact the branches, or contact the head 
office for reference. 
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Zheng Tuobin said that supporting the production of export goods is a 
characteristic and merit of China's foreign trade. The Chinese Base 
Construction Corp and its branches throughout the provinces and the cities 
have achieved outstanding results this year, and should be congratulated. 
Zheng also emphasized that the key to supporting production lies in guiding 
the direction of its development and avoiding arbitrariness. We must pay 
attention to the changes in product-mix in the world market, strive to keep 
abreast of world developments, and strive to introduce a few new items into 
the world market every year. 


12986/12948 
CSO: 4006/291 
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FOREIGN TRADE, INVESTMENT 


INDICATIONS SEEN OF SECOND DEVALUATION OF RENMINBI 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 5 Mar 87 p 14 


[Article by P[eter] O[drich]: "Second Devaluation in China Soon? Speculations 
in Hong Kong/Confusion Over Trade Figures" ] 


[Text] Numerous banks and trading companies in Hong Kong are expecting that 
the PRC, in the course of the next 6 to 8 months, will again devalue its 
currency, the renminbi. In July of last year, Beijing devalued its currency 
by 15 percent. At that time, the intentions of the Chinese leadership were 
recognized fairly early. Supporting the assumption of a second devaluation 
is the fact that the black market exchange rate for the U.S. dollar has again 
risen substantially above the official rate. 


The earlier devaluation had only limited success, however, since most export- 
oriented companies simply raised their prices accordingly. The argument has 
been put forward in Hong Kong that the real utility of the 1986 devaluation was 
that Chinese efforts to restrict imports found additional support. 


This year also, official Chinese trade figures afford room for unravelling 
riddles. According to figures of the foreign trade ministry, PRC exports in 
1986 rose 4.2 percent to a total of 27 billion dollars, while imports fell by 
4.6 percent to 32.8 billion. This resulted in a recorded trade deficit of some 
6 billion dollars [1986: 7.6 billion]. A quite different set of figures, 
however, was released by the Chinese customs administration in Hong Kong. 
According to this agency, the deficit in merchandise trade amounted to 12 
billion dollars, as against 14.9 billion in 1985. Opinions in Hong Kong differ 
widely as to which set of figures is more credible. Two things, however, are 
clear: first, the customs figures also include imports which--as in the case 
of gifts from overseas Chinese--do not have to be paid for. Second, the customs 
figures are inflated by the inclusion of merchandise processing trade with the 
British crown colony. According to Hong Kong-based trading companies, the 
truth probably lies in the middle between the official figures of the two 
Chinese agencies. 


/9738 
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FOREIGN TRADE, INVESTMENT 


IMPORTED TECHNOLOGIES SHOULD EARN FOREIGN EXCHANGE 


Beijing GUOJI MAOYI [INTERTRADE] in Chinese No 12, 27 Dec 86 pp 9-10, 57 


[Article by Tao Youzhi [7118 0645 0037], Economic Research Institute, Shanghai 
Academy of Social Sciences: “The Purpose of Importing Technologies Is To 
Earn Foreign Exchange" ] 


[Text] How should we go about importing advanced technologies to earn foreign 
exchange? That is an urgent problem facing the nation in general and the 
provinces, cities, and autonomous regions actively engaged in the import of 
technologies in particular. If the import of technologies in an earlier 
period can be said to be mainly for the purpose of bringing about technical 
reforms, then the import of technologies at the present time should have as 
its purpose the earning of foreign exchange. 


The import of technologies for the purpose of earning foreign exchange is 

by no means a simple piece of work, involving as it does such problems as 

our way of thinking and our economic policy. It is the purpose of the author 
to present in this article some of his views on the subject. 


The purpose of importing technologies is to increase exports and foreign 
exchange earnings. What should we import and what should we export? Which 
departments should direct their efforts towards the promotion of exports and 
which are the departments whose chief responsibility at the present time is 
not the promotion of exports but the laying of a sound foundation for future 
operations? It is only when these questions have been resolved that the 
strategic objective of earning foreign exchange through exports will become 
patently clear. 


According to statistics compiled by the concerned departments, $1,217,000,000 
was spent by Shanghai for importing 2,414 items each exceeding the value of 
$10,000 between 1980 and the end of June 1985. Although a certain amount, 

or even a considerable amount, of foreign exchange was earned by our exports 
resulting from our technological imports, the overall situation was by no 
means ideal. While ic is still to early to pass accurate judgment, we can, 
by analyzing the imported items, arrive at the general conclusion that the 
import of many technological items, such as refrigerator assembly lines and 
washing machine and color television production lines, has nothing to do with 
exports and is, therefore, incapable of increasing the amount of exports. 
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Within at least the next few years, the enormous amount of home use electrical 
appliances that is being produced can only be used to serve domestic needs 
rather than to compete in the international market. Likewise, the import 

of automobile technologies and the import of equipment and technologies for 
the production of embossed glass will serve to satisfy domestic needs rather 
than to increase the amount of exports. Although the production of export 
commodities is not the sole purpose of importing technologies, every effort 
should nevertheless be made to make use of imported technologies to promote 
exports. That, without a doubt, is the strategic line of thining which should 
be adopted in the import of technologies and the expansion of exports. This 
line of thinking is applicable in particular to a city like Shanghai. 

However, when we look back to the subject of the import of technologies in 

the past, we find that practically none of our documents, none of our experts, 
and none of our scholars dealing with the subject established a link between 
the import of technologies and the expansion of exports or made the expansion 
of exports the main purpose for importing technologies. The objective of 
importing technologies in the past was solely to satisfy the demand of “making 
two renovations and raising the standard," that is, renovating old equipment 
and old enterprises and raising their standard so that our industrial 
technology might, within the shortest period of time, approach the advanced 
technical standard of the world in the late 1970's and early 1980's. There 
is, of course, nothing wrong with “making two renovations and raising the 
standard" per se. The problem lies in our failure to establish a link between 
“making two renovations and raising the standard" and increasing the amount 

of exports. The failure stems from the lack of a strategic objective and 

the absence of a strategic line of thinking in the import of technologies. 

At one time, we even resorted to the import of technologies merely for the 
sake of importing technologies. That was when a time limit was set by the 
higher departments concerned for their subordinate departments or enterprises 
to make out a list of technologies to be imported. To accede to the demand 

of their superiors, some departments or enterprises submitted their reports 

in a haphazard manner without having given the import items adequate consider- 
ation and investigation. To make things worse, the banks, in their eagerness 
to enlarge their loan operations, were not above pressuring the enterprises 

to propose a larger number of projects and to contract for larger loans. 

A situation was thus created whereby items were proposed at random and money 
was wasted, with the result that we not only failed to increase exports but 
also “to make two renovations and to raise the standard.” In order to make 
use of imported technologies to increase exports, it is necessary to take 

the long and the short view, to draw inferences about other cases from one 
instance and to adopt an overall strategic point of view. 


II. Interval Between Imports and Exports 


Although we should, in the import of technologies, bear in mind the need to 
increase exports as much as possible, it should be understood that the import 
of technologies does not result in an immediate increase in the amount of 
exports and that an interval exists between the import of technologies and 
the export of commodities. The duration of the interval varies with the type 
of technology imported. According to the departments concerned, there is 

an interval of at least 2 to 3 years from the import of technologies to the 
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export of commodities in the light and textile industries and an even longer 
interval in the heavy industries. It is for this reason that, in seeking 

to increase exports, we must not deal with all the departments in a uniform 
manner, go from one extreme to another, or insist that the import of technolo- 
gies must result in the earning of foreign exchange. To do so would be to 
reflect a lack of understanding of our strategic mission. The foundation 

of our machinery, electronic, and instruments industries is extremely weak. 
At present, the main purpose of imprting technologies (equipment) is to lay 
a foundation for such industries. The earning of foreign exchange through 
the export of their products at the very outset is obviously out of the ques- 
tion (although certain items have been exported to earn foreign exchange.) 
At the present time, the laying of a sound foundation will create more 
favorable conditions for the export of such commodities in the future. 


The problem arising from the import of technologies and the expansion of 
exports in recent years has to do not only with the length of time between 
the import of technologies and the export of commodities but with the correct- 
ness or otherwise of our way of thining. In importing technologies, certain 
units, far from giving any thought to the need to engage in export operations 
or to earn a larger amoung of foreign exchange, are only interested in making 
more money. This situation is best described by the commonly hear expression 
that “It is better to sell on the domestic market than on the international 
market and to sell to oneself than to sell on the domestic market." Laboring 
under this line of thinking, how can we increase our export? 


To say that an interval must exist between the import of technologies and 

the export of our commodities is not to condone our failure to engage in 
export operations but to point out the necessity of engaging in an overall 
analysis of the situation pertaining to the import of technologies in recent 
years. We cannot expect “instant imports and instant export," immediate 
success and quick profits; nor should we engage “merely in imports and not 
exports" and be satisfied so long as we manage to hold our own. Rather, we 
should take a page from Japan by “importing technologies, engaging in produc- 
tion at home, and exporting our products" in that order and by making the 
export of our commodities the purpose of importing technologies. We must 
bear in mind the strategic objective of promoting exports as a matter of 
policy and engage in a specific analysis of the items which have been imported 
during the last few years to learn how long it takes for certain projects 

to produce export commodities and what measures can be taken to enable certain 
projects to start production ahead of schedule. It is only thus that we can 
effectively shorten the period of time between the import of technologies 

and the export of commodities and increase our exports at an early date. 


III. The Import of Technologies Does Not Mean That All Our Products Must 
Be Exported 


First, the imported technology is of the type used for producing intermediate 
products. If the imported technology (including equipment) is used only for 

the production of intermediate products such as basic components (equipment ) 

of the machinery, electronic and instruments industries, or if it is used 

for laying a foundation for the light and textile industries, it goes without 


25 




















saying that the products manufactured by this type of technology (equipment ) 
cannot easily be exported. 


Second, the products of such technologies cannot easily be exported if they 
are of the type used for the production of commodities in short supply in 
the domestic market. Some technologies are imported to resolve and to reduce 
the gap between supply and demand and to bring about the withdrawal of 
currency from circulation at a rapid rate. When the commodities produced 
through the import of such technologies (equipment) fail to meet the domestic 
demand and when domestic prices are higher than prices in the international 
market, such technologies naturally cannot contribute to exports. 


Third, when the imported technologies are mainly of the applied type, such 
as equipment for electric power stations, inspection and checking, automobiles 
and instruments, they cannot obviously be used to promote exports. 


To satisfy the needs of the various quarters in the nation, we must import 

a variety of technologies (equipment) that are capable of making an immediate 
contribution to our exports, technologies that serve to lay a foundation for 
future operations and, of course, technologies that contribute to satisfying 
the consumer needs of the people. It is easy to understand why we need to 
import various types of technologies. The problem that demands serious study 
is the degree of emphasis which should be attached to different technologies 
at different periods of time. As the saying goes, “what we need to fear is 
not the lack of strength but a state of quandary in our mind.” While it is 
possible to create the necessary conditions to make up for a lack of strength, 
nothing can be accomplished if one is bereft of ideas in one's mind. The 
concerned departments would be guilty of strategic negligence if they were 

to import technologies without any clear idea of what purposes they are meant 
to serve. 


IV. Commodities Produced To Replace Imports May Be Regarded as a Form of 
Export 


If the purpose of importing technologies is to promote exports, does it mean 
that we have to put our commodities directly in the international market to 
accomplish that purpose? The answer is in the negative. From the strategic 
point of view, all products or semifinished products turned out by imported 
technologies (equipment) that can be used to replace or to reduce the amount 
of imports may be regarded as exports contributing to the total amount of 
exports. 


Although some of the technologies imported by Shanghai have no direct bearing 
on exports, they nevertheless serve the purpose of replacing certain imports. 
Between 1979 and 1985, for instance, the Shanghai Electronic Instruments and 
Meters Co spent 130 million yuan in foreign exchange to import 97 
technological items. During those 6 years, the electronic components 
industry, by spending $45 million in foreign exchange to purchase components 
instead of certain specific parts for 20 major products, was basically able 
to renew and to replace all the component parts, to bring a new look to its 
products and to produce complete sets of machinery for the industry. The 
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rate of self-sufficiency for color television spare parts is as high as 81.8 
percent. It can thus be seen that although this type of production does not 
contribute directly to the earning of foreign exchange, it does reduce the 
amount of imports and foreign exchange expenditures. The import of such 
technologies not only serves to improve the technical standard of the industry 
but also to bring certain economic benefits to society. In short, this type 
of production is not less significant than increasing the amount of exports. 
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FOREIGN TRADE, INVESTMENT 


SCHOLARS DISCUSS OPEN POLICY THEORY, STRATEGIES 


Fuzhou FUJIAN LUNTAN [JINGJI SHEHUI BAN] [FUJIAN FORUM ( ECONOMICS AND SOCIAL 
SCIENCES EDITION)] in Chinese 5 Jan 87 pp 2-8 


{[Article: "Further Inquiry Into the Theory of Opening to the Outside World 
and Strategies For It; a summary of a forum on the open policy held by FUJIAN 
LUNTAN in Beijing] 


[Excerpt] In order to inquire further into the theory of opening to the outside 
world and our strategy for it this publication convened an academic forum in 
Beijing and, at the same time, interviewed a number of well-known scholars and 
experts. Analized the theoretical questions of opening to the outside world 

in depth and raised a number of new ways of thinking about how to deal with 

this matter. First, we will present an outline of their statements: 


Wu Chao [2976 6389] (Chief of the Foreign Economic Relations Committee of the 
Economic, Technological and Social Development Research Center of the State 
Council) 


Some persons propose opening out in all directions. There are several aspects 
to opening up in all directions: one is to open up to every region of the 
entire world; another is to open up to all trade, and industries in the country; 
yet another is to open up simultaneously to the coastal areas and the interior. 
To open up in all directions is an idea worthy of inquiry at the present time. 


Our experience in recent years in opening to the outside has yielded certain 
results in the following breaking down the barrier to international intercourses; 
spurring domestic economic development; strengthening economic relations with 
the world; etc. Opening up is a necessary process in economic development, and 
the greater the development and advancement in the future the higher will be 

the degree of opening to the outside. Our long-rate objective of the open 
policy is to open up in all directions. But in order to do this, we must 

have a correct understanding; we cannot thinkinabsolutes. For international 
political and economic reasons we cannot even in the future open up 

to all countries and in all aspects. There are some countries and some aspects 
toward which we cannot open up. From the point of view of the current level of 
development, it seems a bit premature to propose opening up in all directions. 
Even if ia the future our commodity economy develops further and our relations 
with the countries of the world are strengthened still more, we cannot interpret 
opening up in all directions that rigidly. 
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The degree of opening up must definitely be appropriate to the level of 
development of the domestic economy and productive forces, to the material base 
and to the manpower, financial strength, and material resources. If it is not 
suited to this, if the stridestaken are too great, then we will not achieve 
anticipated results. Consider an example: the economic, cultural, technological, 
and other development of the 14 coastal cities which are opening out are very 
uneven. Consequently, there must be a strategic deployment based on differing 
circumstances. Moreover, these 14 cities all have economic and technological 
development zones. Looking at the development of these zones for every square 
kilometer of land to be developed infrastructure must be installed requiring 
at least 100 million yuan. For such small areas, which are also very far from 
the cities, living facilities must also be in place. If we were not able to 
truly achieve excellent results, it would be very uneconomical to pay such a 
large price. It would of course that would be necessary to pay a rather high 
price in order to bring in advanced international technology. But in fact, 
what the economic development zones have accomplished to date have not 
completely reached that point. Although some factories have been built, 
investment from foreign business has not been large. If the 14 coastal cities 
or their economic development zones proceed without prioricization, planning 

or pacing it would be very difficult to achieve the anticipated results. China 
has been opening up 7 years now. There have been outstanding accomplishments 
and experience acquired, but remaining problems are not small. The principal 
ones are that the economic benefits have not been high. For example, the 

scope of foreign trade has risen, but the structure for importing goods is 
rather backward. The proportion of primary goods exported is rather large, and 
the prices of these products on the international markets are showing a downward 
trend. In contrast, the quantities of multiple-processed industrial goods and 
electrical machinery products where prices are looking good are not iarge, 

This creates an unhealthy effect on the structure of import and export goods. 
Looking at the past, exports have increased, but the increase in income has 
been comparatively small and import payments have not been reduced. In fact, 
we may say that trade conditions have worsened compared with the past. 


Apart from this, with regard to foreign trade benefits, because domestic price 
reform has not yet been completely undertaken, inequity in pricing still 
persists. Added to this is the fact that there is a departure from international 
prices. Two discrepancies exist. Therefore, it is not easy to examine the 
benefits of foreign trade. But there is one index which can be used, and that 
is the cost of export exchange. In recent years, the cost of exchange has 
gradually risen; there are two factors in this: one is that the proportion 

of primary products exported is large, and international value is low; the 
second is that the prices of certain domestic products have become inflated 

and some problems exist in foreign trade management. This has resulted in 
companies competins with one another, forcing up of pricesof procured commodities, 
lowering prices when competing with each otherto market abroad, and adecline in 
export trade benefits. We should pay attention to these problems and resolve 
them. 


Gao Shan [4559 1472] (Development and Research Institute of the Rural 
Research Center of the State Council) 


How to coordinate exports with regional industrial structure is a question worthy 
of research. Looking at it from the aspect of rural development, it is closely 
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related to the national picture. Weare one of the few very large countries in the 
world. We are endowed with a greater variety of natural resources and a rather 
large market; these numerous, diverse natural resources can support a considerably 
diversified industrial structure. Fromthe perspective of market scale, they can 
also support growth of the national economy. From a comparative perspective of 
the nations of the world, the large countries have a problem of being too 
domestically-oriented. Of the top 15 countries in terms of GNP, five be long 

to the category of exceedingly large-scale countries: United States, the Soviet 
Union, China, India and Brazil. Comparing these countries on the basis of 
export coefficients, the United States takes 7 percent, the Soviet Union 6 
percent, Brazil 7.8 percent, China 7 percent, and India 5 percent. The United 
States GNP is more than 10 percent of the world's total output value; China's 

is 2.1 percent. The difference is very large, but their export coefficients are 
almost equal and are rather stable. It appears that there is not a close 
relationship between the overall scale of the national economy and exports, even 
if we rely on domestic or international markets. Rather there is a rather close 
relationship with the proportion of the country's land mass and population. 
Therefore, the problem of being tooself-contained which exists everywhere 

for big nations, is that of primarily relying upon domestic markets. The 
characteristics of China's overly domestic-orientation are even more pronounced. 
Taking the dimensions of potential market scale is two-ninths of the world's, 
generally stated as one-quarter. If China's natural resources are to sustain 
one-quarter of potential market scale, then the characteristics of facing inward 
are very clear. Looking at it from another aspect, China's GNF is only 
one-fiftieth of the world's. Thus, the discrepancy between the effective 

market scale and the potential scale is great. Following an increase in 
national income and an increase of effective demand, the attraction of 

orienting toward domestic markets in the national economy will be even stronger. 
Consequently, how to resolve the issue of domestic markets in the subsequent 
development process is, from the point of view of opening to the outside world, 
a very important question. Looking at it from another point of view, with 
regard to developing countries, their basic traits include the special 
requirement of an outward-facing model. From China's perspective, the 
requirement to face outward is expressed in the following three aspects: 

1. Between 1980 and the year 2000, if the GNP is to quadruple, then during 
those 20 years, investment should be roughly 4 trillion yuan. If the rate of 
accumulation holds at about 29 percent, the investment shortage will be 
appoximately 400 billion yuan. In this period, the crux for whether or not 

the national economy can be quadrupled will lie in speeding up exports. 2. From 
the viewpoint of technology, the role of technological progress in raising the 
national economy must be increased the current 20 percent up to 50 percent. 

And to reach this, looking at the current domestic capability of the 
self-development of technology, it will take roughly 20 to 30 years. It seems 
that it is not possible to completely rely upon domestic self-developed 
technology to achieve this requirement. Consequently, if by the year 2000 

we are in large measure to reach the technological level of the world at the 

end of the 1970's and the beginning of the 1980's, we principally must consider 
importing technology. In this way, from the aspect of technology, this will 
place coercive pressure on the requirement to be export-oriented. 3. Looking 
atthis from the aspect of potential labor force, at present in the villages 
surplus labor stands at one-third, and in city enterprises it is also one-third. 
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Putting these two one-thirds together means that we must arrange jobs for 

200 million people by the year 2000. Now, the population at work comes 

to 40 percent of the total population, and this employment rate is the highest 
in the world. These several factors all call for the expansion of foreign 
trade-oriented processing industries. 


As stated above, on the one hand, the economies of large nations require 

that they be domestically-oriented and, on the other hand, development requires 
that they become foreign trade-oriented. This constitute a contradiction in 
opening to the outside world. How we resolve this contradiction is a critical 
issue facing China at present. 


From the strategy of the domestic-oriented model, the adjustment of our 
country's industrial structure is somewhat slower than the speed of the 
development of the economy as a whole. But in this way it is rather stable, 
and at least it reduces the influence of the fluctuations of the international 
markets on China's industrial structure. But the weakness lies in the fact that 
we have coastal manufacturing regions of a certain level which are excessively 
attracted to the domestic low-level markets. The pressure to elevate their 
industrial structure is not sufficient. This primarily manifests itself in 
the Jiangsu and Zhejiang regions. In recent years there regions have, to a 
great extent, invested in traditional industries and strengthened domestic 
markets. If this trend were to continue, thi» would take over the employment 
position of the interior, which would affact the development of the interior. 
From the point of view of developing an foreign trade-oriented strategy, the 
speed of economic development may be rather rapid, but the fluctuations can be 
great and may easily affect the domestic industrial structure to a certain 
extent. China is not like Brazil, America or other countries which can 
ordinarily rely upon international markets. We have our own special 
contradictions, namely, if the domestic market and international market are 
competi:ig at the same time for limited purchasing power, we will still exchange 
primary products for technology and use our rare resources in exchange for 
technology. In these circumstances, it is not acceptable to adopt completely 
either the domestic-oriented approach nor the foreign trade-oriented approach; 
both must be coordinated and developed. Thus how to coordinate regional policy 
is a principal issue. In actually, the regional contradictions are those of 
competing for markets. If in China we build an outward-oriented region and an 
inward-oriented region, one which looks to the international markets and one 
which looks to the domestic markets, then the work of coordination can be done 
properly. The coastal regions are the most qualified to undertake competition 
in international markets. It is not possible at present to move to the west 
any large number of those industries producing sure fire exports. They should 
struggle to win markets abroad. However, there is a condition. The coastal 
regions must let go of the domestic markets which they have seized; they must 
direct their energies toward competition on the international markets and 
enhance the elevation of the industrial structure in the coastal regions. And 
the western areas must guard against any reckless expansion of their traditional 
industries. 


Fei Shunlian [6316 7311 1670] (Director of the China Foreign Trade Research 
Office of the International Trade Research Institute) 
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I will discuss four views on opening to the outside world. 


First, in opening to the outside world we must research regional superiority. 
The most fundamental issue is that of developing superiority by means of 
opening up to the outside world. The superiority of the Min Nan Delta region 
in Fujian Province is rather great. It borders on the sea with abundant 
resources and many local products; but its resources have not been fully 
developed. For example, oranges and tangerines are very superior products, 
which are hot items on the Hong Kong market if we can get them there in good 
time. But at present we have no way to get them to market in a timely way. 

A businessman from the state of California in the U.S. has set up a capitalized 
friendship farm in Quanzhou. The conditions are not bad and the products can 
get to market at an early date. But in running this He Zi farm, many problems 
have been encountered in policy and organization. This has presented us with 
a problem, which is how to do research on the reform of the economic structure 
from the aspect of developing superiority. 


Historically, the industrial base in Min Nan Delta Kegion has been weak; energy 
sources are not sufficient. There are some good resources which cannot be 
utilized well, such as Min Nan [ci Tu: 4318 0960], which historically has been 
well-known and which Japan has imported. But it would be very difficult to 
develop it now. Advanced technology is needed for industrial development, but 
the infrastructure in these regions is lacking, the quality of technology is 
deficient, and energy sources have not been provided for. It would be very 
difficult to develop an foreign trade-oriented economy by taking industry as the 
lead; it would also be unrealistic. The Min Nan Delta Region is not the same 

as the Pearl River delta; its industrial base is weak and incomplete. It would 
not be that easy to import materials for processing. If we were to introduce 
advanced technology and develop agricultural byproducts, it would be much easier 
to develop industry. Therefore, the most basic aspect of opening to the 
outside world is to develop regional superiority. 


Second, in order to open to the outside world we must do research on product 
superiority. This means to conduct research on exports. As regards this point 
of superiority, we have generally simply been glued to traditional products. 

We have sought quantity but not quality. This has todowith problems 

arising from the foreign trade system and policy. Because the quality did not 
meet standards what we originally could have sold at a good price ended up being 
sold at a low price. Apart from quality, there are also problems concerning 
packaging and late deliveries. 


Moreover, as regards some small batches of miscellaneous goods, our policies 
have been unusually inflexible, which has influenced their sale on international 
markets. Tardy information has also affected the foreign sale of goods. For 
example, Fujian's Oolong tea is a superior product and its production potential 
is great; but there are many restrictive factors. One is that there are too many 
producers and it has to compete with parallel goods. Another is that production 
is not high. An Ji's Oolong tea has long had a good reputation, but the 

ability to upgrade the tea farms of this region is lacking and capital is in 
short supply. Fujian does not have many products which are suitable for selling 
on world markets; we have not rearched fully such a distinguished product as 
Oolong tea. To research opening out, we should conduct research on the products 
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of this region and become clear about which products can be exported, which 
products are traditional good sellers onthe international market, and of the 
traditional products, which ones already have a foothold in the international 
market. As regards goods that can be marketed, we must guarantee their timely 
delivery. Therefore, we must concretely analyze the superiority of products. 
Some commodities do not evince superiority from the beginning; some are 
potentially superior, others are absolutely superior. We must emphasize the 
development of absolutely superior goods; we must give support from every aspect 
‘ to those goods that are potentially superior. To open up implies the development 
of new products. 


If we were simply to sell traditional goods, then we would not need to open up. 
There are many difficulties in developing new products; there are many obstacles. 
In foreign trade-oriented economy we must overcome these difficulties and 
obstacles; otherwise, it will be difficult to introduce new products. Now there 
is also another problem, which is that local governments are unwilling to finance 
the export of products. If exports were financel by the central government 

then this would be a national-level problem. Therefore, we must consider 
establishing a foreign trade import-export bank to especially shoulder the 

burden of risky investment in exports and for export credits. 


Third, there must be a program for opening to the outside world. The question 
of a plan is very important. To research this question, we must employ a 
dynamic analysis method, not a static one. We cannot simply observe how 

much was developed in the past. The markets are changing, natural conditions 
are changing, and at the same time the environment around us is changing. If 
you do not ask what the international market is like, which exports are 
beneficial and which are not, then the plan you formulate will be at serious 
risk. After this kind of plan has been formulated, some products may produced 
hastily and rashly. It is possible that these goods cannot be sold. If by 
means of a balanced analysis we are able to bring out our most exceptional 
products, then they will be victorious in the competition no matter how fierce 
it is. This is because you have your exceptional points and I have mine. It 
is this way domestically and in international markets as well. In sum, we must 
occupy a favorable position. If we do not undertake analyses and do not have 
a rational plan, then we will not be able to achieve beneficial results even 
if we throw in a lot a money. Thus the matter of a plan is worthy of 
research. The central authorities should have a rational production program, 
and so should the localities. Only in this way can we reduce blindness in our 
endeavors. 


Fourth, in opening to the outside world we should study the foreign trade-oriented 
model. Right now there is much controversy over this model; the ways of looking 
at it are not all the same. The foreign trade-oriented model is rot a 
short-term problem, nor is it one of low standards. When I export, that 

foreign oriented; or when I bring in foreign capital, that is a foreign 
trade-oriented model; or when the export volume goes up so much, that foreign 
trade-oriented model. The so-called external trade-oriented economy ought to be 
able to directly participate in the international division of labor and become 
part it. If we go by this standard, then China cannot today be considered a 
foreign trade-oriented model. Today it is generally held that a_ foreign 
trade-oriented model has to do with the proportion of exports, e.g., 20 percent 
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of the national economy; or it has to do with the proportion of foreign capital 
brought into the national economy, which will make it a foreign trade oriented 
model of a high standard. This is a static analytical method. It is not 
appropriate to use this method to observe foreign trade-oriented models. One 
must use the method of dynamic analysis. Taking the coastal regions as an 
example, what would constitute a foreign trade oriented model? I believe 
that these regions ought to resemble Taiwan, in that they should be basically 
in concert with tthe international division of labor and be able to flexibly 
reflect the international market. To this end, their direction of development 
ought to be the importing of raw materials and the production of high-grade 
products. Dongguan County in Guangdong Province relies on the processing of 
incoming materials, and in 1 year created $2000 million, which exceeds the 
foreign exchange earning ability of several provinces in the northwest. Of 
course, the coastal regions could rely upon horizontally uniting with interior 
markets to beat their way into the international markets; but this is too slow. 
If we were to use the low-priced labor force of a local area to process 
incoming materials, then we would increase the speed at which we enter the 
international market. However, our present policies have not kept up. Since 
the coastal regions are open areas, they cannot be completely the same as the 
interior; they have special policies. Fujian and Guangdong are provinces which 
have a right to special policies and flexible measures, but at present there is 
nothing particularly special, there. The only thing special is simply the 
authority for the examination and approval of foreign exchange. It is worthwhile 
studying what role this has had in the opening of these two provinces to the 
outside and how it spurs exports. Now, the speed of development of the open 
coastal regions is slower than that of the interior. Rather than expanding, 
exports are contracting; how can we thus develop foreign trade-oriented model? 
At present the domestic markets are comparatively vigorous and in a short 

time, will not produce a surplus. What is to be done in the face of this 
situation? The crux is in striving for more time and in constantly raising 
productive capacity. It is not enough simply to rely on the export of 
traditional products in order to raise productive capacity. Their quantities 
are limited. In order to open international markets, we must also rely on 
developing new products. But in order to develop new products, we need 
technology and to get technology we must have foreign capital. Consequently, 
the amount of foreign capital which is brought in is the crux in developing the 
economy of the open coastal regions. We must give this matter sufficient emphasis. 


Zhang Shaojie [1728 1421 2638] (Director of the Second Research Office of the 
Research Institute of the Commission for the State Restructuring of Economic 
System) 


Opening to the outside world is not simply a question of strategy in selecting 
import substitutes or export substitutes. Both in theory and policy, there are 
many questions which have not been answered. Looking at the present situation, 
the rigidity of imports is ever greater. A considerable portion of the domestic 
market is maintained through a reliance on the open policy. Importing has almost 
become a condition in maintaining the operation of industry. Imports are 
considerable, exports are small. The situation with foreign exchange and 
international revenues and expenditures is very different from the preceding 

2 years. How do we treat these problems, and to what level of understanding 

do we raise them in order to resolve them? Some, of course, are matters of 
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strategy which are related to prices, exchange rates, and other issues of 
policy. This includes the tariff system, the system of preferences, etc. 

Apart from this is the matter of the state system. Take Yugoslavia; after 

the reforms of 1965, the contradiction between its domestic prices and 
international prices was basically resolved. But starting in 1966 and 1967, a 
large deficit emerged in that country. The export total only came to 65 percent 
of the imports. That was the lowest year of the decade of the 1960's. Can 

we say that these matters are not related to the socialist state system? This 
is the first question. The second question is that of coordinating the policy 
of encouraging exports with the development of regional industry. Looking at 
present conditions, there are already some contradictions between regions within 
the country. How are we to handle them? Moreover, how are we to resolve them? 


This is a question worthy of research. Yugoslavia's economic and banking policies 


especially highlight several large, priority industries ard recently increased 
money supply. We will first of all consider priority industries, even though 
is a very serious problem. That is, for whatever region you want to receive 
additional credits of the central bank and obtain a certain share of the 

newly increased money supply, you must have exports. And in this fasnion, 
contradictions between regions are intensified. In our socialist country, 

we must, on the one hand, encourage, promote, and strengthen profits, and, 

on the other hand, also coordinate the development of different regions and 
different industries in the country, so as to maintain a certain balance and 
coordination for basic industries. Under these circumstances, the way in which 
we grasp the policy of opening to the outward world and the coordination 
between the national economic regionalization and the development of industry 
have become a major issue. 


The third question is that of introducing investment and technology. Today in 
China there is a very interesting phenomenom: in 1984 we had undertaken a 
debate about the question of development in stages. 


What has the situation been like in these past 2 years? Speaking at a certain 
level, the following issue has been truly expressed: i.e., it is possible to 
establish nonstepwise development in China. Taking Shanghai as an example: 
Shanghai has a very good industrial base, but our policy decision to bring 
things in was in large measure not related to this. For example, the Sea 

Gull brand camera manufactured in Shanghai is considered a rather good products 
among similar products domestically. But the state allowed Jiangxi to introduce 
a camera production line. Although Jiangxi's production base is deficient, in 
camera production technology it is more advanced than the Sea Gull brand of 
Shanghai. This means that nonstep -by-step development indeed can be 
accomplished in places in China. This may damage social benefits. Nei 

Monggol did net have a woolen textile industry, but it introduced a production 
line for Western clothing, with the result that the Western clothing it 

produces can compete with the woolen textile industry which Shanghai has 

engaged in for decades. Situations like this are rather common. This presents 
a very serious challenge to domestic industry: China has several industries 
which have dominated the domestic markets for 20 or 30 years or more. But 
because a certain place introduces a production line, their markets and 
competitiveness may vanish overnight. For example, take the Shanghai-made 
automobile: in less than 1 year's time it had been squeezed out of its 
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market by cars imported to Hainan Island. In this, there is the question of 
management by the central authorities in introducing things, and also the question 
of coordination in industrial development by individual provinces and localities. 
If these matters are not resolved, it will be very difficult to achieve the 
anticipate objectives in opening to the outside world and in introducing advanced 
technology. A successfull avenue for opening to the outside world will not 

only ensure the coordination of all concrete policies but the coordination 

of other major high-level policies as well. If it does not, then it will be 
difficult for the open door to proceed and well. It may cause domestic 

industry to encounter a terrible situation. There, coordination of major 
policies is foremost, while such matters as resolving the question of benefits 
and encouraging investment confidence by foreign businessmen is secondary. 


Bian Yongzhuang [6708 0516 1104] (Deputy Director of the Research Office of 
the Finance and Foreign Trade Economic Research Institute of the Chinese Academy 
of Social Science) 


For several years, China has been gradually making a breakthrough in using 
foreign capital and in introducing advanced technology; and it has achieved 
certain results. But when compared with what we need for developing the 
national economy, the speed and scope of introducing foreign capital have fallen 
far short. In its period of high-speed development, the amount of foreign 
capital investment in Brazil was about 70 percent of the overal amount invested. 


There are two aspects to the reasons which impede the introduction of foreign 
capital: On the one hand, the use of loan amounts from foreign governments, 
banks, international banking organizations and private individuals is limited 
by the capacity for repayment. If export production capacity is not greatly 
raised, then it will be very difficult to increase the capacity to repay 
foreign capital. On the other hand, if we do not provide an excellent 
investment climates for foreign factories and business, the proportion which 
foreign business invests will be very small. There are three reasons which 
influence direct investment from foreign business: (1) Preferential policies 
are too few and the tax burden is comparatively high. The original idea in 
foreign business's direct investment lies in their using China's relatively 
cheap resources, especially the labor force resource. But among foreign 
business enterprises, owing to the fact that workers’ income are high, taxes 
are heavy, and profits do not reach 20 percent, foreign business believe that 
it is not advantageous to attempt it. (2) Another important reason for 
foreign business to directly invest in China is the attraction of the domestic 
markets. Because we restrict the entry of certain products form foreign capital 
enterprises into domestic markets, and primarily allow them to go into 

world markets, we affect direct investment from foreign business. (3) We have 
too many restrictions on the sphere of foreign business investment. The 
priority restriction is on basic industries and outward-facing model 
industries along with electronics and other newly developed industries. Thus 
we reduce the appeal of foreign business for direct investment. 


To attract direct investment by foreign business, we must first ponder again 
the position of direct foreign investment in furthering the opening to the 
outside world. In the situation of depressed international commodity markets, 
China's capacity for expanding exports cannot be greatly increased. This will 
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further restrict our ability to borrow capital. Consequently, the focal point 
in bringing in foreign capital should be placed on attracting direct foreign 
investment, in particular investment by individual companies. By means of 
direct foreign investment, we will be able to reach the goals of increasing 
total domestic investment, introducing advanced technology and management. The 
even greater significance of large-scale, direct investment by foreign business 
lies in the tremendous impetus which it will provide in the development of 
China's domestic commodity economy, in the formation of a market system, and 

in improving the economy system. In this aspect, it will spur the expansion 

of the scale of domestic markets, strengthen the competitiveness of domestic 
markets, and the monetarization of commodities. In another aspect, this will 
spur the reform of state-owned enterprises and will be beneficial to raising 
the current low level of competitiveness between state-owned enterprises and 
non-sate-owned enterprises to an even higher plane. It will be beneficial 

to spurring the formation of a domestic market system. Permitting foreign 
business to directly establish banks will benefit the formation of capital 
markets. Hiring labor autonomously will benefit the formation of the labor 
force market. 


A crucial point in further opening out is to create an excellent economic 
environment for direct foreign investment. There are five conditions which 
are most important in this. First, to guarantee preferential conditions for 
foreign business investment. The so-called preferential conditions are to 
create an investment environment in which foreign business and domestic 
enterprises are equal. It is also to guarantee that, uder normal operating 
conditions, foreign business will be able to make a sufficient profit. Second, 
to open domestic markets and to permit the goods of foreign enterprises to 
directly, or in large measure, enter the domestic market. Third, to allow 

the free export of foreign exchange income of foreign capital and the free 

use of people's currency income in China’s domestic markets. This would 
include reinvestment, the purchase of Chinese products for export, and so 
forth. Fourth, as long as we do not exceed legal boundaries, not to 

interfere with the various management methods which foreign businesses employ 
in their enterprises. We must also create the essential material conditions 
for the operation of foreign business. We must open up for foreign business 
the means-of-production market and the labor employment market. In the use 

of short-supply resources of communications and transportation, electrical 
power, and news reporting, they should benefit equally with state-owned 
enterprises. We can consider assigning a certain planning quota. Fifth, we 
must loosen all otherforms of restriction, such as entering and leaving the 
country, movements within the country, etc. We must provide even better and 
even less expensive services of all kinds. As regards those foreign businessmen 
permanently residing in China, their service costs should be on a par with local 
residents. 


At present, charges to foreigners are too high, and if this were to continue 
long, it would damage the appeal of China's low prices for services. 


6722/12951 
cso: 4006/310 
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FOREIGN TRADE, INVESTMENT 


BEIJING MAYOR ON PLANS TO ATTRACT FOREIGN FUNDS 
0W061340 Beijing XINHUA in English 1326 GMT 6 Mar 87 


[Text] Beijing, March 6 (XINHUA)--Beijing will go ahead more boldly with the 
work of attracting foreign funds, said Mayor Chen Xitong here today. 


Speaking to the sixth session of the Eighth Municipal People's Congress of 
Beijing, he said that foreign funds will be used not only to speed up the 
city's economic development, but also to start cultural, educational, medi- 
cal and sports undertakings. 


Over 90 percent of the 72 foreign-invested enterprises now in operation in 
the Chinese capital are yielding "good economic results," he said. 


By the end of last year, Chen added, the municipal government had approved the 
opening of 189 enterprises involving an investment of 2.16 billion U.S. dol- 
lars, including one billion U.S. dollars from the foreign investors. 


To attract more foreign funds, he said, Beijing this year will host 23 inter- 
national fairs and hold an foreign economic, technical cooperation fair. 


The mayor pledged continued efforts to implement the new decisions of the 
government to encourage foreign investment, and improve transport, communi- 
cation and other services to create still more favorable conditions for 
investment. 


At the end of last year, the municipal government issued special certificates 
to 35 foreign invested enterprises, entitling them to still more generous 
treatment for using advanced technology or producing export goods. 


The city's target for this year's export earnings is 750 million U.S. dollars, 
up from 724 million U.S. dollars last year, according to the mayor. 


Beijing also plans to increase its exchanges with foreign cities to share with 
them the experience in urban planning, development and management, Chen said 
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FOREIGN TRADE, INVESTMENT 


OPEN POLICY TO CONTINUE IN FUJIAN PROVINCE 
0W061740 Beijing XINHUA in English 1549 GMT 6 Mar 87 


[Text] Fuzhou, March 6 (XINHUA)--Fujian will continue opening to the world 
while carrying on the anti-bourgeois liberalization struggle, Chen Binfan, 
vice-governor of Fujian Province, said here today. 


He was speaking at a meeting of provincial officials to discuss new measures 
proposed by the provincial government to encourage Fujian's foreign economic 
relations and trade. These will be published later this month or early next. 


Fujian has pioneered the implementation of China's open policy along with 
Guangdong Province. Fuzhou, the provincial capital, one of the 14 coastal 
open citios, is mandated to practice special policies to attract foreign 
funds, and so are the Xiamen special economic zone and the Fuzhou-Quanzhou- 
Zhangzhou area in southern Fujian. 


Last December, the provincial party committee adopted a resolution to step up 
the building of an export-oriented local economy. To achieve the purpose, 
Fujian will open some more export commodity production bases this year, ac- 
cording to Chen. 


Chen also pledged efforts to improve the local investment environment to 
ensure real benefits to investors. 


Fujian plans to introduce more technology and equipment to upgrade its exist- 
ing enterprises through joint venture, leasing, compensation trade and other 
forms of cooperation. 


At the same time, he said, tourism, personnel training, insurance and con- 
sultation services will also be encouraged. 


Some regions in the province made new progress last year, he said, noting 
that Quanzhou City signed 4,000 contracts with foreign business people and 
earned 12 million U.S. dollars, up 95 percent over 1985. 
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FOREIGN TRADE, INVESTMENT 


GUANGZHOU ENTERPRISES INCREASE EXPORT EARNINGS 
0W090748 Beijing XINHUA in English 0727 GMT 9 Feb 87 


[Text] Guangzhou, February 9 (XINHUA)--Rural enterprises around South China's 
Foshan City, Guangdong Province, earned over 150 million U.S. dollars in 
foreign exchange from exports last year, one-fourth of the city's total. 


Known as one of China's “bright stars" in the current reform, Foshan has a 
rural population of 2.54 million, 73 percent of the city's total. With 
changes in the agricultural structure, 565,000 farmers have left the land in 
recent years to take up trade and industry. 


Statistics show that by the end of 1986, Foshan boasted a total of 50,801 
rural enterprises. Among them, 97 produce more than five million yuan (1.35 
million U.S. dollars) worth of products a year each, with the highest at about 
100 million yuan. 


Products made by Foshan's rural firms enjoy a leading position among their 
counterparts nationwide. 


In recent years, the city's rural enterprises have signed 9,700 contracts with 
foreign businessmen, entailing a foreign investment of more than 70 million 
U.S. dollars. They have also set up 107 joint ventures, imported 70,000 pieces 
or sets of production equipment and installed 44 production or assembly lines. 


In addition, the city's rural ventures have attracted over 300 engineering 
personnel from abroad as well as introducing advanced experience in enterprise 
management. 


A U.S. and an Italian corporation have ordered telescopic antennae and communi- 
cations aerials produced by an electronic components and fittings factory in 
the Foshan area. 


A handbag producer in suburban Foshan had four kinds of document envelopes 
available on U.S. markets last year. 


It has earned more than two million U.S. dollars in foreign exchange from its 
products, which are rated by the nation's foreign trade authorities as top 
quality. 
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FOREIGN TRADE, INVESTMENT 





HAINAN INVESTMENT CLIMATE IMPROVES 'GREATLY' 
HK170306 Beijing CHINA DAILY in English 17 Feb 87 p 2 
[By staff reporter Zhang Cuxiong] 


[Text] Haikou--The investment environment on Hainan Island in Guangdong 
Province has improved greatly in the past two years since the "vehicle 
scandal" which developed on the island in 1984 and shocked the country when 
made public in April 1985. 


Meng Qingping, top official of the People's Government of Hainan Administrative 
District, told CHINA DAILY that soon after that the district re-oriented its 
direction of economic development, with massive construction projects in trans- 
portation, energy, telecommumications and other basic facilities. 


The scandal involved an illegal business to import 89,000 motor vehicles and 
other consumer goods. Most of the goods were, or would have been, sold to 
other regions in China for excessive profits. 


Now, in Haikou, capital city of the district, two new wharves with 5,000 
tonnage berths each have been completed. Basuo Port was expanded from a 3,000 
tonnage berth to one of 8,000 last year and two new wharves able to handle 
ships of over 10,000 tons each will be built this year. 


Besides this, wharves in Yangpu, Qinglan and Wuchang ports are under construc- 
tion. This year, the total handling capacity of harbours will be double that 
of two years ago. 


Meng said three main highways across the island from Haikou to Sanya were being 
upgraded and this will be completed by the end of this year at a cost of 170 
million yuan, and 90 percent of the 1,047-kilometre length of the three major 
highways has been paved with asphalt. 


On railway construction, he said, the original 217-kilometre narrow gauge 
railway had been upgraded to standard gauge. The railway is now being expanded 
from Sanya to Haikou. 


The Haikou Airport has been upgraded and last year it began accepting Boeing 
707 and 737 ai-liners instead of small passenger planes, and it will become an 
international standard airport later this year. A similar airport in Fengfang 
Village near Sanya is scheduled for construction soon, Meng said. 
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"Great changes have also taken place in telecommmications and energy in the 
past two years," Meng said. Already 1,800 microwave telephone circuits have 
been set up in Haikou from where one may dial directly to Beijing, Guangzhou 
and Hong Kong. Some 900 microwave telephone circuits will open to other parts 
of the island by June this year. 


/9716 
CSO: 4020/128 


42 











FOREIGN TRADE, INVESTMENT 


SHANGHAI SINO-FOREIGN JOINT VENTURES SHOW PROFITS 
0W060932 Beijing XINHUA in English 0840 GMT 6 Mar 87 


[Text] Shanghai, March 6 (XINHUA)--Most of Shanghai's Sino-foreign joint ven- 
tures have earned profits since they started operation. 


At the end of 1986, Shanghai had 222 foreign-invested enterprises, mostly 
industrial, export-oriented enterprises and hotels which involved investments 
of 190 million U.S. dollars. 


Among them, Hong Kong investors rank first with investment in 120 enterprises, 
followed by the United States and Japan, but the United States has made the 
largest total monetary investment. 


Last year the 22 major industrial Sino-foreign joint ventures, now in opera- 
tion, showed a combined output value of 500 million yuan (about 135 million 
U.S. dollars), 60 percent more than 1985, and the majority registered com 
bined net profits of 70 million yuan (about 19 million U.S. dollars), more 
than doubling the 1985 figure. 


Foreign investors have either remitted their share of the profits abroad, or 
have reinvested in new ventures. 


Of the 15 Hong Kong-funded industrial projects, 7 are now operational and have 
all earned profit. 


The Shanghai United Wooltex Corp., Ltd. increased its registered capital from 
6 million U.S. dollars to 10 million dollars since it went into production in 
August 1981. The company only took three years to recover its initial con- 
struction investment. 


In the analysis of Sino-Hong Kong industrial projects, Chinese economists 
said, "These joint ventures have upgraded Shanghai's existing enterprises, 
lowered production costs and provided more markets for Hong Kong traders." 


"The joint ventures in Shanghai are mainly limited to light industry and tex- 
tiles and cooperation should be expanded to include export-oriented and high- 
techn product," the economists said, adding production with supplied material, 
and compensation trade should also be encouraged. 


Chinese economists also hope for cooperation in technological research, the 
development of new products and building materials and the rapid practical 


application of research results to production. 
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BRIEFS 


CHANGAN ATTENDS EXPORT TRADE SEMINAR-—-Qingdao, February 23 (XINHUA)--Shandong 
Province opened its fourth export trade seminar here today. More than 700 
business people from some 30 countries attended today’s opening ceremony, as 
well as Shandong Governor Li Chang'an. At the 10-day seminar, the guests 

will be shown more than 1,300 kinds of commodities, about half of which are new 
products specially developed to cater to the needs of intermational markets. 
Shandong's foreign economic relations and trade department has prepared 420 
prospective cooperation projects in light industry, textiles, chemicals, 
medicine, electronics, instruments and meters, construction materials and food- 
processing equipment. According to local officials, Shandong earned 10.3 bil- 
lion U.S. dollars from exports from 1981 to 1985, iincreasing 8.7 percent 
annually, and 2.13 billion U.S. dollars last year. Shandong has also sought 
economic and technological cooperation abroad. In the past eight years, the 
province used foreign funds worth 1.78 billion U.S. dollars, and cooperation in 
various forms has developed rapidly. [Text] [Beijing XINHUA in English 

1229 GMT 23 Feb 87 OW] 


SILK EXPORTS GROWING--Shanghai, February 23 (XINHUA)-—-China's silk exports 
are maintaining a steady growth rate, deputy chief manager of the silk import 
and export company Li Haoran said at the China's silk fair opened here today. 
More than 300 companies from 30 countries and regions will do business with 
their 20 Chinese counterparts at this 7-day-long fair, Li said. China will 
offer goods such as raw materials and finished garments at this fair, he said, 
adding that China's silk exports hit more than 1.1 billion U.S. dollars in 
1986, an increase of 18.%6 percent over the previous year. The export of silk 
textiles decreased to rcent from 40 percent of total exports while the 
import of finished si ents increased to 24 percent from 20 percent, said 
the official. This yee., ne said, the silk export company will concentrate on 
raw materials, semi-finished products and high quality garments. [Text] 
[Beijing XINHUA in English 1441 GMT 23 Feb 87 Ow] 


SHANGHAI TO EXPORT ADVANCED TECHNOLOGY--Shanghai, February 21 (XINHUA)--Shanghai 
will export some of its more than 280 items of advanced technology after the 
fifth talks on foreign trade are held here at the end of this month. All the 
items, which were selected from more than 600, have applied for patents at home 
and abroad. The CWP-IA computer-controlled composing system and the micro 
operation of artificial limbs and their prosthetics are among the technologies 
which are up to world advanced standards. One-third of these items have been 
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rewarded prizes by various departments, and include the fields of chemical 
industry, textile, medicine, machinery, building materials and nuclear energy. 
Some items have been bought by foreign firms. A nuclear physics organization 
from Bangladesh, interested in the "Go Cor" food radiation technology, has 
asked the Chinese to build the project and install the equipment. [Text] 
[Beijing XINHUA in English 0644 GMT 21 Feb 87 OW] 


FOREIGN FUNDS WELCOMED--Guiyang, February 25 (XINHUA)--Guizhou's preferential 
policies for foreign investors will not be affected by the province's efforts 
in limiting investment in fixed assets, according to provincial Governor 

Wang Chaowen. “Foreign and Hong Kong business people investing in Guizhou will 
be ensured of supplementary local funds and preferential treatment," Governor 
Wang said. Preferential policies, which were first announced in 1984, include 
local income tax exemption and reduction, priority in site allocation and 
guaranteed supplies of building materials. Located in southwest China, Guizhou 
boasts plentiful natural and tourist resources, and has attracted increasing 
numbers of foreign and Hong Kong investors. Last year's total foreign invest- 
ment accounts for 66 percent of the total since 1984. During the 1986-90 
period, the province is planning 40 foreign-funded projects with investments 
totalling 130 million U.S. dollars, 5.5 times more than from 1981 to 1985. 
[Text] [Beijing XINHUA in English 0127 GMT 25 Feb 87 Ow] 


AMUR RIVER DEVELOPMENT DISCUSSED--Moscow, Feb 25 KYODO--China and the Soviet 
Union have agreed to start talks on mutual development of the Amur River, 
Chinese sources here said Wednesday. The sources said the agreement came at 
Sino-Soviet border negotiations February 9-23 and that China will dispatch ex- 
perts to Moscow, March 1, for discussion of the river development. They said 
China and the Soviet Union will also begin working on the demarcation of the 
border at the lower reaches of the Ussuri River, probably in March or April. 
Both the Amur and Ussuri rivers are located on the border separating north- 
eastern China from Soviet territory. Commmist party leader Mikhail Gorbachev 
said in a speech in Vladivostok last summer that the Soviet Union i# prepared 
to review the border line and urged China to carry out joint development of the 
Amur River for the utilization of its rich resources and water facilities for 
their mutual benefit. Officials in the Soviet Far East reportedly want to 
construct dams at several points for power generation and irrigation. However, 
no concrete ideas have been made public. [Text] [Tokyo KYODO in English 

0214 GMT 26 Feb 87 OW] 


BELJING TOURIST INDUSTRY UPGRADING--Beijing, March 6 (XINHUA)~--Beijing will 
build or rebuild 18 hotels and open some new tourist zones this year in 
expectation of 1.05 million tourists, up from 990,000 in 1985, Mayor Chen 
Xitong said here today. Meanwhile, said Chen at the sixth session of the 
Eighth Municipal People's Congress of Beijing, the city will continue improv- 
ing tourism management and services. The Beijing Tourist Administr-tion is 
drafting new regulations for achieving the purpose, following a city-wide 
inspection of services in restaurants, hotels, shops, taxi companies, tourist 
agencies, and scenic spots. In 1978, the city had nine tourist hotels with 
3,900 rooms, but last year the number of such hotels reached 66, and that of 
rooms, 15,000. In 1986, Beijing's tourist industry generated 440 million 
U.S. dollars of profits, one third of the country's total tourist income, 
Cheng said. [Text] [Beijing XINHUA in English 1611 GMT 6 Mar 87 OW] /6662 
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NEI MONGGOL, MPR TRADE TRIPLED--Hohhot, March 9 (XINHUA)--The first batch of 
goods to be exchanged between the Inner Mongolia Autonomous Region and the 
People's Republic of Mongolia will be worth 2.13 million Swiss francs this 
year, under a contract signed here today. The contract was concluded by 
border trade delegations of the two sides. The first batch of bilateral barter 
trade value more than triples that of 1985, when China and the People's Repub- 
lic of Mongolia held their first talks on border trade. Under the contract, 
Inner Mongolia will provide 1.06 million Swiss francs-worth of goods, includ- 
ing canvas, thermos bottles, and emery cloth, to the People's Republic of 
Mongolia this year. Meanwhile, the People's Republic of Mongolia will supply 
China with 1.06 million Swiss francs-worth of goods, including timber, wood 
pulp, carpets, second-hand tires, and scrap iron and steel. During their 

stay in this capital of Inner Mongolia between March 2 and 9, trade delegation 
members of the People's Republic of Mongolia visited factories, scenic spots, 
historical buildings and markets. [Text] [Beijing XINHUA in English 1246 

GMT 9 Mar 87 OW] /6662 
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ECONOMIC ZONES 


DALIAN MAYOR INTERVIEWED ON INVESTOR SERVICES 
OWD 0306 Beijing XINHUA in English 0227 GMT 15 Feb 87 


[Text] Dalian, February 15 (by XINHUA correspondent Wang Qixing)--"Pack 
patience in your briefcase before going to China"—-this popular saying of 
foreign business executives critical of the country's red tape is no longer 
applicable in Dalian, one of the 14 coastal cities now open to foreign invest- 
ment. 


Onc morning last year, the resident office of a Japanese firm in this northeast 
China port city sent a letter to city officials asking them to help solve 
scores of problems and got answers the same afternoon, according to Mayor Wei 
Fuhai in an interview with XINHUA today. 


Last August Dalian was the first of the 14 coastal cities to publish a set of 
regulations on cutting fees and charges for foreign-invested enterprises. 


Not long afterwards, the city government set up a special office to streamline 
the work of various department:; involved in approving foreign investment projects. 


"But for the coordination office," the mayor said, "the firm's chief represen- 


tative would have spent days travelling between a dozen departments still un- 
certain whether things could be done." 


Last year, Dalian attracted 270 million U.S. dollars in foreign investment, 80 
percent more than the 1985 figure, while such investment showed varying decreases 
in some parts of China. 


"The secret of our success is getting everybody--from officials down to sales 
clerks--involved in the effort to improve services for investors." 


Whenever discussing questions related to foreign investment, Mayor Wei, 
according to his secretaries, would invariably quote the old Chinese saying, 
"shops offering the best services always have the most customers." 


For officials, Wei said, this means that they must try their best to help 
investors get things done as quickly as possible. 


"We also educate our technicians and workers in the need to adapt themselves to 
the way their foreign employers work," Wei said. 
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One striking example is the NCH-Huayang Company, a joint venture between an 
American company and the Dalian Organic Chemicals Factory. Three months after 
it was set up last year, it began exporting four kinds of products up to 
international quality standards. 


"Even for the Japanese, the most efficient people in the world, the speed is 
amazing," said Wei, quoting the chief engineer of the American NCH Company, 
which has more than 50 affiliates across the world. 


"We'll try to help other foreign-invested enterprises to become as efficient," 
Wei said, adding that his city government will continue to eliminate bureau- 
cracy and cut red tape. 
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ECONOMIC ZONES 


GUANGDONG: ZHUHAI DEVELOPS EXPORT-ORIENTED INDUSTRIES 
0W040854 Beijing XINHUA in English 0723 GMT 4 Mar 87 


[Text] Guangzhou, March 4 (XINHUA)--The Zhuhai special economic zone in 
Guangdong Province has developed its export-oriented industrial enterprises 
rapidly over the past year. 


According to an official from the zone's administrative office, the construc- 
tion of another 45 industrial projects has eeen completed in the zone since 
last year. 


"When the projects begin production, their annual output value may total 

800 million yuan (nearly 220 million U.S. dollars), five times as much as 
that for the zone in 1986, according to their designed production capacity," 
the official said. 


This year the zone also plans to build another 24 key projects whose indus- 
trial output value will be 1.1 billion (300 million U.S. dollars); most of 
their products will be exported. 


Last year, the zone authorities halted or slowed down 60 projects to save 
funds for the key ones. Of the 45 projects completed last year, a majority 
began production the same year, the official said. 


"For instance, a cassette tape company, for which the contract was signed in 
March last year, has produced and exported 1.7 million cassette tapes," he 
said. 


Of the 40 industrial projects introduced last year, over 30 are enterprises 
which export 70 percent of their products. 


One of the four special economic zones in the country, the Zhuhai zone was 
established in 1980. Situated on the southern outskirts of the city of Zhuhai, 
the zone borders Macao and covers an area of 15.16 sq km. 


Over the past few years, the zone authorities have tried hard to improve the 


environment for investment by improving the water, electricity, transporta- 
tion and communication facilities, the official said. 
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"By the end of last year," he said, "outsiders had invested in 213 projects 
in the zone, and a total of 231 million U.S. dollars had been used," he said. 


At present, 112 enterprises have begun production, bringing in 34.5 million 
U.S. dollars through exports last year. Investors come from Hong Kong and 
Macao, and a dozen other countries and regions. 


The development of industry has also promoted tourism in the zone. Last year, 
the zone earned 222 million yuan in foreign exchange certificates from tour- 
ists, the official said. 
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ECONOMIC ZONES 


JIANGSU'S NANTONG TO BECOME MAJOR TRADE CENTER 
0W050446 Beijing XINHUA in English 0239 GMT 5 Mar 87 


[Text] Nanjing, March 5 (XINHUA)--Nantong, one of the leading port cities in 
eastern China, is seeking more foreign funds and speeding up construction to 
build the city into-.a major trade center in the region. 


The city has built 30 Sino-foreign joint ventures with a total investment of 
83 million U.S. dollars, one third of which was contributed by foreign invest- 
ors. It has also signed 188 contracts with counterparts in other countries 

on introducing advanced technology. 


Nantong, in Jiangsu Province, is one of the 14 coastal cities designated by 
the state to open wider to foreign investors and one of the 33 major export 
centers in the country. 


A motor ferry linking Nantong and Zhangjiagang has shortened the shipping 

time by half to four hours since it went into operation in 1984. Local people 
will be able to sail to China's leading industrial city of Shanghai in two 
hours when a new double-hull passenger boat goes into service later this 
month. 


The newly established Nantong branch of China United Airlines has initiated 
its first air route, between Nantong and Beijing, and routes to other major 
cities such as Nanjing, Shanghai, Guangzhou and Hangzhou will soon be opened. 


A program-controlled telephone exchange center with 13,000 local lines and 

500 long-distance lines has been installed in the city's new telecommunications 
centers; automatic dialing will link Nantong with major cities all over China 
and with other countries. 


Work on two 350,000 kw generating units which have a combined generating 
capacity of four billion kwh annually is underway. 


Nantong has meanwhile speeded construction of a waterworks which will have a 
daily capacity of supplying 300 million liters. 


Other facilities now under way include four hotels, a sailors’ club and a de- 
partment store. 
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ECONOMIC ZONES 


NANTONG SETS UP COMMODITY PRODUCTION BASES 
Beijing GUOJI SHANGBAO in Chinese 29 Dec 86 p 2 


[Article by Wei Jianhua [7279 1696 5478]: "“Nantong Coastal Region Sets Up 
10 Commodity Bases: Many Goods Are Entering the International Market"] 


[Text] Along the broad waterfront of Nantong City there are 10 production 
bases engaging in the farming, cultivation, and processing of seaweed, prawns, 
clams, and other products: many goods are entering the international market, 
generating almost $20 million in foreign exchange. 


In recent years, in order to turn its waterfront into an economic bonanza, 
Nantong has established several commodity production bases targeting the 
international market. In the area of aquatic farming and cultivation, efforts 
are being made to develop eel hatcheries, and the aquarium has expanded from 
the 2,000 square meters in 1980 to the present 13,600 square meters. This 
year, the East County Yangkou eel farm sold 2 million yuan's worth of fries 
and adult eels. Throughout the city, an area of 50,000 mu is devoted to 
keeping prawns; the yield is as high as 120 jin of prawns per mu. Making 

use of its coastal characteristics, Nantong has also built a number of sheep, 
cattle rabbit, hog, marten, and duck farms. The nation's first sheep farm 

on the coast of Huanghai which utilizes the coastal forage grass, Spartina 
Anglica, is doing very well, and the size of the herd is growing every year. 
Today the number of livestock and fowl is also increasing: there are 310,000 
hogs, 80,000 sheep, 320,000 poultry, and more than 2,700 tons of eggs. To 
develop the clam business, many coastal communities have adopted a well 
planned system; they have developed an 80,000-mu natural clam bed, and a 
100,000-mu clam farm for cross-breeding purpose. Commercial clamming 
increased from 30 jin per mut to 200 jin per mu. In tapping the coastal 
resources, the city also emphasized the processing trade: the 5 coastal 
counties have built 69 cold-storage and processing plants with a freezer 
capacity of 821 tons per day. These cold storage facilities also benefit 

the fish-processing business: in the past there was a 20-percent spoilage 
rate in fingerlings, but now they are kept fresh and processed into over 100 
varieties of canned seafoods valued at about 20 million yuan per year. Today, 
there are over 30 varieties of highly processes products in the international 


market. 


These export commodity bases put 60 percent of the city's waterfront to good 
economic use. The 48 villages, small towns and farms along the coast are 
experiencing rapid economic growth: their per capita income almost doubled 
that of 1980, and has reached 800 yuan per year. 
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ECONOMIC ZONES 


FOREIGN INVESTORS GET PREFERENTIAL TERMS IN QINHUANGDAO 
Shijiazhuang HEBEI RIBAO in Chinese 8 Dec 86 p l 


[Article by Wang Yulu [3769 5940 6922]: “Qinhuangdao Promulgates Policy of 
Preferential Treatments To Entice Foreign Investors") 


[Text] On 22 November the city government of Qinhuangdao called a news 
conference on the implementation of the “State Council's Regulations on 
Encouraging Foreign Investment in China," and announced an eight-point 
preferential policy to encourage foreign businesses to invest in Qinhuangdao's 
economic and technology development zone. 


1. Exemption or reduction of local income tax for foreign-funded enterprises: 
upon meeting certain procedural requirements, foreign-funded businesses will 
be exempt from the industry and business unified tax and business income tax, 
or be entitled to reduced taxes. 


2. During the construction period, foreign-funded enterprises are exempt 
from the development fees and land-use fees. Enterprises producing export 
goods and advanced technology enterprises will be levied a composite develop- 
ment and land-use fee of 2.5 yuan per square meter per year, payment to begin 
2 years after going into operation if construction begins before 1988; 
similar projects commencing after 1988 will be levied the prevailing develop- 
ment and land-use fees at that time. 


Foreign-funded enterprises will have priority in water, electricity, gas, 
and heat supplies; they will pay the same price for their utilities as local 
state-owned enterprises. 


3. If, during the course of production and circulation, a foreign funded 
business has to borrow short-term circulation funds, or needs other essential 
credits, the economic and technology development zone's development company 
will be in charge of raising the funds in the financial market. 


The economic and technology development zone's materials supply company will 
coordinate the supply of essential materials needed by the foreign-funded 
enterprises; if they have to construct their own bases, the zone's development 
company can assist them through internal contacts, or by seeking cooperation 
from other regions. 
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4. Allow the foreign-funded enterprises to regulate their foreign currency 
needs among themselves. If the enterprises’ transactions with the Qinhuangdao 
branch of the Bank of China result in excess sale of foreign currencies, 
causing an imbalance in the foreign exchange account, and as a result the 
foreign investors are unable to remit their share of the profit outward, they 
will be given priority approval to spend their foreign currencies. 


5. The capital construction projects of the foreign-funded enterprises are 
charged the same standard rates as other Qinhuangdao area projects, and are 
regarded as key projects and given appropriate guarantees. 


6. Simplify the procedure for assessing and approving foreign investment 
applications. Foreign-funded enterprises in the development zone are 
administrated by the zone‘s administrative committee, and all projects under 
the assessment and approval jurisdiction of Qinhuangdao will be coordinated 
by a special organ set up by the administrative committee; they must respond 
to all applications and documents within 15 days of receipt. 


7. The foreign-funded enterprises will be given full autonomy in production 
and personnel employment. The enterprise's board of directors may control 
its system of hiring, determine its pay scale and method of payment, decide 
on bonuses and subsidies, as well as layoffs and dismissals. They only have 
to submit a record to the economics and technology development zone's 
administrative committee, but do not have to wait for approval. 


8. Upon arrival by the economic and technology development zone's admini- 
Strative committee, or completing the necessary procedure, enterprises may 
accelerate the depreciation rate of their fixed assets. 


12986/12948 
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ECONOMIC ZONES 


XIAMEN HELPS FOREIGN-INVESTED ENTERPRISES 
0W221644 Beijing XINHUA in English 1616 GMT 22 Feb 87 


[Text] Xiamen, February 22 (XINHUA)--The Xiamen Federation of Industry and 
Commerce is doing its best to help foreign-invested enterprises in the east 
China city. 


"We feel duty-bound to help them," said a spokesman for the federation, 
adding that by now over 50 foreign-invested enterprises, one-third of the 
total in the city, have joined the federation. 


To help foreign management personnel know the local conditions better, the 
federation organizes dinner parties, get-togethers and meetings to help them 
establish ties with officials in charge of the customs, taxation and commerce 
administration. 


The federation's officials have invited legal experts and lawyers to give 
lectures on the laws and local regulations on foreign investment, the spokes- 
man said. 


"In the past year, we have organized nine such lectures which were attended 
by several hundred management people from the foreign-invested enterprises," 
he said. 


The federation also provides other services including training employees, 
offering information, marketing products and translating material for the 
enterprises. 


“Our translators can turn English, French, German, Italian, Japanese, Spanish, 
Dutch and Indonesian into Chinese and vice versa," he said. 


The federation also helped solve disputes between Chinese and foreign partners. 
"We have mediated three disputes successfully in the past year," he said. 


/9716 
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ECONOMIC ZONES 


ZHUHAI MAYOR ON SUCCESS OF SPECIAL ECONOMIC ZONES 
0W161900 Beijing XINHUA in English 1622 GMT 16 Feb 87 


[Text] Zhuhai, February 16 (XINHUA)--The Zhuhai special economic zone in 
Guangdong Frovince has attracted 500 million U.S. dollars in foreign funds 
since its establishment in 1980, according to its mayor, Liang Guangda. 


The zone, where foreign investors enjoy tax cuts and other preferential treat; 
ment, has signed 1,984 contracts with firms from Hong Kong and Macao, and 
foreign countries since then, Liang said, adding that the contracts are weet 
a total of 1.75 billion U.S. dollars. 


Bordering on Macao, the zone used to be a poor fishing village. "Today it 
supports 400 industrial firms manufacturing a whole range of goods such as 
electronics, textiles, building materials and foodstuffs," he said. 


The zone was visited by 766,000 people from Hong Kong and Macao and foreign 
countries last year. “Our zone has finished building the Nanshan industrial 
area, and three other industrial areas are nearing completion," the mayor said. 


According to Liang, the zone's advances in improving the foreign investment 
environment include the Jiuzhou port capable of accommodating cargo ships of 
10,000 dwt, a heliport, direct dialing services to 30 major cities in China, 
and Hong Kong and Macao. 


Mayor Liang pledged still greater efforts by the local authorities this year 
to create conditions to ensure that investments will be profitable. "To this 
end, we're going to speed up construction of roads, power supply and other 
infrastructure sectors," he said. 


Measures will also be taken to enable foreign-funded enterprises to exercise 
their decision-making power in personnel management, financial affairs, 
production, marketing and supplies. 


/9716 
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ECONOMIC ZONES 


BRIEFS 


SHENZHEN OPENS FOREIGN SHIP PORT--Shenzhen, Mar 7 (XINHUA)--Shenzhen has 
opened its Dongjiaotou harbor to foreign ships, making it the fourth such 
harbor to open in this special economic zone in south China's Guangdong Pro- 
vince. Located on the Shekou peninsula, the harbor is very near to Hong Kong 
and is linked with Shenzhen's main streets. The harbor has two wharves that 
can accommodate a passenger ship, a car ferry and three foreign cargo ships of 
1,000 dwt at the same time. Two other berths are under construction and are 
scheduled to be completed in October this year, bringing handling capacity of 
the harbor to 600,000 tons a year. City officials said it is building, and 
will open to foreign ships, a large deep-water harbor in Mawan Bay. [Text] 
[Beijing XINHUA in English 0219 GMT 7 Mar 87 OW] /6662 


CSO: 4020/134 


57 











FINANCE, BANKING 


TIAN JIYUN ADDRESSES CONFERENCE ON FINANCIAL WORK 
0W141822 Beijing XINHUA in English 1627 GMT 14 Feb 87 


[Text] Beijing, 14 Febraury (XINHUA)~--Chinese vice-premier Tian Jiyun today 
called on various localities and departments to boost production and practise 
cost efficiency. 


Speaking at today's National Conference on Financial Work, Tian said, “the 
task for economic work this year boils down to a drive to increase enterprises’ 
economic performances, reduce non-key projects and non-production related ex- 
penditures and concentrate funds on key project construction." 


"Concerning expenditures," he said, “priority should be given to agricultural 
growth and revitalizing larger enterprises, to key projects covered under the 
state plan and the essential cultural, educational, pbulic health, and scien- 
tific research projects." 


Wang Bingqian, minister of finance, said at the conference, “since there are 
difficulties in domestic finances, ali financial and taxation departments 

should work hard to achieve a financial balance and the systematic grwoth of the 
domestic economy." 


He also called for an increase in cost efficiency by improving product quality, 
reducing material consumption and speeding up fund circulation. 


/12232 
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COUNTRY'S BANKING TAKES ‘GIANT STRIDE* TOWARD MARKET THRESHOLD 


Hong Kong LIAOWANG [OUTLOOK] OVERSEAS EDITION in Chinese No 51, 22 Dec 86 
pp 7-8 


[Article by staff reporter: "China's Banking Takes A Giant Stride in Entering 
the Market") 


[Excerpts] Past Market Experience of Banking System 


China's banking system of the past, established on the foundation of the com- 
modity economy, may be said to have been concerned only with "money" but not 
circulation. Known as the four pillars of banking in China, the Industrial 

and Commercial Bank, the Construction Bank, the Agricultural Bank and the Bank 
of China virtually controlled all the funds needed for national construction 
projects, There is a division of labor among the four specialized banks. The 
Industrial and Commercial Bank dealt only with industrial and commercial enter- 
prises; the Construction Bank concerned itself with investment in capital con- 
struction projects; the Agricultural Bank was responsible for agricultural 
funds, and the Bank of China, which managed foreign exchange, concerned itself 
with foreign trade. While rendering yeoman service to the economic construction 
of the nation, these four large specialized banks had nevertheless created a 
situation marked by the vertical demarcation of funds, Just as the enterprises 
were deprived of their choice of banks, so were the banks deprived of their 
choice of enterprises. Industrial and commercial enterprises were only per- 
mitted to open accounts with the branch banks of the Industrial and Commercial 
Bank where they are situated, so that they had to deal with those branch banks 
whenever they needed to make a withdrawal or a deposit. This hard and fast 
rule providing for “single-track contacts" left the enterprises and banks 
little freedom of choice, This vertical demarcation had also given the various 
specialized banks a monopolistic status and a “sphere of influence." Not only 
was there no provision for the circulation of funds among the banks, but there 
were cities where the Industrial and Commercial Banks and the Construction Banks 
have nothing to do with each other although they are very close to one another. 


Transregional Borrowing 
Transregional lending first came into operation with the emergence of the 


short-term money market. In 1983, the People's Bank, by adopting specific 
methods of management of its operations, first started to assume the functions 
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of a central bank by exercising macroscopic control over the total amount of 
currency issuance, The "Provisional Measures for the Management of Credit 
Loan Funds" issued by the People's Bank in October 1984 made it possible for 
the various specialized banks within the same region to borrow funds from one 
another and to set their interest rates. However, it was not until this year 
that lending and financial accommodation operations began on a large scale. 

At the beginning of the year, the provision providing for the borrowing of 
funds among the various banks in the same region was incorporated into the 
"Provisional Provisions for the Management of Banks in the People's Republic 
of China." In January, a conference on "Work To Be Done in Selected Cities 
for the Reform of the Banking System in China" represented by the five cities 
of Guangzhou, Wuhan, Shenyang, Chongqing, and Changzhou was held in Guangzhou. 
After it was decided at the conference that the extension of loans among banks 
in the same trade in different regions should be an item of high priority in 
the reform of the banking system, short-term money-lending operations among 
the banks were rapidly developed in the five cities. Documents indicate that 
during the first half of this year, over 300 financial accommodation trans- 
actions were made among the five cities totaling 12.5 million yuan. A little 
later, the financial accommodation network, with the five cities serving as a 
nucleus, was extended to 11 cities. In May of this year, seven cities around 
Shenyang in the center of Liaoning unanimously agreed to set up a “common 
banking organization." By the end of October, the total amount of loans made 
by the banks in the seven cities came to 880 million yuan. The union of 
cities formed by Suzhou, Changzhou, and Wuxi in Jiangsu is in the process of 
establishing an even more closely knit banking group. According to statistics 
compiled by the Industrial and Commercial Bank, the nation has during the year 
established almost 100 networks for lateral financial circulation accounting 
for 16 billion yuan, an amount equivalent to 36.5 percent of the increased 
amount of loans extended by the Industrial and Commercial Bank during the same 
period. This item of reform alone is indicative of the potential for financial 
circulation, 


At the same time, the issuance of domestic short-term treasury bonds by the 
banks, the discounting and acceptance of commercial notes and such banking 
reforms which began to be undertaken on a trial basis by the Central Bank as 
permitting the various specialized banks to engage in rediscounting operations 
have also opened up new channels for the flexible use of funds. According to 
Statistics, the Industrial 2nd Commercial Bank system alone has, in the course 
of the year, transacted note-discounting operations amounting to over 900 mil- 
lion yuan and enabled the industrial enterprises to clear up large amounts of 
debts among themselves. , 


"Banking has made a start in engaging in ‘circulation’ operations," That is 
the impression which many factory directors and managers of enterprises have 
of the reforms brought about in the banking system. 


The shortage of funds has also compelled people to open up new avenues for 
raising funds. The issuance of shares and bonds is a major indication of the 
diversification of channels for financial circulations and of the fact that the 
long-term money market in China has come to stay, 
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According to an estimate of the concerned parties, while the annual amount of 
funds needed for production development falls short by tens of billions of 
yuan, the amount of funds raised in the nation through the issuance of shares 
and bonds had reached 10 billion yuan by the end of 1985, thus serving to al- 
leviate to a considerable extent the shortage of funds for construction pur- 
poses. Since 1981, over 1,000 enterprises in Guangdong Province have collec- 
tively raised 650 million yuan through the issuance of shares and bonds. Not 
long ago, bonds amounting to over 90 million yuan issued for the first time 
by Shanghai for the 300,000-ton ethylene plant were promptly bought up, with 
two-thirds of the amount accounted for by private individuals. The issuance 
of shares and bonds is also being widely adopted by Liaoning, Jiangsu, Beijing, 
Henan, Hubei, and Nei Monggol for raising funds. Thus, large amounts of idle 
and unused funds needed by enterprises are being raised to meet the demands 
posed by the commodity economy. 


With the issuance of shares and bonds (the primary market), the stock exchange 
market for the buying and selling of shares and bonds (the secondary market) 
has emerged to meet the needs of the situation. In August of this year, the 
Trust and Investment Co in Shenyang began bond transfer operations. A month 
later, the Trust Co of the Industrial and Commercial Bank in Shanghai also 
started to serve as an agent for the enterprises for the buying and selling of 
shares. Without a doubt, the emergence of this type of market represents a 
turning point of historical significance in the new China, 


Germination of Private Banking Enterprises 


Another major indication that banking institutions have taken a giant step in 
approaching the threshold of the market is the emergence of banking operations 
undertaken by private individuals in certain regions where the commodity econ- 
omy is relatively developed, 


Although the financial resources of private banking enterprises cannot match 
those of "official" banking institutions, their vitality and potential vigor 
have made them a more meaningful market in the true sense of the word compared 
to the "official" market. 


With the emergence of the dynamic collective and individual economy, such 
operations as monetary transactions, the turnover of circulating funds and the 
extension of loans have assumed increasing importance. However, the various 
specialized banks, already overburdened by the need to serve the "large enter- 
prises," have little time left to attend to the needs of small enterprises and 
individual clients with limited capital, so that it is extremely difficult for 
such units and individuals to open bank accounts. Thus, “small private banks," 
which operate on the basis of the assumption of responsibility for their 
profits and losses and which are exclusively meant to serve the needs of "small 
clients," have taken advantage of the situatior to come into their own, Such 
cities as Wuhan, Guangzhou, and Shenyang have at different times established 

a number of credit cooperatives which have made possible not only the develop- 
ment of the collective and individual economy, but have also become an important 
sector in the banking structure in China, Furthermore, financial institutions 
other than banks have also been developed. There are now over 20 credit and 
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investment and renting and leasing companies established by the provinces and 
cities that mostly engage in the issuance and trading of negotiable securities 
and as many as several hundred banking institutions of various types below the 
provincial and city level established by the people. These banking institutions, 
which are responsible for their profits and losses, which operate in a flexible 
manner and whose interest rates are set according to market conditions, have 
become a major market for dealing with the incoming and outgoing of private 
funds. 


Even more deserving of note is the emergence of private banking enterprises. 
According to an investigation conducted by the concerned departments in 
Zhejiang, Fujian, Guangdong, Guangxi, and Hebei, private banking operations 
are thriving in several areas. In the rural areas in Zhejiang, Fujian, and 
Guangdong, it is common practice for private banking enterprises to extend 
loans to private individuals. The interest rate, higher than that for bank 
savings deposits, fluctuates according to market conditions. A number of 
"agents" make their living by buying and selling currencies. Private banks 
have made their appearance in Wenzhou. Such operations as the raising of 
funds are also widely engaged in by enterprises in the towns and townships. 
Some enterprises other than banks zre also engaged in deposit and loan opera- 
tions in Hebei and Zhejiang. These private banking enterprises are gaining in 
strength by the day. Credit loans extended by private banks in Wenzhou in 
Zhejiang and Quanzhou in Fujian to household industrial and commercial enter- 
prises account for 40 percent of their needs, or more than the loans extended 
by credit cooperatives set up by banks in the rural areas, The amount of 
private funds in the rural areas in Guangdong Province already accounts for 
60 to 70 percent of the funds in circulation. 


Views Are Not Unanimous Among Economic Circles 


It appears extremely difficult for banking operations to beat a retreat now 
that they have crossed the threshold of the money market. Obviously, they 
have up to now barely crossed the threshold. A start in reforming the banking 
System was made only this year. What the future brings depends on what 
further reforms will be made. 


An official of the State Restructuring of the Economic System Commission took 
occasion to acquaint the reporters with his way of thinking regarding the 
further improvement of the financial market. His train of thought may be sum- 
marized by the need to make "three turnarounds," 1) The elementary market which 
had taken shape (including short-term financial loans and circulation) needs to 
be gradually systematized, The market, which is largely run by the conclusion 
of agreements among the concerned parties at the present time, needs to have the 
backing of a system if its operations are to be stabilized and perfected. 2) It 
is necessary to go a step further in diversifying banking organizations and 
methods. At present, only a beginning has been made in breaking into the terri- 
tory under the exclusive control of the Central Bank, 3) Banking institutions 
should be operated like enterprises. Generally speaking, two steps should be 
taken. First, the various specialized banks at the basic level should be organ- 
ized along the lines of enterprises, such as the adoption of the system of in- 
dependent accounting and the assumption of responsibility for profits and losses, 
The second step is to make changes in the functions of the head offices of the 
various specialized banks and turn them into banks for the clearing and settling 
of accounts instead of having to assume specific responsibility for credit loan 
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FINANCE, BANKING 


MORE INDEPENDENCE TO BE GRANTED TO LOCAL BANKS 


0W141324 Beijing XINHUA in English 1035 GMT 14 Feb 87 


[Text] Nanning, 14 February (XINHUA)--China will accelerate banking reforms 

in 1987, with the stress on giving more decisionmaking power to grass-roots 
banks, developing and completing monetary markets and improving the role of the 
Central Bank. 


Fourteen more cities, including Beijing, Shanghai, Tianjin, Harbin and Xian, 
were designated by the State Council recently as pioneers in the banking re- 
forms, bringing the number of such experimental cities to 27, it was learned 
here today. 


Earlier, the whole of Guangdong neighboring Hong Kong was designated as province 
for carrying out the experimental reforms. 


One of the major reform schemes is to give some decisionmaking power, which 
used to be dominated by bank head offices under the central government, to 

bank branches and sub-branches in the designated cities, so as to pave the 

way for turning all the banks into real enterprises responsible for their own 
losses and profits, as compared with administrative units under the old banking 
system, according to the People's Bank of China, the Central Bank, which is 
holding a meeting here. 


Under the new scheme, the banks will be given the right to handle their credit 
funds independently, to introduce new business services, to adjust interest 
rates within a 20 percent limit, to appoint and remove managers, and hire staff, 
to set up new places of business and to decide the wages, bonuses and welfare 
benefits of their staff. 


To ensure their decisionmaking power, a certain amount of funds will be allo- 
cated to them for independent operation. 


Banks in these cities will not only be encouraged to set up more monetary mar- 
kets centering on interbank activities, the receiving and discounting of com 
mercial bills and the issuing of short-term securities, but also to set up long- 
term securities markets. 


Another important part of this year's reform is to strengthen the role of the 
Central Bank. In 1987, the People's Bank will begin to formulate a social 
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credit plan to cover the financial activities of both the monetary and non- 
monetary institutions, so as to exercise control over banks, monetary markets 
and the financial activities of non-banking enterprises more effectively. 


A plan for reforming China's interest rate system is also under discussion, 
the officials disclosed. 
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FINANCE, BANKING 


SHANGHAI REGAINS FORMER POSITION AS BANKING CENTER 


Hong Kong LIAOWANG [OUTLOOK] OVERSEAS EDITION in Chinese No 51. 22 Dec 86 
pp 9-10 


[Article by Shen Shiwei [3088 0013 4885] and He Zijia [0149 1311 5521]: 
"Shanghai Begins To Regain Its Prominence as a Banking Center"] 


[Excerpts] Shanghai, the largest key city in China, has speeded up its pace 

in reforming the banking system. In the course of the last 6 months, various 
kinds of banking services have been offered one after another. First, the 
various specialized banks have made a start in removing the obstacles imposed 
by the central and local authorities and in using various means to bring about 
transregional lateral financial circulation. In the middle of August, the first 
private banking institution made its appearance in Shanghai; at the end of 
August, the first short-term financial market in Shanghai started operations; 
in September, the first transaction was made by an agent in the buying and selling 
of stocks; in November, the first foreign exchange adjustment center in the 
nation went into operations. A multilevel and multiform financial market 
offering a variety of services is in the process of being established. 


Opening of Channels for Lateral Financial (Accommodation) 


While lateral economic links in China are being rapidly developed in order to 
break the bonds imposed by the vertical allocation of funds and the demarcation 
of central and local authorities, the banking departments in Shanghai have made 

a start in adopting various transregional forms of lateral financial accomodation. 


--The Shanghai branch of the Agricultural Bank has made available to banking 
institutions in 22 cities and counties in Jiangsu, Zhejiang and Hubei loans 
amounting to 299 million yuan. 


--The Shanghai branch of the People's Construction Bank has vigorously developed 
trust operations, given its support to the industrial departments in Shanghai 
in making investments in other areas, developed bases for the supply of fuel 
and raw materials and opened up the channels for the circulation of supplies. 
During 1986, the Shanghai branch of the bank, at the request of over 30 
businesses in Shanghai, was instrumental in extending loans to over 420 projects 
of compensation trade in 17 provinces and autonomous regions throughout the 
nation amounting to over 650 million yuan. During the term of the contract, the 
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various regions are to be permitted to supply Shanghai with over 50 varieties 
of materials in short supply, consisting mostly of construction and industrial 
raw materials as well as consumer goods totaling 2.44 billion yuan. 


--The banking departments in Shanghai have also made use of the extension of 
loans to bolster the establishment of lateral relations among the enterprises. 
The industrial and commercial departments in the city have, in cooperation 
with similar departments in Jiangsu, Zhejiang, Anhui, and Henan, supplied over 
10 factories and enterprises in other areas with new machinery and equipment 
manufactured in Shanghai valued at 60 million yuan. By adopting such flexible 
means, the banks have not only enabled enterprises in other areas to adopt 
advanced techniques and renew their equipment, but also opened up channels 

for the sale of mechanical and electronic products manufactured in Shanghai. 


Development of Short-Term Financial Market 


The Jingan District office of the Industrial and Commercial Bank is 
responsible for the extension of loans to the two large categories of textiles 
and instruments and meters enterprises throughout Shanghai. Due to the high 
demand for funds by the enterprises, the extension of loans by the banks used 
to reach a cyclical peak after the 10th day of each month. Because of the 
shortage of funds, the Industrial and Commercial Bank in the Jingan District 
had no alternative but to ask for funds from the branch bank in the city. 
Should its request fail to be met, then it would have no choice but to reduce 
the amount of loans extended. Followingthe establishment of the short-term 
financial market an agreement was reached by the Industrial and Commercial 
Bank in the Jingan District with the business department of the branch bank 
providing for the latter to make available to the former 20 million yuan 

when the demand for funds reaches a peak between the 10th day and the end of 
every month. Many other units have been able to secure urgently needed funds 
in a similar manner, while a certain amount of “idle” funds has also been put 
to good use. 


The loan operations of this financial market have now been extended to the 
Industrial and Commercial Banks in Beijing, Tianjin, the Shanghai Economic Zone 
and the various provinces. The financial market has contracted loans amounting 
to 50 million yuan from Beijing and extended the same amount of loans to 
Jiangsu. Between 30 August and 15 November, this financial market made 90 
transactions amounting to over 1.42 billion yuan. During this period, it also 
engaged in such operations as the cashing and discounting of notes amounting 

to over 100 million yuan. To enable the various specialized banks to engage 
successfully in new operations, the People's Bank in Shanghai has also begun 

to engage in note and bill discounting operations. 


Dynamic Stock Market 


The announcement made during the last 10-day period of September that the 

Jingan Branch Co of the Investment and Trust Co of the Industrial and Commercial 
Bank in Shanghai would serve as an agent for buying and selling stocks created a 
big stir. During the first 2 days of operations, the 15-square meter business 
area of the Investment and Trust Branch Co of the bank was jam-packed with 
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people as early as 7 am. Long lines were formed in front of the counters by 
investors with cash or documents in their hands seeking to buy stocks from the 
agency. There were also a few shareholders in need of cash seeking to sell their 
stocks. 


So far, Shanghai has given its approval to the buying and selling of the stocks 
of two collective enterprises, namely, the Feile Accoustics Co (Feile" for 
short) and the Yanzhong Industrial Co ("Yanzhong" for short). These companies 
began to issue bonds in November 1984 and February 1985 respectively. The total 
amount of issue came to 500,000 yuan for “Feile" and 5 million yuan for 
"Yanzhong." The face value of all the shares was 50 yuan. On the first day, 
the list price per share was 55.6 yuan for the buying and selling of “Feile" 
and 54 yuan for “Yanzhong." In view of the bullish market, however, the 

supply could not keep up with the demand. Although each share of “Feile" came 
to 57 yuan and each share of “Yanzhong" amounted to 54.7 yuan, there were still 
not enough shares for the buyers. On the very day the market opened, all the 
700-odd shares of “Feile" were bought up, while 840 shares of "Yanzhong" were 
also sold. During the first 2 weeks, 4,591 shares amounting to over 270,000 
yuan were sold. The main reason for the intense interest in the buying of 
shares is the favorable situation of the business operations of the two 
collective enterprises and the fact that the dividends and bonuses paid by the 
shares are higher than the interest paid by the banks for savings deposits. 


According to incomplete statistics, some 1,440 enterprises have in the last 

2 years raised funds amounting to 225 million yuan from private individuals 

by issuing stocks and bonds. However, an overwhelming proportion of the funds 
to be retrieved within a certain period was derived from the staff workers of 
the enterprises themselves. Twenty enterprises have gone through the proper 
procedure for issuing shares with the banking institutions. However, the number 
of shares that are openly sold to the public without any time limit and that 

are truly qualified to be put on the market remains rather limited. 


First Step in Opening Foreign Exchange Market 


During the first 10-day period of November 1986, Chinese and foreign 
industrialists began to discuss business transactions at the "Shanghai Foreign 
Traders’ Investment Enterprises Foreign Exchange Adjustment Center" set up 

by the Shanghai Branch of the Bank of China. That represented the first 

step in the gradual opening of the foreign exchange market in China. An 
increasing number of foreign enterprises have come to make investments in 
Shanghai. There are now over 200 jointly owned and operated foreign investment 
enterprises, over 100 of which have begun operations. The absence of the means 
for the mutual adjustment of foreign exchange among the foreign-owned 
enterprises had in the past adversely affected their foreign exchange balance 
and circulation sifuation. The establishment of the foreign exchange adjustment 
market has enabled foreign enterprises in Shanghai to readjust the foreign 
exchange surplus and shortage situation among themselves. The freedom to 

buy and sell has served to promote the production and operations of foreign 
exchange buyers and sellers and to bring about a balance in foreign 

exchange holdings. 


67 








The adjustment of foreign exchange is transacted on a cash basis. One can look 
for one's own clients or entrust the adjustment center to undertake the work. 
However, all transactions must be done in the adjustment center and not in 
private. All foreign exchange properly acquired by foreign enterprises is to be 
registered with and sold by the adjustment center. The foreign exchange bought 
by an enterprise from the adjustment center may be used to pay for the import 

of raw and subsidiary materials, equipment, spare parts, installation 
components, the replacement of equipment, and the remittance of foreign exchange. 
Such foreign exchange, however, may not be transferred to somebody else or 
resold at a profit. In the adjustment of foreign exchange, priority is given to 
enterprises with foreign exchange earnings and to those that are technically 
advanced. After a foreign exchange adjustment transaction has been made, the 
adjustment center collects a 0.1 percent service charge, or a minimum of 

10 RMB and a maximum of 10,000 RMB, from both the buyer and the seller. 

During the first half of November, the first two adjustment transactions 

(once weekly) amounted to $390.000. 


Restoration of Bank of Communications 


Established in 1908, the Bank of Communications was one of the four large 

banks of the bureaucratic capitalist Guomindang, namely, the Central Bank, 

the Bank of China, the Bank of Communications and the Farmers Bank. After 

1949, the people's government took over and reorganized the banks and moved their 
general administrative offices from Shanghai to Beijing. During the late 1950's 
the domestic operations of the Bank of Communications were taken over by the 
People's Bank and tha Peoples’ Construction Bank. Recently, the decision was 
made by the State Council to reorganize and restore the Bank of Communications 
and to move its head office back to Shanghai. In accordance with the general 
and specific banking policies of the state, its task is to raise and adjust 
funds domestically and abroad and to engage in RMB and foreign currency banking 
operations under the leadership of the People's Bank. It is to be a 

socialist banking institution basically established under the public 

ownership system by the issuance of stocks and a comprehensive national bank 
that is on the same level as other specialized banks. 


The imminent emergence of the Bank of Communications in Shanghai represents a 
major reform measure in banking. It will bring about a change in the existing 
demarcation situation marked by the holding of monopolistic rights by 

various specialized banks and make many major breakthroughs in the administrative 
system, the scope of business, and the form of operations. 


The Bank of Communications will seek to raise funds by turning to the public 

by obtaining allocations from the state, by inviting investments by the localities, 
by getting the enterprises to become shareholders, and by inviting individuals 

to buy shares. The administrative system of the bank is to be based on the 
assumption of responsibilities by the general manager under the guidance of the 
board of directors made up to members appointed by the state and elected 

by the representatives of the shareholders. Branch banks are to be established 
according to actual needs and with the backing of key economic cities. 
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The scope of operations of the Bank of Communications is rather extensive, 

while its management methods are also extremely flexible. At present, it is not 
only engaged basically in all the operations of other specialized banks, but has 
also brought about some innovations. It has created a situation whereby the 
banks are in a position to have their pick of enterprises and the enterprises 

to have their pick of banks, thus contributing ot the promotion of competition 
and development of banking operations. Emphasis is at present placed on the 
invigoration of the lateral circulation of funds and, insofar as the extension 
of credit loans is concerned, the offering of services to some of the local 
medium-cized and small enterprises and the rendering of support to “short-term 
inexpensive and fast" projects of technical reform. 
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FINANCE, BANKING 


BRIEFS 


LIAOING PER-CAPITA INCOME--According to statistics compiled by the Liaoning 
provincial Statistical Bureau, the increased scale of net per-capita income in 
1986 surpassed that of commodity prices. The province's 1986 total retail 
sales surpassed that of 1985 by 6 percent. The net per-peasant income in 1986 
surpassed that of 1985 by 13.9 percent, and per-urban resident income surpassed 
that of 1985 by 19 percent. [Summary] [Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 4 Feb 87 SK] /12232 


SHANDONG FINANCIAL SURVEY--Cases involving more than 264 million yuan of illegal 
funds were investigated in Shandong Province in 1986 through general investiga- 
tions on taxation, financial affairs, and goods prices. Of this, cases involv- 
ing 185 million yuan of funds have been concluded and more than 141 million 
yuan of funds have been returned to the state. [Summary] [Jinan Shandong 
Provincial Service in Mandarin 2300 GMT 3 Feb 87 SK] /12232 


GANSU BOOSTS CIRCULATION FUNDS--Lanzhou, 7 Febraury (XINHUA)--The circulation 
funds of Gansu Province amounted to over 4.5 billion yuan by the end of last 
year. The province made loans totalling 9.6 billion yuan, 2.3 billion yuan 
more than 1985. This basically met the needs of the industrial and agricul- 
tural sectors and the gradual enlargement of commodity circulation. In addi- 
tion to opening short-term fund markets the province enlarged the scale of 
direct circulation funds and opened stock markets. It also put into practice 
the postal savings deposit agency and other businesses. [Text] [Beijing XINHUA 
in English 0737 GMT 7 Feb 87 OW) /12232 


HEILONGJIANG FINANCIAL ACHIEVEMENTS--Over the past 7 years, Heilongjiang Prov- 
ince has succeeded in maintaining a balance between financial tfevenues and 
spending and has acquired a little surplus. The province's 1986 total finan- 
cial revenues reached 4.73 billion yuan, surpassing the annual plan by 4 per- 
cent, and representing an 8.8-percent increase over the 1985 figure calculated 
in terms of comparable items. Its total spending reached 6.16 billion yuan, 
accounting for 94 percent of its annual spending plan. [Excerpts] [Harbin 
Heilongjiang Provincial Service in Mandarin 2200 GMT 11 Feb 87 SK] /12232 


HARBIN BOND EXCHANGE MARKET--A bond exchange market has been opened in Harbin. 
It is run by the Trust and Investment Corporation of Heilongjiang under the 
Agricultural Bank of China. It issued bonds worth 120 million yuan for elec- 
tricity facilities, railways, industry and commerce last year. [Text] 
[Beijing XINHUA in English 0901 GMT 11 Feb 87 OW] /12232 
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HENAN CONSTRUCTION BANKS' SAVINGS--Beijing, 12 February (XINHUA)--Construction 
banks at various levels in central China's Henan Province cut unnecessary con- 
struction funds by 200 million yuan (about 50 million U.S. dollars). The prov- 
ince's Pingdingshan branch of the bank saved 1.27 million yuan from the city's 
cord fabric factory fund allocation and ensured that key capital construction 
funds werenot wasted or diverted. The construction banks also proposed to the 
department concerned mechods to avoid wasting funds. The Zhengzhou branch 
made a thorough audit of the construction of the Zhengzhou Yellow River highway 
bridge and suggested to the provincial Planning Commission a revision of the 
original budget, thus cutting expenses worth 6 million yuan. [Text] [Beijing 
XINHUA in English 0847 GMT 12 Feb 87 OW] /12232 


STATE BANKS ISSUING BONDS--Beijing, 13 February (XINHUA)--Chinese state banks 
will issue a certain amount of bonds on behalf of enterprises and financial 
organizations, according to the People’s Bank of China. Most of the bonds 

will be issued by the Chinese People's Construction Bank with hlep from other 
specialized banks to collect funds for enterprises in need of them. The People's 
Bank of China, the country's central bank, will also issue bonds to assist 
specialized banks which lack capital. [Text] [Beijing XINHUA in English 

0853 GMT 13 Feb 87 OW] /12232 


BONDS FOR CONSTRUCTION PROJECTS--Beijing, 18 Febraury (XINHUA)--The Industrial 
and Commercial Bank of China will soon issue bonds worth 1.5 billion yuan (405 
million U.S. dollars) in the country this year. The bonds will have a face 
value of 50, 100, 500 or 1,000 yuan respectively. One thousand yuan is worth 
270 U.S. dollars. All bonds bear an interest rate of 9 percent and mature in 

l year. The bank will sell the bonds to urban and rural individual residents. 
The capital will be invested to finish construction projects of collectively- 
owned enterprises that promise good returns. The cash raised by the bond issue 
will also be used as additional working capital for new and newly-expanded enter- 
prises. The Industrial and Commercial Bank of China has issued bonds worth 

2 billion yuan (540 U.S. dollars) since 1985 for similar investment purposes. 
[Text] [Beijing XINHUA in English 1830 GMT 18 Feb 87 OW] /12232 


URBAN SAVINGS DEPOSITS UP--Beijing, 24 Febraury (XINHUA)--China's Industrial 
and Commercial Bank showed record urban savings deposits at the end of last 
month, today's ECONOMIC DAILY reported. The bank now shows total savings 
balances of 121.8 billion yuan (32.9 billion U.S. dollars), and last month 
along, urban residents made deposits of 2.1 billion yuan (568 million U.S. 
dollars), the paper said. China's industrial and commercial bank is making 
changes in management and diversifying services. Since last year, the bank 
has introduced the contract responsibility system in more than 1,000 savings 
banks to promote worker incentive, according to the paper. [Text] [Beijing 
XINHUA in English 0640 GMT 24 Feb 87 OW] /12232 
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INDUSTRY 


INDUSTRIAL OUTPUT SEES STEADY GROWTH IN JANUARY 
0W100435 Beijing XINHUA Domestic Service in Chinese 1225 GMT 9 Feb 87 
[By reporter Ge Daxing] 


[Text] Beijing, 9 Feb (XINHUA)--China's industiral production, which grew 
steadily during the first year of the Seventh 5-Year Plan, continued to 
advance in January. 


According to a state statistical bureau bulletin, production in January con- 
formed more to social and market needs. Compared with January 1986, power 
output in January this year increased 8.3 percent, reaching 38.52 billion 
kwh; and better performances in such major sectors as crude oil, gasoline, 
natural gas, steel, soda ash, sulfuric acid, and ethylene have also improved 
material conditions for national economic development. The output of light 
industrial, textile, and electronics goods, as well as other popular com- 
modities in short supply, continued to increase substantially, and output 

of color television sets, household refrigerators, woolen yarn, beer, and 
dairy products increased by 10 to 60 percent. Output of industrial goods 
for agricultural production picked up quickly. Compared with the same period 
last year, output of chemical fertilizer increased by 23.6 percent, insecti- 
cides by 18.3 percent, and tractors by 46.2 percent in January 1987. 


Although the number of workdays in January was shortened by 3 owing to the 
spring festival, the nation's total industrial output--not including output 
of enterprises operated by villages or smaller units--still reached 72.1 
billion yuan in January, topping that of the same month last year by 5.7 
percent. Of the 100 major industrial goods, the output of 68 registered 
an increase. Of the nation's 29 provinces, municipalities, and autonomous 
regions, the industrial output of all but 5 increased in varying degrees. 
Of these five, the output of four dropped slightly, and one remained un- 
changed. This shows that the industrial sector was able to maintain the 
normal development momentum achieved since the beginning of 1986. 


Last year, China's industrial growth gradually picked up after a slow start. 
According to economic experts, growth will continue for some time, and will 
then slow down somewhat. They noted that, since power and capital shortages, 
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as well as strained transportation services, will become more noticeable, 
untiring efforts are essential for sustained production growth. 


Departments concerned have stressed that continuous efforts must be exerted 
to restructure enterprises, broadly carry out the movement to increase pro- 
duction and revenue, conserve resources, and cut expenses, work hard to 
achieve better economic resultr, and intensify commodity circulation in 
orderto ensure a sustained production growth during the second year of the 
Seventh 5-Year Plan. 


/6662 
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INDUSTRY 


HEILONGJIANG: DONGBEI IRON, STEEL COOPERATIVE ESTABLISHED 


SK240303 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 23 Feb 
87 


[Excerpts] After 3 days of trade talks, the province's largest coal and 

steel cooperative project--the Dongbei (Heshan) iron and steel complex-- D 
which was organized by Qitaihe and Anshan, formally reached an agreement in 

Harbin on the morning of 23 February. (Liu Molin), vice mayor of Qitaihe 

City; (Ji Dejiang), director of Qitaihe Coal Mining Administration; (Ye 

Xiufeng), secretary general of Anshan City government; and (Yu Baogeng), 

deputy chief manager of Anshan Iron and Steel Company, signed the agreement 
respectively on behalf of Qitaihe City, the Qitaihe Coal Mining Administra- 

tion, Anshan City, and the Anshan Iron and Steel Company. 


Hou Jie, governor; Liu Zongli, vice governor; and (Li Huazhong), chief 
manager of the Anshan Iron and Steel Company, attended the signing ceremony. 


This is a joint-stock complex whose investment will be equally shared by 
Qitaihe and Anshan Cities, the Qitaihe Coal Mining Administration, and the 
Anshan Iron and Steel Company. The Anshan Iron and Steel Company will pro- 
vide technology and equipment, and the construction will be jointly under- 
taken hy the above shareholders. Upon construction, the capacity of the 
blast furnace of the Dongbei (Heshan) Iron and Steel Complex will be 300 
cubic meters. The annual output of cylindrical billets will be 150,000 tons. 
The construction period of this project will be 2 years. The total invest- 
ment will be recovered after 4 years of operation and production. 


During the trade talks, Sun Weiben, secretary of the provincial party com- 
mittee; Hou Jie, governor; Chen Yunlin, deputy secretary of the provincial 
party committee; and An Zhendong and Liu Zhongli, vice governors, visited 
with all members of the delegation from the Anshan Iron and Steel Company. 


/6662 
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INDUSTRY 


BRIEFS 


JILIN RURAL INDUSTRIES--In 1986, the output value of the rural industries of 
Jilin Province totaled 2.84 billion yuan, exceeding the annual plan by 3.4 
percent, and the 1985 figure by 26.7 percent. The net profits totaled 280 
million yuan, showing a 31.6-percent increase over 1985. In 1986 the output 
value of the town and township industries throughout the province increased 
by 24 percent over 1985, and their net profits increased by 32.4 percent. 
[Summary] [Changchun Jilin Provincial Service in Mandarin 2200 GMT 10 Jan 
87 SK] /6662 


PRODUCTION OFF TO GOOD START--Shanghai, February 7 (XINHUA)--Shanghai has been 
off to a good start in industrial production this year. Its industrial output 
value came to 7.2 billion yuan (1.9 billion U.S. dollars) last month, when 
workers took turms to enjoy the four-day holiday for the spring festival. 

The figure was 3.1 percent over that of last January, city officials said today. 
Light industry turned out 4.1 billion yuan (1.1 billion U.S. dollars), up 3.6 
percent, and heavy industry, 3.2 billion yuan (864 million U.S. dollars), up 
2.5 percent. The increase was over 10 percent for major products including 
bicycles, sewing machines, wrist watches, tv sets, washing machines, leather 
shoes, dairy products, patent Chinese medicines, gasoline, lubricants, pig 
iron and steel. The increases were possible because local factories now have 
more decision-making power, and an ample supply of raw materials, according to 
the officials. [Text] [Beijing XINHUA in English 1135 GMT 7 Feb 87 OW] 


PETROCHEMICAL PRODUCTION INCREASES--Beijing, February 7 (XINHUA)--Surveys 

show China's production of petrochemicals increased by a record 13 percent 
this January, totalling 2.97 billion yuan (802 million U.S. dollars). 
Increases in the production of gasoline, kerosene, diesel and lubricants were 
recorded at 17 percent over the same period last year, while the industry also 
turned out 159,000 tons of fertilizer, showing an increase of 15.9 percent. 
[Text] [Beijing XINHUA in English 0122 GMT Feb 87 OW] 


STEEL MARKET BEGINS OPERATION--Wuhan, February 7 (XINHUA)--Representatives of 
iron and stegl enterprises and customers from across the country have flowed 
to this capital of Hubei Province for steel transactions since the Wuhan 
steel market opened last Friday. This is one of China's seven steel markets 
aiming to promote better distribution of steel products. Steel products used 
to be distributed according to state plans. A supplement to the state plans, 
the other steel markets are in Shanghai, Tianjin, Shenyang, capital of 
Liaoning Province, Chongqing in Sichuan Province, Xian, capital of Shaanxi 
Province, and Shijiazhuang, capital of Hebei Province. According to an 
official of the Wuhan market, enterprises, which have fulfilled state quotas, 
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and have stockpiled surplus steel products for three months, can sell their 
surplus products at the market. On sale at the Wuhan market are more than 
20,000 tons of steel products and various metal materials. A total of 

4,408 tons of steel and other metal products worth 6.44 million yuan were sold 


in the first three hours of the market's opening day. [Text] [Beijing XINHUA 
in English 0633 GMT 22 Feb 87 OW] 
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SMALL-SCALE ENTERPRISES 


SOUTH JIANGSU TOWNSHIP ENTERPRISES READJUST STRUCTURE 
Shanghai WEN HUI BAO in Chinese 8 Dec 86 p 1 


[Article by staff reporters Quan Yimao [0356 0001 3029] and Yao Shihuang 
[1212 6108 3552]: "Township Enterprises in Southern Jiangsu Meet Their 
Challenge by Readjusting Their Structure"] 


[Text] Justifiably known as "miracles of southern Jiangsu," the township en- 
terprises in that part of the province are in the process of undergoing 
changes of a strategic nature. During a recent visit to Wuxi County, which 
has an annual production value exceeding 5 billion yuan, and the town of 
Qianzhou, the first "100 million-yuan town" in the nation, the reporters have 
come to learn that many township enterprises are in the process of readjusting 
their structure and strengthening their management in a scientific manner in 
order to meet new tests and challenges. 


Listed as a "100 million-yuan town" as early as 1983, Qianzhou in Wuxi County 
generated a GVIAO of 270 million yuan in 1985. This year, the production value 
is expected to exceed 300 million. The average rate of progressive increase 
during the last 7 years comes to 35.36 percent. Last year, as many as 25 towns 
in Wuxi registered production values exceeding 100 million yuan, while 89 enter- 
prises registered production values exceeding 10 million yuan. Although the 
township enterprises have continued to keep up their momentum, those in leader- 
ship positions at various levels in the cities, counties, towns and enterprises 
in southern Jiangsu nevertheless remain alert and mindful of the severe chal- 
lenges they face, 


The challenges and tests facing township enterprises come mainly from five 
directions. 1. With the further reform of the economic system in the cities, 
the large and medium state enterprises have taken further steps to relax re- 
strictions in order to invigorate their operations, thus offering greater 
competition to township enterprises. 2. The preferential treatment in such 
matters as taxes formerly accorded township enterprises are gradually being re- 
duced. Furthermore, with the increase in the level of wages and benefits for 
staff workers, labor in the rural areas is no longer "cheap." 3. With the 
gradual opening of the market, the cost of energy and raw materials has con- 
tinued to rise, so that the enterprises are paying higher costs and earning 
lower profits. With the intensification of competition in the market, in- 
creasingly higher demands are also being made of such enterprises in the 
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technical standard and quality of their products. 4. The rate of labor 
productivity of the joint export enterprises along the coast, which have begun 
production one after another, is much higher than that of township enterprises. 
5. Many ordnance industries have taken to producing products for civilian use 
and, due to their technical superiority, have offered stiff competition to 
township enterprises. 


Faced with the situation arising from the above factors, the township enter- 
prises in southern Jaingsu have come to regard it as a severe test and chal- 
lenge, on the one hand, and as a spur to further development, on the other. 

The invigoration of the enterprises in the cities has offered township enter- 
prises further room for merging and cooperation; the intense competition in the 
market and the reduction of preferential treatment have provided township 
enterprises a giwater degree of motivation to improve the quality of their 
products; the op2n door policy has provided favorable conditions for township 
enterprises to absorb and to import advanced techniques. At the moment, the 
following phenomena in the new trend of development of township enterprises 

in southern Jiangsu may be noted: 1, The structure of products is increasing- 
ly export-oriented. The Wool Spinning, Knitting and Dyeing Factory in Qianzhou 
visited by the reporters, which began production in May of this year, has al- 
ready begun to put its products in the Hong Kong market. It is expected to 
earn $500,000 in foreign exchange this year. 2. The technical structure of 
such enterprises has become sounder, One after another, most of the enter- 
prises have completed their technical reforms and set up a pattern marked by the 
integration of traditional and modern techniques, 3, The degree of speciali- 
zation in the organizational structure has been further increased. Some of the 
townships have become communities composed of enterprises producing complete 
sets of products for the large industries and of specialized villages with 
special features of their own. 4, The scientific management of the enter- 
prises is continuously being perfected, 5. The economic structure in the 
rural areas is being developed along increasingly comprehensive lines. 


In conformance with the trend of this development, the township enterprises in 
southern Jiangsu are directing their attention from merely establishing new 
factories to increase reproduction to adjusting the structure and improving 
the quality of their products, from using surplus labor to good effect to the 
development of talent, raising the level of knowledge and improving the quality 
of the rank and file, from the closed type of small and complete enterprises 
to specialized mass production in society, and from the spontaneous and 
scattered distribution of industries to the relatively concentrated type so as 
to speed up the development of small cities and towns and to enable the town- 
ship industries to embark upon the modern industrial era after they have 
basically completed the mission of bringing about the industrial revolution in 
the rural areas, 
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SMALL-SCALE ENTERPRISES 


ROLE OF TOWNSHIP ENTERPRISES DISCUSSED 
Beijing ZHONGGUO NONGJIHUA BAO in Chinese 10 Jan 87 p 1 


[Article by staff reporter Zhou Xu [6650 2485]: “Township Enterprises Have 
Become Important Pillars of Rural Economy”) 


[Text] Reports from the Ministry of Agriculture, Animal Husbandry, and 
Fishery show that China's township enterprises are growing steadily and have 
become an important pillar of the national economy in general and the rural 
economy in particular. Their place and role have been fully demonstrated. 


--They have provided a new way for the transfer of the rural labor force. 

With 800 million peasants engaged in food production for a population of 1 
billion, it is hard to achieve agricultural modernization. Nor do conditions 
in China permit large numbers of rural laborers to migrate to the cities. The 
growing township enterprises have provided a local solution to the problem of 
surplus rural labor by enabling rural laborers to “leave the soil but not the 
village and work in factories without going to the cities.” By 1986, 76 
million people, or 20 percent of China's rural labor force, were employed by 
township enterprises. In developed regions, township enterprises provide jobs 
for 30 to 50 percent, and maybe even more, of the rural labor force. Assuming 
it costs the state 10,000 yuan to provide employment for one working man, it 
is clearly impossible for the state to solve the employment problem for so 
many rural laborers. 


--A diversified production structure has been formed in the rural areas. The 
development of the township enterprises has led to the growth of industry, 
construction, transportation, commerce, and service trades as well as 
agriculture in the countryside, turning the rural economic structure from one 
of solely farming into a diversified economy. Of the total output value in 
rural areas, the proportion contributed by agriculture dropped froa 74.2 
percent in 1980 to 56 percent in 1985, while that contributed by 
nonagricultrual production rose from 25.8 percent to 44 percent. In 1986, 
despite tightenec| state control over credit, the total output value of 
township enterprises rose to 330 billion yuan, a 2)-percent increase over the 
previous year anc! surpassing the total value of agricultural output for the 
first time. 





--Township enterprises have supported agricultural development. They have not 
only boosted peasants income by paying wages, but promoted agricultural 
development and created conditions for agricultural modernization. According 
to incomplete statistics, from 1978 to 1985, 13.6 billion yuan, or an average 
of 1.7 billion yuan per year, was taken from profits of township enterprises 
to support agricultural production. In many places, township enterprises have 
provided more funds for agriculture that has the state, even several times the 
state contribution. 


--Township enterprises are contributing to China‘'s economic development. In 
production, township industries are playing an increasingly bigger role. At 
present, of the country's total output of various products, the proportion 
produced by township enterprises is as follows: coal output, nearly 30 
percent; paper output, 30 percent; textile output, about 20 percent; garment 
output, one-third; value of building materials output, more than 50 percent; 
value of leather output, about 75 percent; and fireworks and firecracker 
output, 80 percent. From 1980 through 1985, township enterprises paid 39.14 
billion yuan in taxes, averaging 7,828,000,000 yuan per year. For the year 
1985, they paid 13.72 billion yuan in taxes, or 7.5 percent of the year's 
state revenue. Moreover, township enterprises have also indirectly 
contributed to the state revenue and borne its expenditures. In 1985 alone, 
township enterprises added about 10 billion yuan to the national coffer by 
buying coal, rolled steel, power, diesel oil, gasoline, etc., at high prices 
from state-owned enterprises. And, township enterprises have reduced state 
expenditures by paying a large part of the expenses of rural townships and the 
construction costs of public welfare facilities. According to a rough 
estimate, from 1980 through 1985, township enterprises paid nearly 20 billion 
yuan to townships and villages. 
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SMALL-SCALE ENTERPRISES 


TOWNSHIP ENTERPRISE LOANS DISCUSSED 
Beijing NONGCUN JINRONG [RURAL FINANCE] in Chinese No 24, 16 Dec 86 p 1 


[Article: "Credit for Township Enterprises Increased Considerably and Was 
More Rationally Structured in 1986"] 


([Text] Since the beginning of 1986, banks at all levels have been raising 
credit funds by absorbing deposits, lateral borrowing, issuing financial bonds 
and other ways. As of the end of October 1986, 51.4 billion yuan in loans was 
extended to enterprises at the township and village levels, an increase of 
15.7 billion yuan or 43 percent over that at the end of 1985. For the first 
tige, more credit was extended to township enterprises than to agriculture. 

Of the loans extended, 83.8 percent were used as circulating funds by the 
township enterprises, and the loans were aore rationally structured. Loans 
were increased for the following purposes: 


1. A very large portion of the loans was used as circulating funds by 
enterprises just starting operations, including rebuilt and expanded ones. In 
1985, the value of fixed assets of enterprises at the township and village 
levels in the country increased 17 billion yuan. Tens of thousands of 
enterprises went int:o oper:tion last winter and spring and needed credit. 
According to statistics of five branch banks in Shanghai, Anhui, Zhejiang, 
Liaoning, and Hebei, more i:han 41 percent of the increased credit in 1986 was 
extended to enterprises just put into operation. 


2. <A considerably large amount of credit was used to help enterprises repay 
temporary loans. In 1985, a policy was implemented to tighten credit for 
township enterprises throughout the country. The enterprises’ sales increased 
44 percent, fixed assets increased 59 percent, and self-generated circulating 
funds increased 53 percent. Credit extended to them as circulating funds 
increased only 4.8 billion yuan, or 22 percent. To keep production and 
business operations going, township enterprises, particularly those operating 
on a regular basis, were forced to raise funds by delaying wage payments or 
defaulting on loans. In 1985, township enterprises, particularly those 
operating on a regular basis, were forced to raise funds by delaying wage 
payments or defaulting on loans. In 1985, township enterprises owed owrkers 
and staff members more than 2 billion yuan in back wages and defaulted on 
payments for goods totaling some 5 billion yuan. They had to borrow nearly 3 
billion yuan from units and individuals. Most of these temporary loans were 
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repaid out of their sales receipts to buy raw ani semifinished materials. 
According to typical case surveys and national accounting analysis, about 5 
billion yuan, or 38 percent, of the increased 1936 credit was used to repay 
the temporary loans raised by the enterprises in 1985. 


3. More loans were extended owing to market factors. Bank loans increased to 
meet the higher prices of raw and semifinished materials, energy, etc. 
According to typical cases studied, about 20 percent of the credit increase 
was caused by price rises. For example, the purchasing price of fresh tea 
leaves rose about 30 percent, and the prices of feed and raw materials rose 
nearly 50 percent. Owing to the state's strict control over the scale of 
investment in fixed assets and other reasons, the building materials, 
machinery, and electrical industries were faced with a temporary overstocking 
of products, which also increased their needs for credit. 


Loans for fixed assets extended to township enterprises in 1986 were used 
mainly for the technological transformation of existing enterprises, and 
partly to support newly built agricultural products processing plants and 
projects for the utilization of locally abundant resources. For example, 
Jilian Province is rich in agricultural resources, and 77 percent of the 
“half-finished” projects in the province supported by loans in 1986 were 
facilities for processing agricultural products. Loans for construction 
projects in all places were based on sound economic benefit and feasibility 
studies, and were subject to strict examination and management at various 
levels, to avoid overlapping or blind construction and prevent unreasonable 
interference by related departments. 


In 1986, however, due to various external and internal reasons, township 
enterprises saw a decline in production, sales, and profit, and many 
enterprises sustained losses or were closed down. An unreasonable proportion 
of funds was used as nonquota working funds or tied up by inventory or 
finished products. Some enterprises used their circulating funds for capital 
construction. These were indications that some loans failed to produce good 
economic results, and that the situation should be rectified by strengthening 
management. 


12802/13104 
CSO: 4006/349 
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SMALL~SCALE ENTERPRISES 


TWO MODELS OF RURAL ECONOMIC DEVELOPMENT DESCRIBED 


Beijing XUEXI YU JANJIU [STUDY AND RESEARCH] in Chinese No 1, 5 Jan 87 pp 
37-38, 35 


[Article by Huang Xu [7806 2485]: “What Is the ‘Southern Jiangsu Model,’ and 
What Is the ‘Wenzhou Model?'”] 


[Text] [8ditor’s Note: Recently, many readers asked us, what is the 
“southern Jiangsu model” and the “Wenzhou model” of rural economic 
development? To answer their question, Comrade Huang Xu has written the 
following article at our request. [End Editor's Note] 


Since the 3d Plenum of the llth CPC Central Committee, under the guidance of 
the policies of reform and opening to the outside world, China's rural areas 
have been changing and developing from a self-sufficienct and 
semi-self-sufficient economy into a commodity economy. In the course of this 
transformation, two models of development have attracted most attention, 
namely, the “southern Jiangsu model” and the “Wenzhou model.” In different 
ways:, both have resulted in rapid rural economic development. The following 
is a brief introduction of the two models. 


The Southern Jiangeu Model and Its Characteristics 


The economic growth has been phenomenal in the past few years in the area 
around the three cities of Suzhou, Wuxi, and Changzhou in southern Jiangsu 
Province. The three cities’ total GVIAO in 1985 (computed on the constant 
prices of 1980) was 42.11 billion yuan, 1.6-fold that in 1980. In 1983, only 
four townships in Southern Jiangsu had a total industrial and agricultural 
output value of more than 100 million yuan. The number increased to 27 in 
1984, and 96 in 1985, including 15 townships whose output value broke the 
200-million-yuan mark. Township enterprises have played a tremendous role in 
southern Jiangsu’s rural economic development. Take Wuxi, Wujin, Changshu, 
Shazhou, and Jiangyin counties (cities) for example. Their 1985 industrial 
output values made up 51.85, 56.54, 62.1, 59.56 and 60.2 percent of their 
respective GVIAO's, and township-run industries accounted for 71.35, 56.36, 
49.93, 71.52 and 57.97, respectively, of their GVIO. In Suzhou City, the 
total income of township-and village-run industries was 8.3 billion yuan in 
1985, more than 4 fold that in 1980, and accounting for 66 percent of the 
city's total rural income; township-, village- and production-team-owned fixed 
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assets totaled 2.6 billion yuan, or 97 percent of the total rural output 
value; and the portion of per capita net income derived from the collectives 
was nearly 500 yuan, or 70 percent of the total per capita net income. With 
the growth of the twonship enterprises, the peasants’ income has increased 
rapidly. The per capita income in rural Suzhou and Wuxi exceeded 700 yuan in 
1985, quadruple that in 1980. Thus, it can be said that the southern Jiangsu 
model is a form of rural economic development based on township enterprises. 


In the development of township enterprises in southern Jiangsu, goverments at 
various levels have played an important role. Rural economic development 
unavoidably will be confronted by problems in funds, technology, management, 
competent people, market information, and so forth. To help speed up the 
economic growth of the southern rural area of Jiangsu, where the commodity 
economy and markets were undeveloped, local governments at all levels have 
adopted a policy of active participation in economic activities. They have 
given tax relief and credit support to local enterprises; created a good 
environment for businesses to start and grow, taking advantage of the area's 
favorable conditions, such as its closeness to Shanghai, good transport 
facilities and Lateral economic ties; and achieved fairly good results in 


coordinating the interests of all quarters and thus reducing losses from 
internal friction. 


1. The local governments have done their best to raise funds from both local 
and external sources for developing production. Thus, with more funds, it is 
possible to set up larger enterprises, most of which are mechanized or 
semimechanized, producing small and medium-sized items. Their technical 
standards are also faily high. 


2. The local governments have played an active role in regulating local 
development and forging external ties. As a result, a production structure 
with industry as the dominating factor has been formed. At present, in the 
previously mentioned area, 70 to 80 percent of the enterprises township 
industrial enterprises, and 5 to 10 percent are of the tertiary industry. 


3. While supporting the development of industrial enterprises, the local 
governments have also given various fcrms of subsidies and help to 
agriculture. As a result, industrial and agricultural development is fairly 
well coordinated, and peasant income is relatively even. According to a 1984 
survey, among 454 households in two medium-income villages in southern 
Jiangsu, less than 3 percent had an average annual per capita net income of 
under 200 yuan; about 11 percent, more than 1,000 yuan; and 74 percent, 400 to 
1,060 yuan. In some places, the income of agricultural workers is nearly 
equal to that of industrial workers. 


4. While promoting production, the local governments have also paid much 
attention to public utilities and urban planning, setting aside investment 
funds for uban development year after year. A new generation of small towns 
have emerged one after another in southern Jiangsu. This may prove to be a 
way to eliminate the difference between urban and rural areas. 


84 





5. The local governments have made positive efforts to insure harmonious 
relations between the existing enterprises and the new township enterprises, 
and between industry and agriculture. This has enabled the large and 
medium-sized enterprises to play their role as the backbone, the larger 
enterprises to lead the smaller ones, and industry to lead agriculture. A new 
economic system with integrated commerce, industry, and agriculture is being 
shaped step by step. Therefore, it can be added that the southern Jiangsu 
model is a form of rural economic development with the township enterprises as 
the foundation, and the local governments as the leading factor. 


The Wenzhou Model and Its Ch racteristics 


Wenzhou is a coastal city in southern Zhejiang. In the 30 years between 1949 
and 1980, this area's total agricultural output value increased at an average 
annual rate of just 4.9 percent, which was even 0.5 percent lower than the 
national average for the same period. The area's average annual per capita 
peasant net income was only 165.2 yuan in 1980. However, tremendous changes 
have taken place in Wenzhou since then. The area's total agricultural output 
value increased from 1,135,000,000 yuan in 1980 to 2,531,000,000 yuan in 1985, 
an average annual increase of 17.4 percent. The GVIO of the rural areas was 
1.85 billion yuan in 1985, a 37-percent increase over 1985, accounting for 73 
percent of the GVIAO of the rural areas. The average annual per capita 
peasant income increased from 165.2 yuan in 1980 to 417 yuan in 1985, an 
average annual increase of 20.3 percent. Playing the leading role in the 
rural economic development of the Wenzhou area are various types of production 
and business organizations based on households. In 1985, there were 107,000 
household factories and 25,000 joint household factories in the area, 
employing a total of more than 400,000 people, and their combined output value 
is 1.14 billion yuan accounted for 61.5 percent of the area's total rural 
industrial output value. In commerce, household and joint household stores 
equalled state-owned outlets in total retail sales volume. Household and 
joint household transport services accounted for more than 70 percent of the 
total value of rural transportation and 60 percent of the total transportation 
volume oi Wenzhou City. Household and joint household restaurants accounted 
for more than 70 percent of the total sales of the area's rural catering 
trade. It can be said that the Wenzhou model is a form of economic 
development based on the vari:us types of production and business 
organizations mentioned above. 


In the economic development of the Wenzhou area, the policy adopted by the 
local governments is to let the market solve various basic problems in 
economic development and let the law of value play its regulatory role 
spontaneously. The policy has given the incentive for tens of thousands of 
households to work hard for themselves, and the result is economic prosperity 
of the area as a whole. 


1. A commodity economy has grown rapidly, and a fairly complete private 
market system has formed. The openness of the markets has created room for 
the productive forces to develop. In 1985, there were 417 commodity markets 
in the area, and 10 of them had an annual sales volume of about 100 million 
yuan. The markets are quite highly specialized, each dealing in a few 
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commodities only. There are also marekts specializing in technology, 
information, services, etc. In addition to these specialized markets, there 
are also many private loan organizations such as old-style Chinese private 
banks, small loan associations, and so forth. These financial institutions 
actively pool the idle funds from society and then put them in places for a 
better return. In so doing, they help achieve more efficient use of funds and 
resources, giving “blood” to economic activities. 






2. The specialization of production has helped bring about a more rational 
industrial structure and the formation of specialized organizations serving 
production at various levels. Some 100,000 supply and marketing workers fro 
this area are working in all parts of the country. They sell Wenzhou's goods 
to the whole country and bring information and raw and semifinished materials 
back to Wnezhou and to the tens of thousands of household producers. Thus, 
industry is linked to commerce, and production is guided by market demands, 
based on the availability of market information and reacting promptly to it. 


3. Since most of the factories and businesses are family-operated, the rate 
of refund accumulation is rather low. Most of the production units are 
labor-intensive handicraft and semimechanized operations, producing small and 
medium-sized commodities. 


4. Public utilities are build with funds raised mainly by peasants. For 
example, more than 100 million yuan was invested in the building of a new town 
at Longgang, and more than 90 percent of the funding was raised by peasants. 


Therefore, it can be added that the Wenzhou model is a form of economic 


development with household businesses as the foundation and the market as 
guidance. 


12802/13104 
CSO: 4006/349 
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SMALL-SCALE ENTERPRISES 


BRIEFS 


SHANDONG TOWNSHIP ENTERPRISES--The twonship (town)-run village-run, and house- 
hold-run enterprises throughout Shandong Province realized more than 30 billion 
yuan in tota-> output value in 1986, a 42-percent increase over the 1985 figure, 
which surpassed the total agricultural output value for the first time. Of 
this total output value, the industrial enterprieses at the township (town) 

and village levels realized 17.698 billion yuan, a 5.385 billion yuan inor ac: 
over the 1985 figure. [Summary] [Jinan DAZHONG RIBAO in Chinese 26 Jan %7 p | 
SK} /12232 


ZHEJIANG RURAL ENTERPRISES--Zhejiang's rural enterprises manufactured products 
which make up 10 percent of the province's total exports. In 1986, export goods 
worth 660 million yuan (178.4 million U.S. dollars) were purchased from these 
enterprises, including silk, garments, food, handicrafts, hardware, and daily 
necessities. [Excerpt] [Beijing XINHUA in English 1434 GMT 28 Jan 87 OW] 
/12232 


MARKET TOWNS INCREASING RAPIDLY--Guangzhou, 23 February (XINHUA)--China now has 
50,000 so-called “market towns" named because of their prosperous markets. 
Their numbers are 1.5 times that of 1980. This was released from a meetine . 
market towns held by the Ministry of Urban and Rural Construction and Irvirc: 
mental Protection. "The spread of market towns have helped to absor’. bet 
farmers who now conduct commercial activities," said a spokesman for the 
meeting. According to the spokesman, about 70 million farmers have left the 
countryside to work in various industries in the towns, which are 40 million 
more than in 1980. The rapid development of the market towns have also pro- 
moted the growth of the rural economy by bringing prosperity to the nearby 
countryside, he said. [Text] [Beijing XINHUA in English 1448 GMT 23 Feb 87 OW] 
/12232 


CSO: 4020/133 
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AGRICULTURE 


LIU ZHONGYI ON AGRICULTURAL ISSUES 
Beijing JINGJI RIBAO in Chinese 16 Sep 86 p | 


fArticle by Wang Zaaodong {3769 2507 2767] and Gao Yinuo [7559 0110 6179]; 
"We Must See Disquieting 'Loess' as Well as the ‘Unchanting Music'; Liu 
Zhongyi, Deputy Director of State Planning [0491 0022 0001] Discusses the 
Problem of Building up the Reserve Strength of Agriculture" | 


[Text] Just at the time when the cheerful sounds of "enchanting music" hover 
over the fields of hope, when historic changes are taking place in China's 
countryside, people are levelheadedly beginning to reflect on these kinds of 
questions again: How can China's agriculture continue to grow steadily in the 
future? And will we be able to take the necessary new steps to ensure this 
growth? 


With these kinds of serious and pressing problems in mind, we entered an office 
on the fifth floor of the State Planning Commission building one morning at the 
beginning of this month, After 'istening to the purpose of this reporter's 
visit, Liu Zhongyi, the deputy director in charge of agriculture, straight- 
forwardly said: "The key to this issue depends on the reserve strength of 
agriculture. During the Seventh 5-Year Plan, agriculture is being confronted 
with three tasks: first, to maintain stability; second, to ensure uninterrupted 
growth; and third, to build up the reserve strength ot agriculture. The third 
task is necessary, for the crux of the matter is that we require reserve strength, 
The Seventh 5-Year Plan will be a critical period in terms of building up our 
reserve strength," 


The Seventh 5-Year Plan Is the Period of Crucial Importance in Building up the 
Reserve Strength of Agriculture 


Why is "building up reserve strength" so crucial? 
Liu Zhongyi responded to the questions we raised by analyzing the situation: 


The commodity economy is like a spring rain after a long drought: it moistens 
the hardened, impervious soil of the natural economy, causing China's rural 
economy to emerge with a new lease on life. During the Six 5-Year Plan, the 
production of grain, cotton, and oil crops increased by a big margin. This was 
the result of a combination of various factors, the most important of which 
was the reform of the system of organization in the rural areas that orought 
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the tremendous power of the policy into play. The policy revisions allowed 
farmers more freedom of movement, and the distribution of profits resolved 
the farmer's problem of expanding his reproduction capability. Agricultural 
production increased year after year, rural incomes increased, and the rural 
outlook changed. These are real results, there for everyone to see, 


However, the agricultural situation is also quite grim, and the tasks ahead 
are formidable. We cannot sit back and relax. We cannot be blindly opti- 
mistic and see only the "enchanting music" and not see the "loess" that the 
Chinese nation depends on for its existence, the many old problems that have 
yet to be resolved, and the new conditions and contradictions that will 
accompany the second phase of reform in the rural areas. Liu Zhongyi, by 
offering data and listing examples, raised a series of problems that are often 
overlooked: 


The toundation of China's agriculture is still fairly weak and the situation 
of having to rely on nature for food has not fundamentally changed. How 
keenly are we aware of this problem? 


China's ecological environment continues to deteriorate year after year. As 
our forestry resources, the core of our ecology and agriculture, are faced 
with crises, what kind of catastrophe will develop if it continues to deterior- 
ate? 


China's land has been decreasing progressively year after year, and the trend 
is becoming more and more serious, The statistics on provinces like Shandong, 
Sichuan, and Shanxi indicate that every year "the land decreases by a county, 
and the population ine ases by a county." If this continues, how long can 
this trend last? 


The various sized water conservancy projects that China has built in succession 
during the past 30 years have been neglected for years. The facilities are 
outdated, reservoirs that are dangerous and in need of repair have increased, 
the benefits of irrigation and flood control have been diminished yearly, and 
in many places drought or flood disasters are frequent.... How can we not cry 
out loudly about this and the closely linked problem of agricultural produc- 
tion that worries us? 


At this point, Liu Zhongyi raised the problem of grain "as the foundation of 
the multitudes and the treasure of the nation," 


After 36 years of hard work, China's grain yieid has increased from the more 
than 10 million tons in the early years of the founding of the state to the 
current, still not completely stabilized figure of more than 400 million tons. 
In the fulure, if we want to reach the not very high standard of an average 

of 400 kg per person, we must attain a yearly yield of 450 million tons during 
the Seventh 5-Year Plan, and reach a yearly yield of 500 million tons of grain 
during the Eighth 5-Year Plan. These two goals are difficult but must be 
attained, in the way that athletes all want to exert themselves at the high 
jump when, after 2 meters, the crossbar is raised 1 centimeter at a time. In 
the next decade, to ensure that grain is increased at an average annual rate of 
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some 10 billion or more kg, if we do not have a series of mutually reinforcing 
sets of policies, new materials, technological input, and measures for agri- 
cultural development, in short, if we do not have a continuous new replenish- 
ment of reserve strength, it is not overstating the case to say that it will 
be hard for agricultural growth to continue. 


What is more, Liu Zhongyi emphasized that under the circumstances of the con- 
tinual deepening of rural reform and the overall completion of urban reforn, 
some significant factors in the process of agricultural development have gen- 
erated new kinds of relationships. The rapid development of a diversified 
agricultural economy, especially nonagricultural enterprises, has formed shock 
waves in crop agriculture, particularly in grain production because of its low 
return, and the fact that it is the first to be affected. The farmers sense of 
value in expanding commodity production has changed. Given that their price 
system is not yet fully in order, the benefits farmers obtain from raising the 
prices of their sideline products is offset by more than one-half by raising 
the prices of capital and consumer goods. Under the circumstances where produc- 
tion costs are clearly increasing but where production conditions have not sub- 
stantially improved, relying solely on some of the old policies of the pre- 
ceding period is not enough. In addition to needing new policies, a reliance 
on science needs to be stressed more and more. This will require that we vig- 
orously strengthen material and technological input into agricuiture and 

rapidly change the situation in which the material input of things like chemical 
fertilizers, pesticides, fuels, and farm machinery can not keep up with the need 
for rapid changes. We also need to change the state of affairs in which agri- 
culturally oriented industrial construction has fallen behind, agricultural S&T 
work is weak, large numbers of scientific research achievements are not applic- 
able, and scientists and technicians have no successors. By doing so, we would 
truly cause China's agriculture to enter a new development stage, and thereby 
take further steps in laying a firm foundation for long-term stabilized develop- 
ment. Otherwise, with our original investment lost and our enthusiasm dampened, 
it will not only be difficult to change the face of impoverished areas, but it 
will also be difficult for a different kind "loess" to emerge! 


People From All Trades and Professions Must Devote Attention to This Foundation 
of Agriculture 


The problem of reserve strength in agriculture has, in this way, been sharply 
raised before us. How, then, can we increase the reserve strength of agri- 
culture in a down-to-earth manner? Liu Zhongyi, after remaining silent for a 
moment, clearly referred to this problem. 


Old and young everywhere want to build up the reserve strength of agriculture, 
This requires that we use our heads more, adopt more measures and more means 

of communication, carry out an overall plan, unify administration, and compre- 
hensively consider each aspect of production relations and the various key 
productive forces, Leading comrades of the State Council recently called at- 
tention to the agricultural issue in a timely reminder, saying it is particular- 
ly important that all trades and professions earnestly stress agriculture as 
the foundation and keep firmly in mind that we must serve agriculture, All 
trades and professions must fully stress the strategic position of agriculture, 
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Even if agriculture experiences large-scale growth, we cannot, under any 
circumstances, relax on the agricultural issue. Because of the proportioned 
decrease in the value of agricultural output compared to the total value of 
production of society, we cannot relax and overlook the fact that agriculture 
is the foundation of the people's economy. 


Of course, in building up the reserve strength of agriculture we must first 
increase investments and reverse the trend of falling agricultural capital 
construction investments, This is a firm direction that cannot be shaken. 

The departments responsible for the state plan have already given attention to 
this, and will make the relevant arrangements. The Central Committee and the 
State Council have decided that during the Seventh 5-Year Plan the state will 
provide for a comparatively large increase in average annual investments to be 
used for agricultural capital construction. At the same time, the provinces, 
cities, and districts will use local financial resources to cause agricultural 
investments and operating expenses to increase somewhat year after year. The 
county and township levels should actively do a good job of seeing that the 
accumulation of funds and labor services which are taken from the rural areas 
are used in the best interests of the rural areas. What needs to be emphasized 
is that the input of funds should be properly managed, overall management should 
be carried out project by project, projects that bear high returns should be 
given priority, and focus should be placed on resolving the key problems of each 
administrative level. 


Next, all trades and professions must support agriculture, especially in 
strengthening their support of the growth of agriculturally oriented industry. 
During the seventh and eighth 5-year plans, we will attain yet another goal by 
Supporting agriculturally oriented industry, particularly in the chemical 
fertilizer industry. Within the next 10 years China plans to build a series of 
large, new chemical fertilizer plants. This will aliow us to achieve self- 
reliance, to produce enough fertilizer to essentially suit our agricultural 
production needs, and allow for the basic rationalization of nitrogen, phosphor- 
ous, and potassium proportions, At the same time, we should vigorously develop 
energy resources in the rural areas, strive for electrification in 800 rural 
counties as soon as possible, do everything possible to put rural fuel supply 

in its deserved position, and appropriately increase supplies of fuel oil and 
rural electricity to ensure the basic needs of the rural population, In addi- 
tion, we must work together, make coatributions, and pay even more attention to 
the development of a wide variety of complete sets of farm implements that are 
needed, particularly in the expansion of the processing of agricultural products, 
storage and transport, comprehensive utilization, and increasing the value of 
such things as pesticides, food additives, plastic products used in agriculture, 
and farm implements and facilities. 


Also, our long-range plan and task of top priority is to enhance the quality of 
the rural population and achieve the complete development of rural society by 
vigorously developing science and technology in the rural areas and paying close 
attention to intellectual development. Improving the quality of the "loess," 
and building a new, rich and populous countryside should be based on enhancing 
the quality of mankind. Only in this way can we have an even higher standard of 
"enchanting music" and townships and villages of "enchanted" people. 
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As we were completing our interview, Comrade Liu Zhongyi particularly empha- 
sized his view: In addition to the above-mentioned, it is extremely im- 
portant that, in building up the reserve strength of agriculture, we should 
excel at rural reform itself by further invigorating and strengthening self- 
development of the rural economy, strengthening its capability for self-ex- 
pansion, and forming more new opportunities for economic and agricultural de- 
partments in the rural areas to get in touch with each other, to support each 
other, to help each other move forward. He smilingly said, if only it were 
like this, agriculture could be regarded as being really up to standard, as 
having entered a long-term, stable developmental phase, moving toward an over- 
all period of prosperity that is beyond doubt, Then, life in the rural areas 
throughout the vast expanse of China would be thrive even more, the "en- 
chanting music" on the fields of hope would be played more cheerfully, and the 
movement of the music would be even more majestic. 


13138/12859 
cCsO: 4007/51 
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AGRICULTURE 


FORMULAS FOR EVALUATING DISEASE PREVENTION EFFECTIVENESS 
Tianjin ZHIWU BAOHU [PLANT PROTECTION] in Chinese No 5, 8 Oct 86 pp 51-52 


[Article by Xiao Yueyan [5135 1878 1484], Beijing Agricultural University 
Department of Plant Protection] 


[Abstract] The author believes that surveys on effects of plant disease 
protection should take account of all conditions. Simple conditions call 

for a simple formula, while complex or special conditions require additional 
or different survey factors and a somewhat more complex formula. The author 
examines five issues: 1) The concept of disease-control effectiveness: 
medicaments should be examined for their ability to control infection 
quantities (numbers of diseased plants and leaves, number of infected spots) 
and areas (area of infected spots, height of infected portion). 2) Two 
common formulas are analyzed, one of which is found to bias results downward. 
3) The background of host-growth developments: when a formla calculates 
disease-control effectiveness at more than 100 percent, further surveys and 
analyses of host-growth developments are necessary. 4) Corrections to origi- 
nal data are necessary when disease condition base figures in the test area 
do not match those in identical circumstances. A formula for corrections is 
presented. 5) Introduction of expert appraisal methods: Arranging for 
experts within and outside the field to appraise test sites for strengths 
and weaknesses is both scientific and avoids overelaborate formulas. 


12510/6091 
cso: 4011/17 











AGRICULTURE 


GUANGDONG OUTLINES RURAL REFORM TASKS 
HKO20838 Hong Kong ZHONGGUO XINWEN SHE in Chinese 0553 GMT 26 Feb 87 


[Report: "Rural Reforms in Guangdong to be Carried Out in Five Areas 
This Year"] 


[Text] Guangzhou, 26 Feb (ZHONGGUO XINWEN SHE)--Guangdong Province has 
decided to carry out rural reforms in five aspects this year to develop 
the rural commodity economy. 


Last year, Guangdong was attacked by typhoons on four occasions and 

was seriously threatened by dry spelis in autumn. Nevertheless, because 
of outstanding achievements in agricultural development and substantial 
achievements in rural reforms, the rural economy has continued to grow. 

It is estimated that Guangdong's agricultural output value exceeded 

18.6 biilion yuan last year, 21 percent over the previous year. The 

per capita income of the peasants was about 540 yuan, an increase of 40 to 
50 yuan. 


According to Guangdong's sourc:s concerned, the province will carry out 
rural reforms in the following five aspects: 


-- To reform the rural financial structure, aiming at using scattered funds 
in a concentrated manner to run rural enterprises and production of a 
pioneering nature; 


-- To promote the reform of the agricultural science and technology 
management structure so that science and technology can be better used 

to invigorate the rural economy, and to set up and improve the system for 
spreading agricultural science and technology as quickly as possible; 

to further develop the technology market in order to more quickly 
popularize the achievements in scientific research and to popularize the 
advanced technology; to encourage scientific and technological personnel 
to take part in the rural construction and to run farms, town and township 
enterprises and agricultural technical organizations on a contract or 
leasing basis or to set up various technical development service organizations, 
and to put their legitimate income under government protection. 
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-- To reform the commodity circulation structure and encourage the peasants 
to participate in circulation; to set up in a planned way a number of new 
country fairs, and to increase facilities for processing and preserving live 
products in large quantities; and to ask various business departments 

in different localities to help production units and peasants to carry out 
market forecast; 


-- To reform the existing state unified assignment and purchase system and 
set up and perfect the agricultural products marketing system; and to 
gradually reduce purchase of grain on a contract basis and to increase 
purchase at negotiated prices; 


-- To develop operational combinations with different levels and forms. 


/12624 
CSO: 4006/413 
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AGRICULTURE 


GUIZHOU TAKES MEASURES TO RAISE GRAIN OUTPUT 
0W061032 Beijing XINHUA in English 0933 GMT 6 Mar 87 


[Text] Guiyang, 6 Mar (XINHUA)--The authorities in southwest Ch‘na's 
Guizhou Province have decided to grow grain crops on an extra 
6,,000 hectares this year as a measure to expand grain production. 


An official of the provincial agricultural department said that each of the 
25 million rural residents in this mountainous province will produce 

30 kilograms more grain this year than last. This means that Guizhou 
expects to harvest 7.6 million tons of grain this year, up from 6.69 million 
in 1986. 


The province's grain-sown area will come to 2.36 million hectares this year, 
the official said, adding that 20 grain production centers will be set 
up as pilot schemes to achieve high per-unit output. 


Meanwhile, Guizhou farmers will sow high-yield hybrid rice on 167,000 hectares 
and hygrid maize on another 200,000 hectares this year. They will also 

try to turn about 67,000 hectares of low-yield farmland into high-yield 

land through »Sivlogical measures and construction of water-conservancy 
facilities. 


According to the official, governments at all levels will spend more on 
agriculture and encourage farmers to do so to improve production conditions. 


The new measures to arouse farmers’ initiative include the supply of 

40 kilograms of chemical fertilizer and a certain amount of diesel oil 

at government-listed prices, which is usually much lower than market prices, 
for the delivery of 100 kilograms of grain to the government. 


In late February, 3,226 officials and technicians were sent to the 
countryside to train farmers and help solve problems there, and more will 
go there later this year. 


/12624 
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AGRICULTURE 


HEILONGJIANG OFFICIAL ON 1987 LIVESTOCK PRODUCTION 
OW220158 Beijing XINHUA in English 0141 GMI 22 Feb 87 


[Text] Harbin, February 22 (XINHUA)—-Northeast China's Heilongjiang 
Province plans to boost its livestock production by establishing service 
systems to supply fodder, fine breeds, disease prevention and the ‘ntroduction 
of new techniques. 


The province hopes to increase the outpit value of livestock of 1.88 billion 
yuan (470 million U.S. dollars) in 1986 to two billion yuan this year, and to 
3.2 billion yuan by 1990, according to an official in charge of livestock 
production here. 


The province has been endowed with more than five million hectares of grass- 
lands for herding cattle and sheep. 


The number of dairy cattle is expected to jump from 319,000 in 1986 to 380,000 
this year, and to 500,000 in 1990, the official said. 


Fresh milk output of Heilongjiang reached 540,000 tons last year and will jump 
to 1.2 million tons in 1990, he said. 


The province also plans to increase the number cf ox by 90,000 to 1.68 
million this year, and to two million in 1990. 


The province also wants to see the number of sheep jump from 1.85 million 
head last year to 2.1 «aillion in 1987, and three million in 1990. 


Heilongjiang has suffered from a shortage of meat for years, and the number 
of pigs in stock were decreased by 500,000 last year due to the rise in the 
price of fodder and difficulty peasants encountered in selling pigs. 


The provincial government has decided to increase the pig population by a 
little more than ten percent to six million head this year, and to eight million 
in 1990 to achieve self-sufficiency in meat production, the official said. 


/9716 
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AGRICULTURE 


JIANGSU COTTON GROWERS TO RECEIVE SUBSIDIES 
OW131134 Beijing XINHUA in English 0819 CMT 13 Feb 87 


[Text] Nanjing, February 13 (XINHUA)--The authorities ‘n coastal Jiangsu 
Province have decided to grant subsidies to cotton growers from this year in 
a move for higher cotton output. 


Under a decision of the provincial authorities, cotton growers will be given 
an extra five yuan (apout 1.3 U.S. dollar) as what is known as a "production- 
aid subsidy" for delivery of every 50 kg of unginned cotton to the state. 


And they wili be given an additional 4.5 yuan for the sale of every 50 kg of 
ginned cotton. The subsidies will be issued by the rural supply and marketing 
cooperatives, and cotton users-—-such as textile mills and foreign trade 
companies--from their profits, the official explained. 


The textile industry comprises nearly 17 percent of Jiangsu's combined value 
of industrial and agricultural output. Cotton and cotton~processed products 
furnish at least 40 percent of its annual hard currency earnings from exports. 


In the rural areas where the collective economy is developed, the decision 
says, township-run factories are required to allocate part of their profits 
as subsidies to cotton growers. 


In the meanwhile, the authorities all over Jiangsu have intensified manage- 
ment of cotton production based on state plans, and have made it clear to 
farmers that they are duty-bound to meet state-set cotton production and 
purchase quotas. 


Cetton production offices have been set up at the prefectural level to 
coordinate the work of various departments to aid cotton production. Local 
agricultural departwents and rural supply and marketing cooperatives are 
ruaning training courses among cotton growers. 


As a result of these measures, Jiangsu farmers will grow cotton on 633,000 
hectares this year according to the state plan--166,000 hectares more than in 
the year before. 


/9716 
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AGRI CULTURE 


INNER MONGOLIA'S AFFORESTATION RESULTS LAUDED 
OWO91050 Beijing XINHUA in English 1029 GMT 9 Mar 87 
["Inmer Mongolia Leads China in Afforestation"--XINHUA headline] 


[Text] Hohhot, 9 Mar (XINHUA)--The five year affcrestation drive in 
north China's Inner Mongolia Autonomous Region has not only helped prevent 
sandstorms on the vast pastures but has also brought more income to local 
herdsmen. 


According to the regional forestry bureau, trees planted since 1981 have 
survived on more than 300 hectares. There are now twice as many trees 
growing in the region as in 1978. The forest coverage rate has increased 
from the 5.5 percent during post-liberation days to the currett 13.6 percent. 
The figure does not include the forest zone on the Xingan mountains, the 
bureau said. 


More than half of the agricultural counties or banners have had their land 
protected by tree-lined sheiterbelts. 


Every year, the region organizes more than seven uwillion people to plant 
trees. 


On the Mu Us desert, people began to plant trees and grass in 1979 and 

so far they've planted more than 85,000 hectares of grasslands and forests. 
The green space coverage rate in this area has jumped from 4.3 percent 

to 13.8 percent. The desertificaiton program has also increased the 
amount of farmland. As a result, the region has gathered good harvests 
for six years in a row and the number of livestock has tripled while 

the per capita income increased by seven times. 


While planting shelterbelts, the local government also encouraged people 
to plant fruit trees to give the iocal people more income. 


In Qingshuihe county, peasants have planted more than 4,000 hectares of 
fruit trees and built over a doen orchards, which yield more than 2,000 tons 
of fruit a year. The county has built ten fruit processing factories. 
Throughout the autonomous region 100,000 hectares have been planted with 
fruit trees, which yield more than 50,000 tons each year. 


Over the past few years, local henismen on a grassland also planted more then 
260,000 hectares of sand willow trees on their pastures. This has not only 
yielded 480,000 tons of fodder, but also sheltered the pastures. The local 


people also used the willow branches to make wickerwork for sale on the market. 
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AGRICULTURE 


BRIEFS 


PEASANTS TRAINED IN AGRICULTURAL SCIENCE--Guiyang, February 20 (XINHUA)--Guizhou, 
one of the poorest provinces in China, is training peasants in agricultural 
science as a measure to help them become better off. In 1986, the province 
trained 2.2 million of its 25 million peasants and an average >7f one in every 
four young farmers studied the technology of crop cultivation, plant yroteccion, 
aquatic product raising, livestock breeding, farm produce processing and rpair 
of machines. It a!*>cated three million yuan (about 800,000 U.S. dollars) for 
the purpose last year in addition to 3.64 million yuan pooled by prefectural 
authorities. The training was carried out by a network tormed of agrotech- 
nology offices, agricultural colleges and peasant households engaging in 
specialized productica. In addition, the provincial government sent 11,000 
technicians to the rural areas inhabited by Miao, Bouyei and other minority 
nationalities. As a result, Guizhou grew an extra 14,000 hectares of hybrid 
rice and 21,000 hectares of hybrid corn than the previous year. Farmers earned 
35 million yuan from 120,000 tons of flue-cured tobacco sold to the state last 
year. The 1986 agricultural output value was estimated to jump 12.9 percent 
from 1985 to reach seven billion yuan and per person net income in rural areas, 
to jump 7.3 percent to reach 308.8 yuan. [Text] [Beijing XINHUA in English 
0640 GMT 20 Feb 87 OW] 


MINERALS, METALS ADDED TO SOIL--Zhengzhcu, February 19 (XINHUA)--Agricultura] 
specialists in central China's Henan Province have added minerals and metallic 
elements to farving soil to help raise thie per wit yield of wheat by five to 
eight percent. The province, a major wheat producer of the country, spread 
rare-earth oe more than 27,300 hectares of wheat growing areas over the last 
three years. Wheat in these areas showed a higher content of protein and 

lysine. China started the experiment with rare-earth to help raise wheat produc- 
tion since 1980. It has adopted the technique in about 333,000 hectares of 
wheat-growing areas and has 20 plants processing rare-earth for the purpose. 
Experiments across the comtry have shown that rare-earth can also raise pro- 
duction of rice, peanuts, soy beans, tea, water-melons and tobacco to some 
degree. [Text] [Beijing XINHUA in English 0202 GMT 19 Feb 87 OW] 


AGRONOMISTS DISCOVER NEW BACTERIA--Shijiazhuang, February 21 (XINHUA)--Chinese 
agronomists have isolated a new bacteria, which is destructive to hybrid corn. 
Wei Jiankun, ome of the researchers and director of the Hebei Academy of 
Agricultural and Forestry Sciences, said, “the newly discovered bacteria could 
cause dramatic drops in corn production.” As a result of the bacteria's dis- 
covery in a sterile variety of hybrid corn, Wei and his colleagues will 
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continue to develop and breed other new bacteria-resistant, high-yield 
hvbrid corn varieties. The results from this four-year research project 

just passed provincial assessment and have drawn the attention of agronomists 
in the United States, Britain and Austria, Wei said. [Text] [Beijing 
XINHUA in English 0630 GMT 21 Feb 87 OW] 


SICIMAN TOn«CCO PUKCHASES--In 1986, Sichuan Province procured 1,536,000 
dan of flue-cured, burley, and sum-cured tobacco. ‘the income of tobacco 
farmers may reach 100 million yuan, and will provide 435 million yuan in 
tobacco taxes to the local finance departments. ‘ie province procured 
1,050,000 dan of flue-cured tebacco; procurement oi ourley increased more 
than 10 percent over 1985; procurement of sun-cured tobacco increased 
48.27 percent. [Excerpts] |Chengdu SICIUAN RIBAO in Chinese 3 Feb 87 p 2] 


HULA AFFORESIATLION--As of tire middle of January, imman Province inad 
afforested 1,850,000 mm, accounting for 060 percent of the planned 


acseage. [Excerpt] [Changsha WAR silGul XisXi3AO0 in Chinese 17 Feb 87 
p tl 
SORGHUM SHOR AGL, LNORLASLD [RiCeS--ecause of drougit in the sorgiium 


producing areas of the north, and a decrease in the afea sow to sorgiium, 
output has decreased. ithe sales price of sorguum is .62 yuah per 
kilogram, a 48 percent increase over the same period in 1986. |[kxcerpts| 
[Taiyuan SHANXL NONGILN in Cuinese 12 Feb 87 p 2] 


SHANXL SHEEP--At the end of 1986, the number of sheep in olianx i Province 
was 4,420,000, an increase of 280,000 over the same period in 1985, or a 
6.8 percent increase. [Excerpt] | Taiyuan SHANXL WONWILN in Cuinese 17 
Feb 87 p 2] 


SOIL FROSION LAWS PASS D--RPel ling, February 23 (XINHUA)--While making great 
ettorte to check water 1 ' soil erosion caused by the forces of nature, 
China's Shaanxi Province has recoursed to the forces of law to punish cases 

‘ave iving water loss and soil erosion caused by human factors. According to 
the provincial government, the Yaoxian county government fined a cement plant 
200,000 yuan for stripping topsoil and placed it on a mountain slope for mining 
purposes. Northwest China's Shaanxi Province suffers from severe water loss and 
soil erosion. About half of the province's territory, or 100,C00 square 
kilometers, is affected. It was estimated that it will take more than 30 

years to bring water loss and soil erosion under permanent control. Despite 
enormous efforts to check soil erosion by planting trees, the efforts are be- 
ing undermined by negligence ef soil protection in building industrial enter- 
prises, transport facilities and mines, a local government official said. The 
government has recently launched a massive publicity campaign and organized 
teams to investigate cases violating the related rules and regulations promul- 
gated by the local government. Thanks to the bite of the rules and regulations, 
the situation is improving, the official said. [Text] [Beijing XINHUA in 
English 1631 GMT 23 Feb &7 OW] 
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GRAIN PRODUCTION STABILIZED--Beijing, February 24 (XINHUA)--Jilin Province, 
one of China's key commodity grain producing areas, is working to stabilize 
recent increases in grain production. Planning an auuual agricultural invest- 
ment of 57 million yuan (15.4 million U.S. dollars), the province will develop 
13 counties as corn export bases and 15 counties as commodity grain bases. 
After recovery from a major flood last year, the province has harnessed 19 
major rivers and completed over 50,000 water conservation projects. Purchases 
of chemical fertilizer totalled 22.4 million U.S. dollars, and 3,000 agricul- 
tural scientific and administrative personnel have been assigned to posts in the 
co'mtryside to spread scientific and technological information. More funds 
- ve been allocated to develop 1.33 million hectares of low-yield fields, and 
re orms to adjust the production structure are being tried out. [Text] 

‘jing XINHUA in English 0145 GMT 24 Feb 87 OW] 


HENAN BECOMES LEADING CATTLE RAISER--Zhengzhou, February 16 (XINHUA)--Nanyang 

prefecture in central China's Henan Province, has become China's leading cattle 

raiser. At the end of last year, it boasted 1.21 million head in stock, 

double the figure for six years ago, a local official said today. Last year, 

it slaughtered 100,000 head and sold 200,000 to other parts of China and 

foreign countries. Of the cattle raised in Nanyang, 85 percent are of the five 

finest breeds in China. The cattle produce tender beef and an adult bull weighs 

about one ton. Local people, who previously raised cattle only for ploughing 

land, now regard the undertaking as a measure to increase income. Authorities 

support d the peasants with funds and granted land privileges to households with 
»-e than four head of cattle. They also built two frozen sperm and liquified 
.trogen production lines and 352 breeding stations which are able to inject 

1 G00 cows a year. Now 170 special markets have emerged in the prefecture and 

a group of slaughterhouses, taaning plants, and canned beef and leather shoes 

factories have sprung up. [Text] [Beijing XINHUA in English 1632 GMT 16 Feb 

87 OW] 


NINGXIA FARMLAND IRRIGATED--Yinchuan, February 11 (XINHUA)--Yeilow River water 
has been diverted to irrigate uncultivated land in northwest China's Ningxia 
Hui Autonomous Region and 40,000 hectares of farmland have been established. 
Now 85,000 peasants have moved to the new irrigated area, south of Yinchuan. 
Previously, peasants were crowded on fertile farmland along the valieys of the 
Yellow River, while the mountainous region, which received little rain, was left 
unci:. *ivated. The local government built a new irrigation network, drawing 
wa er from the Yellow River to the uncultivated land and hills. It has 

7 adepted many measures to encourage the migration, and has set up service facili- 
Lies, including schools, shops, hospitals and highways. The new irrigated 
farmland has been planted with grain, edible oil plants, trees and hay. 
[Text] [Beijing XINHUA in English 1230 GMT 11 Feb 87 OW] 


HARVEST INCREASES IN SHANDONG--Jinan, February 10 (XINHUA)--East China's 
Shandong Province saw increases in grain output and agricultural and rural 
industrial output value last year, Governor Li Changan announced here tecday. 

In spite of last year's drought, grain output reached 32 million tons, setting 
an all-time record and ranking second in the nation. Harvests of peanuts, 
cotton and fruit, ranked first nationwide. For the first time the output value 
of rural factories topped 30 billion yuan (8.1 billion U.S. dollars), exceed- 
ing the agricultural output value of 28 billion yuan (7.6 billion U.S. dollars). 
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"Since 1979 when the responsibility system linking output with income in the 
rural areas was implemented, agriculture has progressed year by year," Li said. 
The governor also attributed the good harvest to expanding areas cuitivated 

in wheat, spreading fine hybrids and new technology, upgrading low-yield farm- 
land in the province's northwest and increasing agricultural investments. Now 
peasant households and rural factories have joined forces with state-owned 
enterprises and collectives to invest in farmland capital construction. During 
the Sixth Five-Year Plan period (1981-1985), rural factories supported agri- 
culture with funds totalling 718 million yuan (194 million U.S. dollars). 

[Text ] [Beijing XINHUA in English 0245 GMT 10 Feb 87 OW] 


TIMBER RESERVES, OUTPUT INCREASE--Zhengzhou, February 10 (XINHUA)--Timber 
reserves and output on the plain of central China's Henan Province have 
outstripped those of the mountainous areas, a local official said today. On 
the plain, which makes up half of the province's land mass of 160,000 sq kn, 
timber reserves have reached 34 million cubic meters, with an annual growth 
of 7.23 million cubic meters, or 77 percent of the total. Over the past 30 
years, local peasants have planted two million hectares of tree belts around 
fields and more than 0.22 million hectares of forests. In addition, they 
planted trees around 1.67 million hectares of farmland, 210,000 villages and 
along 80 percent of roads and rivers, totalling 100,000 km. As a result, the 
numbe, of trees has risen from 250 million in 1950 to 1.14 billion at present, 
and the green coverage, from 1.5 percent to 10 percent. The annual cut of 
timber has reached nearly six million cubic meters a year in recent years, 
the official said. The official predicted that the annual timber reserve may 
reach 60 million cubic meters and the province will be able to achieve self- 
sufficiency in timber by the turn of the century. [Text] [Beijing XINHUA 

in English 0236 GMT 10 Feb 87 OW] 


HEILONGJIANG AGRICULTURAL LOANS--In 1986 Heilongjiang Provincial 

released 750 million yuan for agricultural loans but withdrew 940 million 
yuan, including the 190 million yuan in former loans. Since 1979 the 
province has spent 130 million yuan on agricultural loans each year. At the 
end of 1986, the province totally spent 1.73 billion yuan on agricultural 
loans, which places the province first in the country in this regard. 
[Summary] [Shenyang DONOBEI JINGJI BAO in Chinese No 124 14 Feb 87 p 1 SK] 
/12624 


GUANGXI ISSUES CIRCULAR ON DROUGHT--The regional people's government issued 
an urgent circular on 4 March on fighting drought and ensuring spring farming. 
The circular said: The region has had little rain and high temperatures 
since last winter. Reservoir water storage has dropped. At present 

some 600,000 mu of rice seedling fields lack water for planting, and 

4.5 million mu lack water for harrowing and applying compost. Over 2 million 
mu of spring corn cannot be planted because of the drought. Some 2.5 million 
mu of winter-sown crops are now affected by drought. According to the 
meteorological departments, the drought will persist until April. The 
government at all levels and the departments concerned must therefore regard 
fighting drought and ensuring spring farmwork as the current most urgent 

task in rural work. The leading cadres must go to the frontline to formulate 
measures for fighting drought and ensuring spring farming, to ensure that the 
season is not missed and that the planned spring sowing areas are fulfilled, 
so as to lay a good foundation for a bumper early rice harvest. [Excerpt] 
[Nanning Guangxi Regional Service in Mandarin 1030 GMT 5 Mar 87 HK] /12624 
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GRAIN-PRODUCING BASES NAMED--Changsha, February 22 (XINHUA)--Southern China's 
Hunan provincial government has named 37 counties as "grain producing bases" 
and allocated them 200 million yuan (54 million U.S. dollars) to develop 
agricultural production in the 1986-1990 period. According to a provincial 
official, these counties each deliver 50,090 tons of grain to the state 
annually and have more potential in promoting the production. The provincial 
and the central government will help the counties to develop irrigation systems 
and spread knowledge om agro-science and technology, the official said. [Text] 
[Beijing XINHUA in English 1602 GMT 22 Feb 87 OW] 


GUANGDONG RURAL COMMODITY MARKETS--Beijing, February 11 (XINHUA)--Guangdong 
Province in south China has set up some 500 commodity markets in rural areas 

in recent years with the increased development of the rural economy. These 
markets specialize in fruits, aquatic products, garments and local farm produce. 
They have provided channels for more active trading of goods and spreading of 
economic information. They have also absorbed labor from farming communities 
and made possible mechanization and specialization of agriculture in some areas. 
These markets have also promoted development of services around them. [Text] 
[Beijing XINHUA in English 1101 GMT 11 Feb 87 OW] 


SHANXI TO INCREASE AGRICULTURAL PRODUCTION--Beijing, February 16 (XINHUA) -- 
Shanxi Province is adopting new measures to increase grain output in 1987. 

For the past two years the province experienced a decrease in grain produc- 
tion because of drought. The projects designed to accelerate grain produc- 
tion include, distributing the supply of chemical fertilizer and diesel fuel 
to areas according to output, building more water conservation projects, up- 
grading saline-alkali soil, and introducing the use of more plastic film in 
the fields. Provincial authorities will also provide additional funds for the 
local production of chemical fertilizers, and send more technical personnel to 
the countryside to sign contracts with the peasants for scientific services. 
[Text] [Beifing XINHUA in English 0825 GMT 16 Feb 87 OW] 


FISH BREEDING ON INCREASE--Xian, February 8 (XINHUA)--Residents in Xian, 
capital of northwest China's Shaanxi Province, are adding more and more fish 
on their evening meals thanks to the success of the province's fresh-water 
fish breeding. This land-locked province's aquatic products reached 7,500 

tons last year, 23 percent more than the previous year. In the 1981-85 period, 
the annual increase rate was 19.5 percent. The province now has 1,200 hec- 
tares of fish breeding ponds. Fish breeding centers added last year produced 
20 percent of the provincial total. Fish breeding techniques are applied to 
all of the province's 1,383 small reservoirs with a total water surface of 
14,600 hectares, and to paddy rice fields of more than 5,000 hectares which pro- 
duced 520 tons of fish last year. [Text] [Beijing XINHUA in English 1430 GMT 
8 Feb 87 OW] 


FOREST ACREAGE INCREASES--Guangzhou, February 7 (XINHUA)--The acreage covered 
by forests in south China's Hainan Island has increased year by year although 
the island is undergoing large-scale development and construction. According 
to statistics, the forest acreage on the island has increased from 648,000 
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hectares in 1979 to the current 1,127,000 hectares, and the forest coverage 

has gone up from 18.2 percent to 33.2 percent. A general survey in 1956 

showed that the island boasted 863,000 hectares of natural forests, with little 
man-made forests. The following years saw serious damage to forest resources 
and a drastic decrease in forest acreage, which upset the natural ecology of 
the area. Specia.ists called for end of wanton felling of trees, and central 
and Guangdong provincial authorities have stud’ed the case and worked out plans 
for rehabilitating forest resources of the island. While consuming the resour- 
ces in a planned way, the local government has stressed the regeneration of 
deforested areas. It has planned to fell 467 hectares of forests white 
creating 1,333 hectares of forests each year. During the seven years from 

1980 to 1986, 233,000 hectares of new forests were created. [Text] [Beijing 
XINHUA in English 1043 GMT 7 Feb 87 OW] 


ZHEJIANG INCREASES FISH OUTPUT--Huangzhou, February 8 (XINHUA)--The output of 
freshwater fish in east China's Zhejiang Province has been increasing at an 
annual rate of 28.8 percent for eight years running, according to a local 
official today. The province caught 191,000 tons of freshwater fish in 1986, 
about 21 percent more than the previous year's figure, the official said. The 
fish varieties also increased. The number of black carp, grass carp and 
crucian carp, which are popular among local residents, rose up to 50 percent. 
The number of river crabs and soft-shelled turtles also increased. The local 
government developed 6,600 hectares of fish ponds last year with a loan from 
the agricultural bank, and the average per-mu yield (one hectare equals 15 mu) 
is 150 kg. [Text] [Beijing XINHUA in English 1220 GMT 8 Feb 87 OW] 


PEASANTS WORK TO INCREASE GRAIN OUTPUT--Zhengzhou, February 9 (XINHUA)-- 
Peasants in China's Henan Province, a major wheat producer, spent a very busy 
winter digging wells and dredging rivers and irrigation ditches in the fields, 
hoping for a steady growth of grain output. In less than two months, they 
completed more than 220,000 water conservation projects in plains and repaired 
and dug more than 90,000 weils in hilly areas. Local peasants learned from 

the severe drought they suffered last autum. They raised more than 85 million 
yuan of the total 178 million yuan investment of the province to improve the 
irrigation system, said an official of local agricultural department. The 
province restored the irrigation capacity of more than 330,000 hectares of 
farmfields and increasea irrigated areas by nearly 90,000 hectares. It also 
expanded the water conservation lands by more than 8.8 million square kilometers, 
the official said. [Text] [Beijing XINHUA in English 0912 CMT 9 Feb 87 OW] 


PEASANTS BENEFIT FROM INSURANCE--Chengdu, February 10 (XINHUA)--The Sichuan 
Insurance Company reported to have paid out 12.15 million yuan in compensation 
to 149,000 families in the province's rural areas for their losses caused by 
hail damage and storms last year. The company also paid local peasants more 
than one million yuan for losses in breeding and planting production, according 
to an official from the company. Now more than 9.79 million peasant families 
have insured their property and farming activities, he said. The premium on 
houses and other family property reached 10.2 billion yuan. The province also 
offered 17 new policies to local peasants. [Text] [Beijing XINHUA in 

English 0854 GMT 10 Feb 87 OW] 
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NEI MONGGOL AFFORESTATION--Statistics show that from 1982 to 1986, the 
Nei Monggol Autonomous Region afforested 41.82 million mu and planted on 
a voluntary basis more than 300 million trees. [Summary] [Hohhot Nei 
Monggol Regional Service in Mandarin 1100 GMT 6 Mar 87 SK] /12624 


HEILONGJIANG AFFORESTATION--Harbin, 5 Mar (XINHUA)--Northeast China's 
Heilongjiang Province has planted more than 800,000 hectares of trees 
over the past eight years. The forested areas of the province cover some 
10 million hectares, which can supply 15 million cubic meters of timber 
annually, said Huang Hengzeng, an official of the provincial forestry 
bureau. In recent years, he said, the bureau has made great efforts to 
develop sapling nurseries, the total area of which has increased from 
40,000 hectares to 90,000 hectares over the past eight years. [Text] 
[Beijing XINHUA in English 0210 GMT 5 Mer 87 OW] /12624 


HARBIN DEVELOPS HARVESTER--Harbin, 5 Mar (XINHUA)--China, formerly an importer 
of combine harvesters, is now exporting the machines on the international 
market, according to a local factory director. "My factory has just 
exported 20 combines to Malaysia," Wang Zhinzhong, director of the Jiamusi 
Combine Harvester Factory said, “and the buyers are satisfied with the 
price and the performance." The factory, the largest of three combines 
manufacturers in China, are able to manufacture the machines thanks to 
technology introduced in 1981 by the U.S. John Deere Company, Wang said. 
"We produced two samples in 1982, and in the next few years put out 

234 harvesters now used in 1] provinces and regions for different crops, 
surfaces and environmental conditions," Wang said. "The harvester has 
plenty of horsepower, and is reliable and efficient under many different 
circumstances," Wang said, adding his factory now is able to produce 

1,020 harvesters annually. [Text] [Beijing XINHUA in English 0157 GMT 

5 Mar 87 OW] /12624 


PLANNED FLOOD PREVENTION PROJECTS OUTLINED--Beijing, 24 Feb (XINHUA)--China 
is planning flood-prevention projects on seven major rivers during the 
Seventh Five-Year Plan period (1986-90), today's “Economic Daily" reported. 
"The projects will involve both the Yangtze and Yellow rivers," the paper 
said, "and reinforcement work will continue on the Yangtze by building dikes 
along the Jingjiang section.” "Flood-prevention systems along the lower 
reaches of the Yellow river will be strengthened and soil erosion brought 
under better control in the middle reaches," the paper said, adding to 
achieve this goal another reservoir will have to be built on the Yellow 
river. The Huaihe, Haihe, Pearl, Liaohe and Songhua rivers are also 
included in the projects, and according to the report, flood forecast and 
warning systems and flood-prevention insurance will be introduced as part 
of the projects. China has 33 million hectares of land and 500 million 
people living in the middle and lower reaches of these major rivers, and 
the combined industrial and agricultural output value in these areas makes 
up 70 percent of the natjon's total. "The existing 170,000 kilometers of 
dikes and flood-prevention projects are inadequate for unusual floods," 

the paper said. [Text] [Beijing XINHUA in English 1034 GMT 24 Feb 87 OW] 
/12624 
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LABOR 


WORKERS SURVEYED ON SATISFACTION, BANKRUPTCY LAW 
OW121141 Tokyo KYODO in English 1128 GMT 12 Feb 87 


[Text] Shanghai, 12 February (KYODO)--More than 60 percent of China's enter- 
prise employees surveyed want to change their jobs and more than half support 
abolition of the lifetime employment system, a local daily reported Thursday. 


SHANGHAI GONGYE JINGJI BAO (Shanghai Jourrmal of Industry and Economy) said in 
a survey, conducted on 3,347 firm workers last August, 60.3 percent of the 
respondents said they want to change their current jobs, with 33.2 percent 
"eagerly" and 27.1 percent “if possible." 


Among the respondents, 18.5 percent wanted to stay at the present work, it 
said, 


The paper, analyzing the results, said over 60 percent of the workers want to 
have equality in freely choosing a job under the labor system reforms. 


The survey, done by the insticute of national economic structure reform, also 
said 76.7 percent of the poliliees would start to look for another job if they 
were fired, while 14.4 percent said they would start their own businesses. 


Only 4.2 percent answered that they would protest authorities and 4.3 percent 
others said they would take the unemployment allowances if dismissed. 


The daily also said most workers in China would accept relocation of workforce 
through dismissal if a social welfare system to cover unemployment is officially 
established. 


On the state-guaranteed lifelong employment system, 55.8 percent said it should 
be abolished because the system does not foster the incentive of workers, who 
cepend on the state guarantees of life. 


The survey found 29.5 percent said the system needs modification since it has 
"defects." 


Only 12.5 percent supported the system, saying it guarantees people's life, which 
shows the superiority of socialism, the paper said. 


On enterprise bankruptcy, 91.6 percent of the workers said those companies with 
chronic red-ink figure, unable to pay back huge debts, should be declared in- 
solvement, according to the daily. 
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LABOR 


ANHUI'S TEXTILE ENTERPRISES ADOPT PIECE-RATE WAGE SYSTEM 
Beijing RENMIN RIBAO in Chinese 14 Nov 86 p 1 


[Article by Zhang Zhenguo [1728 2182 0948]: "Link the Individual's Reward 
With His Accomplishments: Anhui's Textile Enterprises Adopt Piece Rate 
Wage System and Successfully Generate the Highest Tax Revenue Among Their 
Peers Nationwide During the First Half of This Year") 


[Text] The head of the Anhui Textile Department, Yan Lin [0917 7207] gleefully 
told the reporter: “this year we took a chance on a worthy course, we have 
substituted the ‘dead’ system of monthly or daily fixed wage with a ‘live’ system 
based on quantity, quality, and the number of finished pieces, and in no time 
the workers throughout the enterprise have become highly motivated. Together 
with the provincial economic committee, the provincial financial department, 

and the provincial labor department, we have prepared a major piece of 

document entitled ‘Temporary Detail Rules Pertaining to the Anhui Textile 
Enterprise's Workers’ Compensation System’, and thus defined our course of action." 


In 1983, the Anhui Textile Department attempted a trial implementation of the 
piece rate wage system in the Fuyang Textile Mill, and the result was 
satisfactory. However, due to last year's reform of the wage system, wages 
which had been restructured to reflect a greater difference in remuneration 

for differences in differentiated into separate levels were again differentiated, 
and there was a strong trend toward reverting to the old system of the "big 
pot,” and the workers’ enthusiasm feel sharply. Yan Lin, an “old mill hand," 
was heartbroken. He and his colleagues decided to ignore the trend and 

ignore orders from above, and went directly to the mills to take up investigations 
and studied realities at the mills and grasped various assignments. Finally 
they came up with this new method of "job-based piece rate wage system": 

Under the prerequisite that the total wage bill must not exceed the government 
specified level, the workers’ bonus and all or part of the workers' wages are 
put into a floating system, the first-line workers are placed in a system of 
fixed-quota piece rate, or above-quota piece rate wage system; the 

second-line, and other lines of work, are placedin a total wage contract 

system, that is, their total wages do not vary with the total number of 

workers employed. The authority over grassroot assignments is delegated to the 
machine shop supervisors by the plant manager. 
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This new system was started in March and today it is being implemented 
throughout the province, with 70 percent of the textile enterprises having 
implemented an overall piece rate wage system. The fear that the total wage 
bill would exceed government set standards did not materialize, but workers' 
productivity has greatly increased, and the economic result of the whole 
textile trade has substatiallyimproved. During the first 6 months of this 
year, the total value of Anhui's textile industry output has increased 12.98 
percent over the same period last year. Although last year's realized tax 
revenue was 4.1 percent higher than the year before, this year they still 
manage a 1.65-percent increase over the same period last year; the total delivered 
value of textile goods for export has increased 71 percent. These figures put 
Anhui's textile industry first among its peers throughout the nation; it has 
received several commendation notices from the province and the Department of 
Textile industries. At present they are in the process of summing up their 
experiences and making further improvements. 
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LABOR 


SHANGHAI TRIES JOB-LEVEL WAGE SYSTEM 
Beijing GONGREN RIBAO in Chinese 13 Oct 86 p 1 


[Article by Shen Jianhung [3476 0494 5725]: "Shanghai's Clock and Watch 
Components Plant Seeks New Ways in Its Self-Funded Wage System Reform: 

Implements Job-Level Wage System Among First-Line Workers: Separates the 

203 Positions in the Production Machine Shop Into 4 Categories and 11 Job Levels; 
New Wage System Ensures Most Seasoned Workers With Best Performance Get Highest 
Pay") 


[Text] The Shanghai Clock and Watch Components Plant has achieved new 
breakthroughs in its self-funded wage system reform. Based on the peculiarities 
in its line of business, it changed its first-line production worker's wage 
system from a technical ranking system into job-level wage system. From the 

end of last year until August of this year, the implementation of this 

job-level wage system among the first group of workers has attained good results. 


The Shanghai Clock and Watch Components Plant specializes in making schockproof 
devices, jeweled movements, quartz oscillators, and other parts for clocks and 
watches. In recent years, with expanded production, and with more advanced 
processing techniques there have been corresponding changes in the labor 
organizations as well. There is more division of labor; the breakin perioa 

for individual workers in their respective posts has shortened substantially, 

but the jobs require an increased volume of work due to their simpler and 
repetitive nature the daily production quota per person may be several thousand 
pieces (or granules) or as much as 10 thousand pieces (or granules). Because the 
parts have the characteristics of being "minute, dense, refined, and lustrous," 
the workers must have keen eyes and quick hands, and have fast responses. In 

the past, under the wage system based on technical ranking, the evaluation of the 
worker's contributions in the determination of their wage level often 

emphasized the complexity of their skills and neglected the overall effort 
involved. As a result, the most seasoned workers who contributed the most 

often failed to get the highest pay. Because rewards were divorced from actual 
contributions, the worker's productive motivations were impaired. 


In order to change this situation, at the end of last year the plant began to 
search for a job-level wage system which best suits the production activities 
of a clock and watch plant. The first step in implementing this job-level 
wage system was to classiffy the jobs, that is, to divide the 203 kinds of 
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work (jobs) in the 4 production workshops into 4 categories based on the ease 
or complexity of skills required, the amount of physical strength required, the 
degree of production responsibility, differences in working conditions, and 
other factors. These categories, A, B, C, and D, each has its own set wage 
Standard. Based on this delineation, the 34 Category A jobs require the most 
specialized and functional skills, and they are the prime technical jobs in 

the production process; their wage standard is equivalent to levels 7 and 8 in 
the previous wage system which was based entirely on the level of technical 
skills. Category B consists of the 85 jobs which entail relatively high 
functional requirement and substantial physical strength and frequent maneuvering 
with more demanding production quotas and bearing much of the responsibiltities 
in accomplishing the production plans of the whole plant; their wage standard 
is equivalent to levels 6 and 7 in the previous wage system. Category C 
consists of 42 highly skilled jobs with certain specific work requirements and 
demanding relatively more physical strength; their wage standard is equivalent 
to levels 5 and 6 in the previous system. Category D consists of the 43 jobs 
which are regular or supplemental work, and is equivalent to levels 4 and 

5 in the former system. 


Initially, after the workers had been assigned to their respective categories, 
the plant discovered that these categories alone did not sufficiently clarify 
the relationship between each worker and the wage he received; they had to 

set a personnel standard for each category. Therefore, the plant implemented 

a second step in their job category wage system, that is, each category is 
further divided into several job levels based on technical requirements 
(knowledge), functional requirements (abilities), and production requirements 
(actual results); they also set up interim wage standards for new workers before 
they were assigned to any category, and also provided seniority supplemental 

pay standards for older workers who had reached the top pay in their categories. 
This initially constitutes the new "4-category and 11 job-level" wage system. 


The implementation of this new wage system has substantially increased the 

zeal of the first-line workers, many of whom have volunteered to be transferred 
to stations with more demanding work. Inthe past, many workers in high 
positions requestedtranfers to lower ranks or nonquota jobs because of the 
inequities in the system, but after the implementation of the new system, not 
only are those workers in the higher ranks pacified, some lower ranking workers 
have requested promotions. Thus, this new system has motivated many first-line 
production workers to become better educated and improve thier technical 
abilities. Today many young workers are buying technical books with their 

own money and utilizing their spare time for studies. 


By August of this year, the plant's total output had reached more than 4.49 
million yuan, and had fulfilled 102 percent of their plan and achieved a 
9.9-percent increase over last year's output for the same period; compared to the 
same period last year, the output of various products has increased by more 

than 10 percent. 
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POPULATION 


BRIEFS 


POPULATION SURVEY--Guangzhou, 20 February (XINHUA)--State Council, the highest 
governing body, has decided to conduct a national survey on 1 percent samples 
of its population this year, according to a meeting on session in this capital 
of Guangdong Province. Zero hour on 1 July will be the standard time and the 
registration will be completed before 10 July. The survey will cover birth, 
death, migration and changes of population distribution, cultural quality and 
social economic structure, which took place after the third national census 
in 1982, said Zhang Sai, director of the State Statistical Bureau. It will 
provide information for implementing the Seventh 5-Year Plan, arranging people's 
life and drafting population policy, he added. Statistics officials from all 
provinces, municipalities and autonomous regions are working out measures for 
the survey at the meeting. The State Council also decided to conduct the 
fourth national census in 1990. From now on, Zhang said, China will carry out 
a national census in every decade and a sample survey in between. [Text] 
[Beijing XINHUA in English 1843 GMT 20 Feb 87 OW] /12232 
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CONSTRUCTION 


CAPITAL CONSTRUCTION INVESTMENT SLOWING DOWN 
OW151041 Beijing XINHUA Domestic Service in Chinese 0857 GMT 13 Feb 87 
[By reporter Ge Daxing] 


[Text] Beijing, 13 Feb (XINHUA)--In 1986, total investment in capital con- 
struction in units owned by the whole people in China was 115.3 billion 
huan, topping that of the previous year by 7.3 percent, but showing a con- 
siderably smaller increase than the 42.8-percent growth rate in 1985. After 
allowing for price changes, the actual investment was close to that of 1985, 
basically conformiag to the tentative state plan for achieving macro-economic 
control by slowing down investment in capital construction. 


The latest statistics of the State Statistical Bureau also show that the 
excessive growth in the scale of capital construction during the later stage 
of the Sixth 5-Year Plan period, which was out of tune with China's condi- 
tions and capabilities, had been brought under control. To a certain extent, 
widely scattered funds and materials were used in a more concentrated man- 
ner. In 1986, returns from investments in capital construction were better 
than in the previous year. There were increases in the major indices of 
investment returns, such as the percentage of construction projects put into 
operation, the percentage of fixed assets put to use, and the percentage of 
housing completed More than 4,400 projects were completed and put into oper- 
ation. However, the overall scale of capital construction was still too 
large, and investments still need to focus un achieving better economic re- 
sults. Greater attention is needed to promote the construction of key pro- 
jects in weak areas of the national economy. 


In addition, some capital construction projects were passed off as technical 
trensformation projects, resulting in slowing the growth of investments in 
capital construction. 


In the past year, while carefully sorting ovt projects under construction 
in their order of importance and urgency, our country also emphasized con- 
trol over newly started projects. We stabilized the overall situation in 
capital construction, and reduced the number of projects under construct ton 
from some 87,000 to some 83,000. Newly started projects in the past year 
were 15,000 fewer than in the previous year. Investments in projects of 
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the central authorities and investments listed in state plans were restricted 
to the scale set by the state. However, investment in local projects still 
exceeded the limit set in plans. Particularly noteworthy is the fact that 
investments not restricted by state plans increased, amounting to 18.8 bil- 
lion yuan per year. 


The focus in curbing investments in capital construction last year was on 
excessive investments in nonproductive projects. Investment in productive 
projects in 1986 «accounted for 61 percent of the total investment in capital 
construction, as against 56.9 percent in 1985. This helped increase China's 
economic strength. The percentage of investments in energy and raw and 
semifinished materials industries increased, while that in transportation and 
posts and telecommunications decreased somewhat. Total investment in these 
areas amounted to half the total investment in capital construction, still 
short of the 55-percent requirement of the Seventh 5-Year Plan. 


Investments in local projects as well as investments outside of authorized 
plans were excessive in the construction of nonproductive buildings and 
ordinary industrial facilities. This was the main reason why the proportion 
of investments in key projects was inadequate. Although 80 percent of the 
261 large and medium-sized projects and single projects completed and put 
into operation in China last year were related to energy, communications, 

and raw and semifinished industry, as much as 27.94 billion yuan was invested 
in 190 key projects throughout the nation, and construction of these projects 
was faster than that of ordinary projects, shortages of energy and raw and 
semifinished materials and strains in transportation continued to be out- 
standing issues in economic development. Much can still be done in pooling 
funds from all quarters to strengthen the construction of key projects. 


Therefore, the urgent task continues to be to focus on improving the invest- 
ment structure and increasing investment returns; to redouble efforts to 

curb the scale of capital construction; and to resolutely cut down on invest- 
ments in nonproductive projects outside of authorized plans as well as 
investments in ordinary industrial facilities. Meanwhile, in accordaace 

with state plans and actual needs, we should vigorously promote the con- 
struction of productive projects, primarily key projects, so as to bring 
about sustained and steady economic development. 
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CONSTRUCTION 


STEPS TAKEN TO CURTAIL CAPITAL CONSTRUCTION 
OW180901 Beijing Domestic Service in Mandarin 1030 GMT 14 Feb 87 
[Station commentary ] 


[Text] Listeners: Cutting down on excessive investment in capital construc- 
tion is a task of importance for the healthy, sustained, and steady develop- 
ment of the entire national economy. Under the guidance of the party Central 
Committee and the State Council, initial achievements have been made in this 
regard last year in various parts of the country. This year, cutting down 
on excessive investment in capital construction continues to be a major 
aspect of our country's economic work that must be grasped firmly and earn- 
estly. To ensure that the limited financial and material resources are 

used truly for the construction of key state projects, measures have been 
taken in various localities to strictly control those projects that are not 
included in budgets or are nonproductive in nature. Following are reports 

in this regard from our reporters in Yunnan, Hebei, Beijing, Hubei, and 
Fujian. 


Recently a Yunnan provincial meeting decided to use economic measures to con- 
trol the investment scale. The main measures to be taken were: If a pro- 
ject carried out with extrabudgetary funds has already been completed last 
year, the extra amount will be deducted from this year's investment plan. 
Funds available from different sources should be included in the state or 
collective construction plans, depending on the nature of the funds, to 

be used in financing such construction. No new projects will be planned 

this year in addition to those already under construction. Self-raised 

funds used for the construction of buildings, halls, hostels, public places, 
and high-grade residential quarters will be subject to a higher tax rate. 


Having increased investments in energy and transport projects, raw and other 
materials industries, and agriculture last year, Hebei Province has made 
initial arrangements this year to reduce nonproductive construction spending 
by 22 million yuan and to suspend or [word indistinct] a number of new pro- 
jects already started. 


According to the principle of working within the limits of its capabilities, 
the Beijing Municipal People's Government has further reduced the floor space 
of housing projects to be started or continued this year. According to the 
plan, steps will be taken this year to cut the floor space by an additional 

2 million square meters while infrastructural construction in urban areas and 
construction of key state projects will be stepped up. 
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Hubei Province's auditing departnerts have tightened control over the use of 
self-raised capital construction funds by enterprises and institutions. 

Since last year, such investment has been cut by some 59 million yuan. The 
Chang Jiang Water Transport Administration has classified its projects under 
construction according to priorities. For the 38 projects that must be built, 
the work targets have been revised, and a contract system has been intro- 
duced to ensure that ultimate spending will not exceed the budget, and the 
budget will not exceed the budgetary estimate. 


Fujian Province had a problem of too fast expansion of the scale of nonpro- 
ductive construction. After adjustment of the proportion of investment in 
various fields, the province's nonproductive investment was reduced to 38.4 
percent last year, below the nation's average level. 
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CONSTRUCTION 


LI RUIHUAN SPEAKS AT URBAN WORK CONFERENCE 
SK191153 Tianjin City Service in Mandarin 0030 GMT 19 Feb 87 


[Excerpts] The 4-day urban construction work conference concluded on the 
afternoon of 18 February. 


The conference emphatically studied and arranged the work for the urban 
construction front with regard to controlling the scope of construrtion, 
further increasing returns on investment, ensuring the construction of key 
projects, and upgrading construction quality in launching the activities of 
increasing production and practicing economy, and of increasing income and 
reducing expenses. 


Li Ruihuan, deputy secretary of the municipal party committee and mayor of 
the municipality, made a speech at a meeting held on the afternoon of 18 Feb- 
ruary. He emphatically set forth three issues. 


1. Comprehensively understand the significance of urban construction in 
developing cities and correctly handle the relations between urban construc- 
tion and economic development. 


2. Persistently perfect existing experiences, and accumulate and create new 
experiences. 


3. Persist in the principle of building up the country through thrift and 
hard work to achieve the work of increasing production and practicing eco- 
nomy and the work of increasing income and reducing expenses. 


Li Ruihuan pointed out that urban construction is a matter of great import- 
ance related to urban development as well as economic development. First, 
urban construction is the foundation of economic development. Economic de- 
velopment hinges on the functions of cities. Overall economic development 
will ultimately be an idle dream if the city's function as a carrier is 
departed from. Second, urban construction is important in improving the 
people's livelihood. If we make achievements in urban construction, the 
masses will be inspired with enthusiasm. 
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In his speech, Li Ruihuan summed up five experiences in the municipality's 
urban construction; that is, integrate planning with plans, make overall 
development by tackling problems in a comprehensive manner, conscientiously 
conduct reform of the urban management system, persist in the principle that 
people's cities must be built by the people, and strengthen the leadership over 
urban construction. 


He said: These five experiences reflect the outstanding features of the 
municipality's work done over the past few years. If we consciously grasp 
these five experiences and continue perfecting and improving them in the 
course of practice, great changes and improvement will take place in our 
work. 


Bai Hualing, Standing Committee member of the municipal party committee; 
Mao Changwu, adviser to the municipal government; and Huang Yanzhi, secretary 
general of the municipal government, attended the conference. 
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CONSTRUCTION 


BEIJING MAYOR CHEN XITONG ON CITY CONSTRUCTION 
0W171412 Beijing XINHUA in English 1314 GMT 17 Feb 87 


[Text] Beijing, February 17 (XINHUA)--1986 witnessed steady progress in urban 
construction in the Chinese capital. 


The city completed house construction of nine million square meters in floor 
space, about half the size of the old city in the early 1950s and more than 
half what was completed during the 1966-1976 "cultural revolution," according 
to a report by Mayor Chen Xitong on Monday. 


Of the new housing space, five million square meters were in the form of 
apartment buildings, an all-time high. "About 800,000 families can move into 
new apartments now,” the mayor said. 


It also repaired and built more than 100 kilometers of highways, he said. 


To date, 1.3 million Beijing families, 76.5 percent of the total urban and 


county residents, are using gas for cooking. 


The city also connected telephone lines to 25,000 offices and individuals 
which brought the city’s total number of telephone users to 163,400. It 
also opened 400 international phone lines linking nearly 40 countries and 
regions. 


The mayor said Beijing continued its efforts in beautifying the city last 
year by planting 1.65 million trees and 1.369 million square meters of lawn. 
Nine parks of different characteristics and 62 hectares of greens were opened 
in urban districts. 


The number of hotels for Chinese travellers increased by 387 to nearly 4,000, 
he said. 


With the growth of milk production, the city produced 143 million litres of 
fresh milk and provided 23.8 litres for each resident on average last year. 


Despite a shortage of administrative funds last year, the city authorities 
increased the investment in education by 36 percent. Some 269 nurseries and 


kindergartens. 


It also started the construction of 40 hospitals, nine of which have been com 
pleted. 
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CON STRUCTION 


SHANXI PROVINCE BOOSTS CAPITAL CONSTRUCTION 
0W091246 Beijing XINHUA in English 1224 GMT 9 Feb 87 


[Text] Taiyuan, February 9 (XINHUA)--Construction is well under way at the 
Pingshuo coal mine in Shanxi, China's leading coal producer, jointly 
developed by China and Occidental Petroleum of the United States. 


A provincial official in charge of capital construction said here today the 
opencast coal mine is expected to turn out 15 million tons of coal a year, 
the largest such mine in the country, when it goes into production July l. 


This is one of the 17 key state capital construction projects in Shanxi 
Province started between 1981 and 1986, according to the official. With a 
combined investment of 17 billion yuan, these projects involve coal develop- 
ment, electricity supply and railway construction, as well as the chemical, 
metallurgical and building materials industries. 


Scheduled to go into production this year are the Hejin Aluminum Plant, with 
an annual production capacity of 50,000 tons of aluminum; a chemical fertili- 
zer plant in Lucheng County, which will produce 900,000 tons of phosphorus 
nitrate with imported equipment and technology from Federal Germany and Japan; 
and the first station of the Shentou Power Plant, with a generating capacity 
of 1.35 million kilowatts. 


The official said that the province plans two large capital construction 
projects this year. They are the second construction phase of the Shanxi 
Aluminum Plant, which will cost 1.85 billion yuan and produce one million 
tons of aluminum upon completion in 1993; and the second station of the 
Shentou Power Plant, which will have a generating capacity of up to 2.2 
million kilowatts upon completion in 1990 and require an investment of 1,465 
million yuan. 
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BRIEFS 


CAPITAL CONSTRUCTION UNDER CONTROL--Beijing, February 13 (XINHUA)--In 1986 
China's state-owned enterprises completed capital construction worth 115.3 
billion yuan, up 7.3 percent over 1985, according to the state statistics 
bureau. Statistics show last year's rate of increase is far lower than the 
previous year. In 1985 capital construction throughout the country jumped 42.8 
percent. A bureau official said the slower rate of increase indicates that 
expansion of capital construction is being brought under control. Better re- 
sults from capital construction projects were recorded last year thanks to 
centralizing investment and materials, the official noted. However, the 
official said, overall capital construction is still over extended and invest- 
ment must be further concentrated to raise economic efficiency. The official 
urged for persistent efforts to limit capital construction projects and cut 
investment in projects which are outside the state plan. [Text] [Beijing 
XINHUA in English 1523 GMT 13 Feb 87 OW] 


GANSU CONTROLS CONSTRUCTION PROJECTS--Beijing, February 17 (XINHUA)--North- 
west China's Gansu Province will strictly control construction projects by 
limiting investments in capital construction to the state plan. According 

to provincial government officials, "in recent years some areas built luxury 
hotels and buildings regardless of their financial capability, with over 1,700 
items built in 1985." "Gansu has been poor and backward for a long time and 
the situation cannot be changed rapidly," the officials said, "so regions 

must act according to their capability." By stopping and slowing construction 
on non-production-related projects, last year investments were cut 140 million 
yuan (37.8 million U.S. dollars) in the province. Projects currently under 
construction were reduced to 1,500. Last year's local capital construction 
required an investment of 800 million yuan (216.2 million U.S. dollars) which 
used up 96.4 percent of state allocations. Investments in production-related 
construction increased 35 percent over 1985, those in transportation, posts 
and telecommunication increased 28 percent, while energy projects jumped 200 
percent over 1985. [Text] [Beijing XINHUA in English 0650 GMT 17 Feb 87 OW] 


SHANGHAI HOUSING FORUM--Speaking at a forum of model architects and service 
personnel on Shanghai's housing administration front on 11 February, Mayor 
Jiang Zemin said that the municipal government would try to resolve, in the 
next 2 years, housing difficulties of families whose current housing space 
is less than 2 square meters per capita. On behalf of the municipal govern- 
ment, Mayor Jiang extended cordial greetings to the more than 60,000 housing 
administration personnel who worked day and night to help Shanghai residents 
overcome their housing problems. [Excerpts] [Shanghai City Service in 
Mandarin 0100 GMT 13 Feb 87 OW] /6662 
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TRANSPORTATION 


*ROUNDUP’ ON YANGTZE RIVER DELTA WATER TRANSPORT 
0W111832 Beijing XINHUA in English 1449 GMT 11 Feb 87 
["Roundup: Water Transport Thriving in Yangtze River Delta "~-XINHUA headline] 


[Text] Shanghai, February 11 (XINHUA)--Water transport in the Yangtze River 
Delta, China's most prosperous area, is becoming increasingly busy, thanks to 
economic reforms and China's open policy. 


According to statistics from local transport departments, goods shipped on the 
rivers in the 32,000 square kilometer delta make up 40 percent of the area's 
total annual cargo. 


The delta, crisscrossed by rivers, includes all of the Shanghai municipality, 
China's leading manufacturing center, and part of Jiangsu and Zhejiang 
provinces. The area has a population of 30 million and was opened to foreign 
investment two years ago. 


Rivers in the delta opened to shipping total 36,500 kilometers, a third of 
China's total. 


Last year ships on the 159-kilometer shipping route from Changxing in north- 
ern Zhejiang to Shanghai, carried 40 million tons of cargo, more than the 
amount transported on the railway line between Shanghai and the Zhejiang 
provincial capital of Hangzhou. 


Three river shipping routes connect the rising industrial city of Shaoxing, 
Zhejiang Province, to the Huangpu River, which rums through Shanghai. The 
city sent out 16.5 million tons of goods via river last year, with 70 percent 
to Shanghai. The goods included grain, other farm products and building 
materials. 


A Shanghai city official said, “shipping on the Yangtze and its tributaries 
is essential to the rapid growth of Shanghai's economy." 


He cited the Baoshan Steelworks in Shanghai as an example, which brought in 


5.5 million tons of goods via water transport before its first phase went 
into operation last year. This was 40 percent of its total cargo. 
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The southem section of the Beijing-Hangzhou Grand Canal rums through the 
Yangtze River Delta and carried 180 million tons of freight last year, as much 
as that shipped on the Yangtze River in the delta. 


"The rapid development of rural industries has stepped up water transport," 
local officials said, adding last year, 3,300 rural factories in Shaoxing 
County, Zhejiang Province, transported 40,000 tons of chemical fiber and sold 
2.5 billion yuan (676 million U.S. dollars) worth of goods, with 70 percent 
carried by ships. 


Shanghai now has 380 state-owned, collective and private river shipping firms 
equipped with 20,000 vessels and barges. Last year these firms carried 
six million tons of cargo away from Shanghai port. 


"Delta authorities are paying close attentio to river shipping development 
as an effective, economical way to spur the area's economy as a whole," local 
officials said. 


The project to connect the Beijing-Hangzhou Canal to the Qiantang River in 
Zhejiang is scheduled for completion later this year, when four major rivers, 
the Haihe, Huaihe, Yangtze and Qiantang rivers will be linked. 
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TRANSPORTATION 


XIAN AIRCRAFT COMPANY FIGHTS WASTE, TAPS POTENTIALS 
HK120457 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 12 Feb 87 


[Text] The Xian Aircraft Manufacturing Company has launched in depth a drive 
to oppose waste, tap potentials, and improve economic results. Last year the 
company tapped internal potentials to the extent of 9 miliion yuan in value 
and economized 2.28 million yuan in expenditures. This improved the enter- 
prise's economic results and also cultivated the spirit of arduous struggle 
among the workers. 


At the beginning of last year, the company launched a drive to oppose waste, 
tap potentials, and improve economic results in view of the idea of certain 
people that a little waste did not matter much. The branch factories and 
workshops listed many examples of waste. Appropriate corrective measures were 
formulated in light of these problems. In the past year the company has 
compiled a total of 668 problems of waste and resolved 571 of them. Some 
2.92 million yuan have been recovered through solving problems of the idle 
equipment and stockpiled materials. The company has made use of 2.71 million 
yuan worth of scrap materials, and cleared out 680,000 yuan worth of materials 
in small storerooms in its various units. 


The company has also allocated energy saving goals to all work shifts and 
groups in all its branch factories and workshops. While increasing output 
last year, the company reduced coal consumption by 130 kg, electricity con- 
sumption by 293 kilowatt hours, and oil consumption by 118 kg per 10,000 yuan 
worth of output value. Production costs declined by 1.33 million yuan through 
economizing energy. 
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TRANSPORTATION 


BRIEFS 


GUANGDONG BUILDING TWO WHARVES--Shenzhen, February 13 (XINHUA)--A contract 
was signed in Guangzhou, capital of Guangdong Province, today to build two 
cargo wharves at the Pearl River valley with locally-raised funds. Located 
at the Chiwan Port on the east bank at the mouth of the Pearl River in 
Shenzhen special economic zones, the two wharves, capable of accommodating 
35,000 dwt ships, will be built by the Ministry of Communications with a 
total investment of 50 million yuan raised by industrial enterprises. Chiwan 
Port with a 1,249-meter coastal line has three berths to accommodate 10,000 
dwt ships, seven berths for 5,000 dwt ships and two special berths. Its 
cargo handling capacity rose form 35,000 tons in 1983 to 920,000 tons last 
year. [Text] [Beijing XINHUA in English 1554 GMT 13 Feb 87 Ow] 


TANKER BUILT FOR NORWAY--Dalian, February 16 (XINHUA)--Dalian Shipyard in 
northeast China's Liaoning Province has started to build a 118,000 dwt oil 
tanker for a Norwegian company. This will be the second oil tanker built for 
Norway this year. The first one was launched in January. Another ship for 

a foreign country will be launched next week. Compared with most shipyards 
in Japan and western Europe which do not have enough orders, Dalian Shipyard 
is doing a brisk business. It built ships totalling 214,000 dwt last year 
for foreign countries. Last year, China built ships totalling 800,000 dwt. 
The shipyard has orders for ships totalling 200,000 dwt this year, but the 
director of this shipyard Wang Youwei is not satisfied. He wants his shipyard 
to produce ships totalling 800,000 dwt a year. The shipyard has built 12 
ships for foreign countries since 1980. The director is confident the ship- 
yard can compete with others around the world even during this slack period. 
"Considering the good quality of our ships, reasonable prices and good after- 
sales service, China's ship building industry can win over the competition." 
[Text] [Beijing XINHUA in English 1614 GMT 16 Feb 87 Ow] 


PAPER COMMENTS ON SHIPPING COMPANY--Beijing, February 17 (XINHUA)--The Shang- 
hai Ocean Shipping Company, with the largest loading capacity in the country, 
has become prosperous in recent years, according to today's "People's Daily". 
With 144 freighters of a total 2.76 million dwt, the company has contacts 
with 600 ports in more than 100 countries, the paper said. At present, 

about one-third of the company's freighters are container loaders which can 
hold 29,254 standard containers and its shipping capacity has had an annual 
increase of 41.6 percent over the past few years, the paper said. The com- 
pany has also paid attention to raising efficiency, the paper said. "Now, the 
time it takes to transport cargo from China to the eastern part of the United 
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States has been shortened from the previous 100 days to the present 75 days." 
[Text] [Beijing XINHUA in English 0917 GMT 17 Feb 87 Ow] 


MD-82 AIRPLANE PRODUCTION--Shanghai, February 18 (XINHUA)--The Shanghai 
Aircraft Factory will deliver three MD-82 passenger aircraft this year--one 
more than previously scheduled-—-to the Civil Aviation Administration of 

China (CAAC), according to factory sources. The Shanghai Aircraft Factory 
will produce 25 MD-82 passenger planes from this year to 1991, using tech- 
nology from the Mcdonnell-Douglas Aircraft Corporation in the United States. 
The first plane will have its test-fly on Jume 29th this year and be delivered 
July 31th. The second and third planes will be delivered to China by 
November llth and December 25th this year, sources said. [Text] [Beijing 
XINHUA in English 1633 GMT 18 Feb 87 OW] 


DALIAN'S HANDLING CAPACITY INCREASED--Dalian, March 8 (XINHUA)--Current re- 
forms have increased the handling capacity of Dalian, a leading port city in 
north China, by 5.4 percent, according to a port official here. "Dalian took 
care of 3.5 million passengers last year, about 26.6 percent more than ex- 
pected, and handled 32 million tons of cargo, up 1.7 percent," an official of 
the administrative committee of Dalian port said. The official attributed 
the increase to better efficiency and simplified regulations included in a 
series of reforms now under way at the port. Port examination and quarantine 
inspection departments changed their eight-hour work day to 24-hour service, 
and 1,192 ships passed through the port during the night last year, which 
were one fourth of the total. Foreign ships are now allowed to carry out 
formalities after being berthed in port and customs officers conduct inspec- 
tions on board. Dangerous goods, which used to have to pass four clearances, 
handled by three units, can now be inspected on the ship, with simultaneous 
unloading. The new measures have shortened inspection time from 40 to 20 
minutes. [Text] [Beijing XINHUA in English 1538 GMT 8 Mar 87 OW] /6662 


DALIAN SHIPYARD'S PAINTING ‘BREAKTHROUGH '--["China's Breakthrough in Ship- 
building"--XINHUA headline] Dalian, March 7 (XINHUA)--The Dalian shipyard 

in northeast China's Liaoning Province has successfully used a sophisticated 
painting technique in building a 69,000 dwt tanker for a Norwegian company. 
The manager of the Norwegian company said, "The ship is a product of the most 
sophisticated technique in the world adopted by the Dalian shipyard." Spe- 
cialists said the special painting technique is the most advanced in the 
world. Only few countries master it. Workers of the Dalian shipyward worked 
strictly according to international standards and adopted safety measures. 
They finished the work with a high rate of efficiency. [Text] [Beijing 
XINHUA in English 0210 GMT 7 Mar 87 OW) /6662 


LIAONING-HONG KONG CHARTER AIRFLIGHT--Shenyang, March 9 (XINHUA)--A non-stop 
charter flight service between this capital of Liaoning Province and Hong 

Kong was inaugurated here today. A Trident of the Civil Aviation Administra- 
tion of China (CAAC) left here for Hong Kong at seven a.m. and returned here 
from Hong Kong at 3:42 p.m. Aboard the plane was a 64-member delegation organ- 
ized by the China Travel Service (Hong Kong) Group Ltd. The members were 

Hong Kong business people, tourist officials and reporters, as well as offi- 
cials of the consulates and airlines of Australia, the Federal Republic of 
Germany, Japan and Singapore in Hong Kong. During their one-week stay here, 
they will hold business talks with their Shenyang colleagues and go sight- 
seeing in Liaoning. The return flight, chartered by the Shenyang City Tourist 
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Bureau from the Shenyang City Civil Aviation Bureau, is available every Mon- 
day. Other big cities including Beijing, Shanghai, Wuhan, Xian and Dalian 
have already opened charter air services to Hong Kong. [Text] [Beijing 
XINHUA in English 1240 GMT 9 Mar 87 OW] /6662 
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MINERAL RESOURCES 


BRIEFS 


240 MINERAL DEPOSITS DISCOVERED--Beijing, 21 February (XINHUA)--A total of 240 
solid mineral deposits were discovered and more reserves were verified in 148 
old deposits in China last year. This was announced here today by Fang Zhang- 
shun, vice-minister of geology and mineral resources. Speaking at a press con- 
ference, he said that last year geologists proved that 70 varieties of mineral 
resources had more reserves that previously thought. China plans to verify re- 
serves of 45 varieties of minerals during the period 1986-1990, of which 11, 
including coal, talcum and barite, have been verified. He said that China now 
has discovered more than 150 varieties of minerals, among them 137 have proven 
reserves. Most mineral reserves can meet the needs of economic construction 
during the Seventh 5-Year Plan period (1986-1990) and beyond, he added. Though 
China is rich in mineral resources, some minerals such as iron, manganese, 
copper and aluminum are of low grade and not easy to extract, Fang said. But 
he said that the country is making efforts to discover new deposits offshore. 
[Text] [Beijing XINHUA in English 1030 GMT 21 Feb 87 OW] /12232 
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PUBLICATIONS 


NEW CHINESE DICTIONARY ANNOUNCED 


Largest Single-Character Dictionary 


Beijing LIAOWANG [OUTLOOK] in Chinese No 49, 8 Dec 86 p 45 


[Article by Li Gefei [2621 2706 7236] and Zhao Zhenduo [6392 2182 6995]: "The 
"Comprehensive Chinese Language Dictionary’ Is Master File of Chinese Characters") 


[Text] The first volume of the “Comprehensive Chinese Language Dictionary," 
designated as one of the key scientific research projects by the State Council 

in 1978, has been published and put on the market. This dictionary, incorporating 
as it does what is old and what is new, paying equal attention to the source 

as well as the course of the development of the language, collating and 
epitomizing Chinese dictionaries published at home and abroad and skimming the 
cream of past and present research findin-r in the study of the Chinese spoken 

and written language, is of immense value as a project of scientific research. 

It is marked by three major features: 


First, it is large in volume. There are at present over 60,000 Chinese 
characters, or 6-fold the number of characters in common use. Now being 
published volume by volume, this dictionary is a comprehensive compilation of 
regular-script, single Chinese characters past and present. Having incorporated 
the first 56,000 regular-script characters, it is a dictionary with the greatest 
number of single Chinese characters extant in the world. It exceeds the 

“Kangxi Dictionary" by 9,000 characters, the “Dahanhe Dictionary" published in 
Japan by ever 7,100 characters and the “Comprehensive Chinese Dictionary" 
published in Taiwan by over 6,000 characters. Divided into 8 volumes and 
numbering over 20 million words and containing virtually all Chinese characters 
found in modern and ancient documents, books, and materials, it can truly be 
said to be a master file of Chinese characters. 


Second, it puts its stress on “characters.” Thus, it differs from other 
lexicons’ of the Chinese language where the stress is put on phrases. It 

gives a complete historical exposition of the shape, sound, and meaning of 

each and every character. Insofar as the shape of characters is concerned, it 
not only puts past and present regular-script Chinese characters in their proper 
order but deals also with the form of inscriptions found on bones or tortoise 
shells of the Shang Dynasty, the inscriptions on ancient bronze objects, and 
Chinese characters often used on seals and official script current in the 

Han Dynasty with simple explanations of their structure and evolution. As 
regards the sound of the characters, the dictionary employs three separate 
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symbols, giving each single character the sound as it is pronounced today and, 
whenever possible, its pronunciation in medieval and ancient times. As for the 
meaning of words, all the meanings which can be established and verified by the 
texts of modern and ancient writings are separately listed. Taking the 
character "Shang" as an example, 43 separate meanings, more than those listed 
by any other dictionary for a single character, are given. In giving the 
explanations of characters with multiple meanings, the dictionary supplies 
their original meaning their derivative meaning, and their popular meaning 

in proper order. In short, the following information may be gleaned form this 
dictionary: When did a particular Chinese character come into being? 

How did it look in its earliest form? What changes have taken place? 

In what variant forms does it appear? How is the character pronounced? 

What meaning does it retain today? What meanings have been discarded? 


Third, it serves as a model for other dictionaries. The determination of the 
first stroke, the shape, and the selection of the form of each character prior 

to the Qin Dynasty, the symbols used to indicate the sound and the establishment 
of the meaning of each character have all been put through a rigorous process of 
verification. In the process of compilation, the compilers make it a practice to 
check all the dictionaries through the ages and all materials having anything to 
do with the subject, to incorporate all available research findings, to make 

up for the inadequacy and to point out the errors appearing in books written in 
ancient characters and to consult the concerned experts as to the meaning of 
words used by professionals. The compilers also check and recheck the documentary 
proofs which have been cited and use their discretion to the fullest extent 

after having consulted the various editions. Furthermore, they deal with 

the different shapes of brush strokes in Chinese characters in a conformative 

and standardized manner. All that has made this dictionary the exemplary 
dictionary that it is. 


When engaging in desultory reading of Chinese documents, books, and reference 
materials, readers in the various professions can find a great deal that 

can be of help in the dictionary. Those engaged in the work of education can 

use the dictionary as an important source for explaining the shape, the phonetic 
notation, and the meaning of various characters. Aficionados of calligraphy 

and seal carving can count on the dictionary as a reliable source for determining 
the shape of ancient characters. Those engaged in the study of animals can learn 
from the dictionary the process of evolution in the shape of characters for the 
names of birds, beasts, and creatures that creep and crawl over a long historical 
period of development. Comrades engaged in the communication and energy 
departments can find in the dictionary certain leads in the field of geology. 

As for comrades engaged in sorting out ancient books and in editing and 
compiling local chronicles, the benefits of the dictionary are even more 
considerable. 


Record of Words, Phrases 
Beijing LIAOWANG [OUTLOOK] in Chinese No 49, 8 Dec 86 p 45 


[Article by Luo Zhufeng [5012 4554 7364]: "The "Comprehensive Chinese Language 
Dictionary’ Is a History of Chinese Words and Phrases"] 
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[Text] The "Comprehensive Chinese Language Dictionary," listed as one of the 
key scientitic research projects in cultures construction by the State Council 
and now in the process of being published volume by volume, has made its public 
appearance as a “comprehensive history of Chinese words and phrases." This 
specialized, large, and historically significant Chinese language dictionary 

is mainly edited and compiled for the vast number of readers above the secondary 
cultural level engaged in the fields of literature, history, philosophy, 
politics, economics, and law to enable them to overcome language difficulties 
encountered in their work and studies. Some 400 workers took part in the 
project at different stages over a 10-year period. The dictionary is made up 
of 11 volumes, 1 appendix, 370,000 entries, and over 500 million words. Its 
scope is unprecedented in the history of dictionaries. 


This dictionary bases its explanation of phrases on the principle of taking 
into account their meanings at different periods of time (vertical) as well as in 
the same time frame (lateral). In addition to elaborating on the origin and 
development of words, phrases and vocabulary, it also describes the different 
ways in which they are used during the same period of time. The crisscrossing 
of references not only enables the reader to get the complete picture of the 
Lhinese language, but also to acquire knowledge in a more systematic manner. 
The meanings listed in the dictionary are more extensive than those listed in 
any other existing Chinese language dictionary and the examples cited are 
arranged inasfar as possible in a chronological order and in accordance with the 
principle of placing equal emphasis on the origin and development of words 

and phrases. A language is something which evolves with the times; it has 

an orbit which can be traced. China, an ancient civilization with a history 

of several thousand years, has accumulated a wealth of ancient words and 
expressions. In studying the classics, the history, the generations, and the 
anthologies handed down through the ages, it is essential that we adopt useful 
words and phrases instead of discarding them. It is also to be noted that 
society undergoes a continuous process of evolution and that new things emerge 
in an endless stream, thus giving rise to new conceptions. By using language 
symbols to represent the meaning of words and phrases and by summarizing their 
connotations scientifically so as to stabilize their use, new words and phrases 
and a new vocabulary will come into being. It is just as undesirable to 

stress the present at the expense of the past as to stress the past at the 
expense of the present. Full note has been taken by the "Comprehensive 
Chinese Language Dictionary" to proceed realistically from the language point 
of view and to incorporate both the old and the new on an equal basis. 


The “Comprehensive Chinese Language Dictionary" is not an ordinary book of 

words and phrases. Dealing as it does with social life folk customs, the 

system of institutions, idioms and literary quotations, culture, archaeology 

and even religious doctrines, it touches on an extremely wide field of 

knowledge. Although it is no easy matter to trace the origin and development 

of words and phrases and to differentiate between what is true and what is false, 
all the above-mentioned subjects are adequately dealt with in the dictionary. 

For this reason, it may be said to be an all-inclusive general history of 
Chinese words and phrases that offers its readers a wealth of materials on the 
Chinese language and culture. 
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Reference materials are essential to scientific research and to the compilation 
of dictionaries. Whether a firm grasp is taken of a sufficient amount of 
first-hand knowledge determines the quality of a dictionary. In that respect 
the "Comprehensive Chinese Language Dictionary" can be said to be of superior 
quality. During the process of compilation, the compilers have accumulated 
almost 7 million reference cards and are expected to accumulated almost 

7 million reference cards and are expected to accumulate a total of over 

10 million before the project is completed. All the materials in the 
dictionary are taken directly from original books and texts. If use is made 
of second- and third-hand materials, the likelihood is that mistakes will go 
uncorrected and that errors will be further compounded. Insofar as its size 
and quality are concerned, this comprehensive dictionary is truly without 
precedence and unparalleled in history. 
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PUBLICATIONS 


BRIEFS 


ATLAS OF AGED PUBLISHED--Beijing, 16 February (XINHUA)--An atlas of the dis- 
tribution of China's aged population based on an analysis of the 1982 national 
census data has been published by China's Cartographic Publishing House. Maps 
in the altas show clearly the distribution of China's aged people in different 
areas and different groups. The maps provided data for the study of the re- 
lations between life expectancy and geographical conditions, especially the 
soil, water quality and climate. The atlas also includes statistical charts of 
sex, nationality, education, profession and marital status of the elderly people 
all over China. The charts analyse the changes in the age structure and dis- 
tribution of elderly people in cities and the countryside. The atlas was com- 
piled mainly by the Beijing Gerontology Institute of the Ministry of Public 
Health. [Text] [Beijing XINHUA in English 1617 GMT 16 Feb 87 OW] /12232 
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HONG KONG 


HONG KONG OFFICIAL PREDICTS ECONOMIC GROWTH 
0W260150 Beijing XINHUA in English 0128 GMT 26 Feb 87 


[Text] Hong Kong, 26 February (XINHUA)--1986 saw a general revival in economic 
activity in Hong Kong with a substantial growth of domestic exports, Piers 
Jacobs, financial secretary of the Hong Kong Government, said here Wednesday. 


In presenting his first budget to the Legislative Council, he said that for 
1987, “I expect the growth rate of the gross domestic product (GDP) to be 
lower than that in 1986, but still satisfactory." 


He said that Hong Kong's finances were in a strong position and people could 
look forward with reasonable confidence to broadly balanced budgets over the 
next few years. 


"The growth rate of GDP in 1986 was slightly below 9 percent, much higher than 
the growth rate in 1985 of around 1 percent," he said. The GDP in 1986 totalled 
196,984 million Hong Kong dollars (25,254 million U.S. dollars) at constant 1980 
prices. 


Hong Kong's domestic exports reached 185,827 million Hong Kong dollars 
(23,823 million U.S. dollars), about 16 percent more than in 1985, according 
to the financial secretary. 


The increase is in sharp contrast to the decline of 5 percent recorded in 1985. 
Re-exports also picked up since the second quarter of 1986, with increased re- 
exports of goods coming from the Chinese mainland, he said. 


Capital investment also showed a marked improvement, growing by 7 percent 
in 1986, after a decline of 2 percent in 1985. 


Both the unemployment rate and the underemployment rate declined, to 2.2 and 
1.2 percent respectively in the fourth quarter. 


At 2.8 percent, the average rate of increase in the consumer price index was 
lower than the rate of 3,2 percent recorded in 1985. Soft world commodity 
prices and in particular, lower import prices of goods from the Chinese mainland 
helded to bring this about, he said. 


He predicts the 1987 growth rate at slightly less than 10 percent for total ex- 
ports, compared with about 16 percent in 1986. But, capital investment in 1987 
is expected to grow by just over 9 percent, the 2nd revival year in this field 
since 1982. 
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